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FCH 2 JU MULTI -BENEFICIARY MODEL GRANT AGREEMENT

U Footnotes in blue will not appear in the text generated by the IT system for signature (since they are
internal instructions only).

U For options [in italics, in square brackets]: the applicable option must be chosen in the IT system.
Options not chosen wil/ automatically either not appear
will appear in italics without brackets and without the Option title (to allow beneficiaries to easily spot
that a specific rule applies).

U For fields in [grey in square brackets] (even if they are part of an option as specified in the previous
item): enter the appropriate data in the IT system.

U The IT system will generate a data sheet confirming the options chosen and the data entered.

GRANT AGREEMENT

NUMBER [insert number] d [insert acronym|
ThisAgreement( 6t h e A g rbetweenthe folldwing pasties:
on the one part,
The Fuel Cells and Hydrogen 2 Joint Undertaking( 6 t h ereprkdérited for the purposes
of signature of this Agreement bihe JU Executive Director or his/her representative
[forename and surnaie
and

on the other part,

1. 6t he coordinator 0:

! The person representing the JU must be an authorising officer.
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[full official name (short name)], established indfficial address in fu]l [OPTION for

beneficiaries with VAT: VAT number ihsert numbdr] [OPTION for coordinators not
receivingJU funding:as O benef i ci drfunding(sae Anticke Oprepresenten
for the purposes of signing the Agreementfoypgtion, forename and surname

and the following other beneficiaries,f t hey sign their O6Accessio
Article 56):

2. [full official name (short name)], established indfficial address in fu]l [OPTION for
beneficiaries with VAT:VAT numberipsert numbel,]

[OPTION for beneficiaries not receivingU funding: X. [full official name (short name)),
established in ¢fficial address in fu]l [OPTION for beneficiaries with VAT:VAT number
[insertnumbdr]as &6 benef i ci AWdupding(@ee Artice®8lei vi ng

[same for each beneficigry

Unl ess ot her wi se speci fied, references t o

coordinator.

The parties referred to above have agreednter into the Agrement under the terms and
conditions below.

By signing the Agreement or the Accession Form, the beneficiaries accept the grant and agree
to implement it under their own responsibility and in accordance with the Agreement, with all
the obligations and culitions it sets out.
The Agreement is composed of:
Termsand Conditions
Annex1 Description of the action
Annex2 Estimated budget for the action
2a Additional information on the estimated budget
Annex3  Accession Forms
[OPTION to be usedf Article 14 applies andf joint and several liability has
been requested by thiJ: 3a Declaration on joint and several liability of linked
third partieg
Annex 4  Model for the financial statements

Annex 5 Model for the certificate on the financisthtements

Annex 6  Model for the certificate on the methodology



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

TERMS AND CONDITIONS

TABLE OF CONTENTS

CHAPTER 1 GENERAL ...ttt reee ettt e e e e sttt e e e e s rmnae s e breeeeeenane 11
ARTICLE 10 SUBJECT OF THE AGREEMENT.......cccoiiiiiiiiie e scteeeiieee et e e 11
CHAPTER 2 O 1 [ ] PR 11
ARTICLE 2 8 ACTION TO BE IMPLEMENTED [6 COMPLEMENTARY GRANT]9[
JOINTLY FUNDED ACTION]. ... iittiiiie ettt ettt snraee e e e 11
ARTICLE 30 DURATION AND STARTING DATE OF THE ACTION......ccccccvviveeeeiiiieieee, 11
ARTICLE 40 ESTIMATED BUDGET AND BUDGET TRANSFERS.........cocccviiieiiiiieeniien, 11
4.1 EStimated DUAQEL.........coi e 11
4.2 10T [0 T =T 1S (=] RS SEEE 12
CHAPTER 3 (€7 NV PSR 12
ARTICLE 50 GRANT AMOUNT, FORM OF GRANT, REIMBURSEMENT RATES AND
FORMS OF COSTS . oiiiiiieiiitiit e etes ittt e e e e e e e et e e e e e e e nntba e e e e e s s aenesnsnees 12
5.1 MaxXimum grant @MOUNL.......ccceieeeieieieeeeiireereee e e e e e e e e aseeseeeeeeaeeeeensrennnn s anans 12
5.2 Form of grant, reimbursement rates and forms of COStS.........cccccevviiiccciiiiiiieennnn. 12
5.3 Final grant amounmd Calculation..............cccuvviiiiiiiieeecie e eeere e 14
54 Revised final grant amoudt CalCulation............ccvevvviiiieiiicceciiieeeee e, 15
ARTICLE 60 ELIGIBLE AND INELIGIBLE COSTS......ootttiiiiiiieeeeeeeeeeeee e 16
6.1 General conditions for costs to be eligible...........ccooiiiiee e, 16
6.2 Specific conditions for costs to be eligible............cccooiee 17
6.3 Conditions for costs of linked third parties to be eligible..............ccoovvieerrennninnnn. 26
6.4 Conditions for inkind contributions provided by third parties free of charge to be
(=111 11 o] [ NPT U U PO P PP PP PPPPPPPPP 26
6.5 LTS o 1 o] (ST o0 1 USSR 26
6.6 Consequences of declaration of ineligible COSIS..............ueiiiiiiieriiiiiiiii 27
CHAPTER 4 RIGHTS AND OBLIGATIONS OF THE P ARTIES ... oot 28
SECTION 1 RIGHTS AND OBLIGATIONS RELATED TO IMPLEMENTING THE ACTION  ..28
ARTICLE 70 GENERAL OBLIGATION TO PROPERLY IMPLEMENT THE ACTION.......... 28
7.1 General obligation to properly implement the action.............ccocviviieeciiniiineenn, 28
7.2 Consequences Of NAIDMPIIANCE.............oooviiiiiii e erre e e e eeeaaanens 28
ARTICLE 8 6 RESOURCES TO IMPLEMENT THE ACTIONS6 THIRD PARTIES
INVOLVED IN THE ACTION ....unciiiiii ettt eeee e e e e e e e enanes 28
ARTICLE 9 6 IMPLEMENTATION OF ACTION TASKS BY BENEFICIARIES NOT
RECEIVING JU FUNDING.......coiiiiiieeiiie e eeeee e e e s eeeee e s e et e e e e eanneeaee 28
[OPTION 1 for beneficiaries not receiving JU funding: 9.1 Rules for the implementation
of action tasks by beneficiaries not receiving JU funding...............occcciveeeeeennnnnn. 28
9.2 Consequences of NADMPIIANCE. .......oovviiiii e 29
ARTICLE 100 PURCHASE OF GOODS, WORKS OR SERVICES..........ccoeccviiieesieee e 30
10.1 Rules for purchasing goods, WOrKS OF SEIVICES..........uuuuuuiiiiiiiraaiiiiiiiiiieeieeeeeeeeeeas 30
10.2 Consequences of NAIDMPIANCE. ...........eeiiiiiiiii e 30
ARTICLE 11 6 USE OF INKIND CONTRIBUTIONS PROVIDED BY THIRD PARTIES
AGAINST PAYMENT ...ctttiiiiet ittt ie e et e e st e e e e s st eeesbbae e e e e s antbaeeeeeesnsennnns 31
111 Rules for the use of #kind contributions against payment............ccccoocvvvvieeeceeennns 31
11.2 Consequences Of NATDMPIIANCE. ........couiiiiii i 31



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

ARTICLE 12 8 USE OF INKIND CONTRIBUTIONS PROVIDED BY THIRD PARTIES

FREE OF CHARGE.......ciiittiiiiie sttt ettt ensst e e et e e e e e bnennsnees 31
12.1 Rules for the use of ikind contributions free of charge...........ccciiicn e 31
12.2 Consequences of NADMPLIANCE. .........ccviviieeii e 32
ARTICLE 138 IMPLEMENTATION OF ACTION TASKS BY SUBCONTRACTORS............ 32
13.1 Rules for subcontracting action tasks.............oocuuriiiieecee e 32
13.2 Consequences of NADMPLIANCE. .........ccviviieeii e 34
ARTICLE 146 IMPLEMENTATION OF ACTION TASKS BY LINKED THIRD PARTIES......35
[OPTION 1: 14.1 Rules for calling upon linkethird parties to implement part of the action.35
14.2 Consequences of NOMPlIANCE............oeiiiiiiiiiii e 36
ARTICLE 156 FINANCIAL SUPPORT TO THIRD PARTIES......cotiiiiiiiiiiiee i iieeessiiieeee e 36
15.1 Rules for providing financial support to third parties.........cccccceevevieiiecciiiiiiieeeeeen, 36
15.2 Financial support in the form of Prizes........cccoooiiiiiiiiiicn e 37
15.3 Consequences Of NAIDMPIIANCE..............ovvviiiiiice e e ere e e e e e e 37
ARTICLE 16 & PROVISION OF TRANSNATIONAL OR VIRTUAL ACCESS TO
RESEARCH INFRASTRUCTURE.......cooiii et 37
16.1 Rules for providing trangational access to research infrastructure....................... 37
16.2 Rules for providing virtual access to research infrastructure.............ccccceevveeevnnnnn. 39
16.3 Consequences of NADMPHaNCe...........cccccoviiiiiiiieece e AO
SECTION 2 RIGHTS AND OBLIGATIONS RELATED TO THE GRANT ADMINISTRATION 41
ARTICLE 178 GENERAL OBLIGATION TO INFORM......cceeoiiiiiiiiiieeee e 4L
17.1 General obligation to provide information Upon requUeSst.............eviiiiviceciiiiiieeeeenn 41
17.2 Obligation to keep informationup to date and to inform about events and
circumstances likely to affect the Agreement.............coovvviiieeee e 41
17.3 Consequences of NADMPHANCE...........ccccoeviiiiiiiieec e AL
ARTICLE 180 KEEPING RECORDS® SUPPORTING DOCUMENTATION........cccceeeviinnnn. 41
18.1 Obligation to keep records and other supporting documentatian.......................... 41
18.2 Consequences of NamMPliancCe..............oovvviiiiiicecriiciie e A3
ARTICLE 190 SUBMISSION OF DELIVERABLES.........cccoiiiiiiiiee e ireeeeciee et seee 44
19.1 Obligation to submit deliverables...........ccccooiiiiiiiicecii e A4
19.2 Consequences of NAMPlIANCE..............coovvviiiiiiicecere e eeevieene e ee e 44
ARTICLE 200 REPORTINGO PAYMENT REQUESTS.....cuttiiiiiiiiiiiieeee e eeeeeee e e e e e e 44
20.1 Obligation to SUDMIL FEPOIS........viiiiiie e a e e e aeaasd A4
20.2 REPOIING PEIIOUS. ..ottt e e eeeee e e e e e a4
20.3 Periodic report® Requests for interim payments..........cccooovveiiiieeceenniiiieee e 44
20.4 Final reportd Request for payment of the balance.............cccoveereen, 46
20.5 Information on cumulative expenditure INCUMEd............cooiiiiiiiceniie e A7
20.6 Currency for financial statements and conversion into eUr0.............cceevvvveeeeeeeenns a7
20.7 LaNQUAGJE Of FEPOITS......eiieiiiiiiieie ettt et e e e e eneeeed A7
20.8 Consequences of NadMPlianCe..............oovvviiiiiiicecricie e eeeeeeeeeeeeeeee e AT
ARTICLE 218 PAYMENTS AND PAYMENT ARRANGEMENTS.......ccccceevviiiiiee e 48
21.1 Payments 10 DE MALE. .........uuiiiiii e 48
21.2 Prefinancing paymend Amountd Amount retained for the Guaraetéund........... 48
21.3 Interim payment® Amountd CalCulation..............ooveiiiiiiiiiieeneee e 48
21.4 Payment of the balané& Amountd Calculationd Release of the amount retained
for the Guarantee FUNd............ooooiiiiii i e ee e 49
215 Notification of aMOUNES AUE..........ooiiiiiiiiie e 50



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

21.6 CUITENCY TOF PAYMENTIS....eeiiiiiii e ee e eer et e e e e e e e e e e e e eeeeesannnees 50
21.7 Payments to the coordinatdr Distribution to the beneficiaries............ccccvvveiiiieee. 50
21.8 Bank account for PaymMeNtS........cccooiiiiiiii i 50
21.9 Costs of payment tranSTarS..........oovi e 51
21.10 Date Of PAYMENT......iii e er e e e e e e s 51
21.11  Consequences Of NADMPHANCE..........ccuuiiiiiiiiii e ceeer e ae s 51
ARTICLE 2286 CHECKS, REVIEWS, AUDITS AND INVESTIGATIONS EXTENSION OF
FINDINGS. ...ttt ettt e et e e ab e e s sa e e e e bt e e e smmeebbe e e snbeeeennnes 52
22.1 Checks, reviews and audits by the JU and the Commission...............cccevveeeveeeeenn. 52
22.2 Investigations by the European Adfitiaud Office (OLAF).........ccoeeiviiiiieeiiiiieeeeee, 54
22.3 Checks and audits by the European Court of Auditors (ECA)......ccevvvvveveeeecceennne. 54
22.4 Checks, reviews, audits and investigations for international organisatians.......... 54
22,5 Conseqgences of findings in checks, reviews, audits and investigadidastension of
L0 Te 10 o TP OO PPPPPPPPPPTPPPS 55
22.6 Consequences Of NAIDMPIIANCE..............ooviiiiiiii e eere e e e e e 57
ARTICLE 238 EVALUATION OF THE IMPACT OF THE ACTION......covvviiiiiiieeeieeiiesieeeee. 57
23.1 Right to evaluate the impact of the action...............ccoe v iieeee s 57
23.2 Consequences Of NAIDMPIIANCE..............oovviiiiiii e e e re e e e e e 57
SECTION 3 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND AND RESULTS 58
ARTICLE 23a0 MANAGEMENT OF INTELLECTUAL PROPERTY.....cceiviiiiiiiiiesiiiiveineieenn 58
23a.1  Obligation to take measures to implement the Commission Recommendation on the
management of intellectual property in knowledge transfer activities.................... 58
23a.2  Consequences Of NAIDMPIIANCE.........ccoiiiiiiiiiiieeri e 58
ARTICLE 240 AGREEMENT ON BACKGROUND .......ccciiiiiiiiiiiiee e iieeesniieeee e siiieee e e e sneens 58
24.1 Agreement 0N DACKGrOUNG..........coiiuiiiiie et 58
24.2 Consequences Of NAIDMPIIANCE..............ovviiiiiiiii e eee e e e e e eeeaaanees 58
ARTICLE 258 ACCESS RIGHTS TO BACKGROUND.......cccttiiiiiieiiiiiiiree e 59
25.1 Exercise of access righis Waiving of access right8 No sublicensing................... 59
25.2 Access rights for other beneficiaries, for implementing their own tasks under the
= Tox 1T o NPT TP PP PP PP P PPNt 59
25.3 Access rights for other beneficiaries, for exploiting their own results..................... 59
254 Access rightdor affiliated entities............ovveiiiieiiii e 59
25.5 Access rights for third PartieS..........ooiiiii e 60
25.6 Consequences Of NAIDMPIIANCE. ............ooviiiiiiiii e 60
ARTICLE 260 OWNERSHIP OFRESULTS......oiiiiiiiiiiiiiee e iiieeeiiieee e e ssitieee e e snieeennaeeeee e 61
26.1 Ownership by the beneficiary that generates the resuls...........ccoocviiieeviennnnnd 61
26.2 Joint ownership by several beneficiaries..............ooouvviiiccceeiiiici e 61
26.3 Rights of third parties (including personnel)...........ocveeiiiice e, 61
26.4 JU ownership, tO protect reSUILS..........uuuuieiiie i cceeie e 62
26.5 Consequences of NAIDMPIANCE. ...........eiiiiiiiiiii e 63
ARTICLE 278 PROTECTION OF RESULT® VISIBILITY OF SUPPORT....cccvvvvviiieeeeeeen 63
27.1 Obligation to protect the reSUIS..........oooii e 63
27.2 JU ownership, to protect the reSultS............eeviiiiiiiiece e 63
27.3 INFOrMALION ON SUPPOIL....eveeiiiiiiieiie et 63
27.4 Consequences Of NAIDMPIANCE. ...........eeiiiiiiiii e 63
ARTICLE 2808 EXPLOITATION OF RESULTS .....coi oottt iicrcieiteeee e s enennnnene 64
28.1 Obligation to exploit the FeSUILS...........oooi e 64



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

28.2 Results that could contribute to European or international standatdformation on
LST0] o] o] ¢ P PP PPPPPPPTRPPPY 64
28.3 Consequences of NAIDMPIANCE. ...........eiiiiiiiiiii e 64
ARTICLE 29 8 DISSEMINATION OF RESULTS8d OPEN ACCESSS VISIBILITY OF
LU = = PO PPPRR 65
29.1 Obligation to diSSEMINALE rESUIS..........uuuriiiiiiiiiiiererree e eeeere e 65
29.2 Open access to scientific PUDIICALIONS. ..........ooiuiiiiiiiie e 65
29.3 Open access to resSearch data..........cccuvvuiiiiieeer i eseene e ereereeed 66
29.4 Information on suppod Obligation and right to use the JU logo and the EU emb&m
29.5 Disclaimer excluding JU responsibility...........cccooeviiiiiiiiccce e ecceceeen e 67
29.6 Consequences of NAIDMPHANCE. ...........eiiiiiiiii e 67
ARTICLE 300 TRANSFER AND LICENSING OF RESULTS......ccoiiiiiiiie it 68
30.1 Transfer Of OWNEISNIP........uuiiiiiiiiii e 68
30.2 Granting lICENCES. ......ueiiiiiiiie ettt eemme e 68
30.3 JU right to object to transfers or liCENSING...........vvuviiiiii e 68
30.4 Consequences of NAIDMPIANCE. ...........eiiiiiiiii e 69
ARTICLE 310 ACCESS RIGHTS TO RESULTS......cuttiiiiiiiiiiiie e eiiieeee et e smee e 69
31.1 Exercise of access righis Waiving of access rightd No sublicensing...................! 69
31.2 Access rights for other beneficiaries, for implementing their own tasks under the
= o3 1T o U UERURRPRRRRPRY 4 O |
31.3 Access rights for other beneficiaries, for exploiting their own results.................... 70
31.4 Access rights of affiliated entities...........ccuveviiiiiiiee e 70
315 Access rights for the JU, thdJEnstitutions, other EU bodies, offices or agencies and
EU MembBer StatesS........cviiiiiiiiiiiiii ettt e e e sninieneeeeeee o O
31.6 Access rights for third Parties...........ooeveviiiiii i 70
31.7 Consequences of NAIDMPIANCE. ...........eiiiiiiiiii e 71
SECTION 4 OTHER RIGHTS AND OBLIGATIONS ....itiiiiiiiiiiiiiee e ciieeeiiieee e sireeee e iieeens 72
ARTICLE 3286 RECRUITMENT AND WORKING CONDITIONS FOR RESEARCHERS......72
32.1 Obligation to take measures to implement the European Charter for Researchers and
Code of Conduct for the Recruitment of Researchers..........cccccoevvieeniiiieneen 42
32.2 Consequences Of NAIDMPIIANCE..............ovuiiiiiii e 12
ARTICLE 330 GENDER EQUALITY .ottt eeeee e e e e e e e vaaaaaaans 72
33.1 Obligation to aim for gender eqUAalILY............coieiiieeeeiiieeee e 72
33.2 Consequences of NAIDMPIANCE. ...........eiiiiiiiii e 12
ARTICLE 340 ETHICS AND RESEARCH INTEGRITY...uuciiiiiiiiiiiiiieieeeeeeeeeee e 12
34.1 Obligation to comply with ethical and research integrity principles.......................42
34.2 Activities raising ethiCal ISSUES..........coiiiiiiiiii e 74
34.3 Activities involving human embryos or human embryonic stemcells.................... 75
34.4 Consequences of NAIDMPIANCE. ..........eeiiiiiii e 75
ARTICLE 350 CONFLICT OF INTERESTS ....uitiiiiiiiiiiieee s iiieeeiiieee e e ssitiree e e e s siieeesnaeeeaeesenes 75
35.1 Obligation to avoid a conflict Of INtEreStS.........ueeiiiiiiiiiii e, 75
35.2 Consequences oOf NAIDMPIANCE. ...........eiiiiiiiiii s 75
ARTICLE 360 CONFIDENTIALITY otttiiiiiiiiitiesseiitet et e et e e e st s snte e e e s e sntaeeaeeeennnnes 75
36.1 General obligation to maintain confidentiality............coccvviiiiiieciiiii e 75
36.2 Consequences Of NATDMPIIANCE. .......coouiiiiiiiiii e 76
ARTICLE 370 SECURITY-RELATED OBLIGATIONS.......ccceiiiiiiiieeeiiiiieeniiieeeeesssiineeeee e ol
37.1 Results with a security recommendation..............occuvveiiieenee i 77
37.2 Classified INfOrMation...........oooiiii e eee e eee e e e e e eneeeee 77



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

37.3 Activities involving dualuse good®er dangerous materials and substances............ 77
37.4 Consequences of NAIDMPIANCE. ...........eiiiiiiii e 78
ARTICLE 3860 PROMOTING THE ACTIONG VISIBILITY OF SUPPORT........c.ccovcvvveereennnn B
38.1 Communication activities by beneficiaries..........ccooouiiiiiiiice e 78
38.2 Communication activities by the JU.............ooooiiiiiieer e eer e 79
38.3 Consequences of NADMPLIANCE. ........cccviiieeeii e 80
ARTICLE 390 PROCESSING OF PERSONAL DATA. ...oii ittt eeteesite e 80
39.1 Processing of personal data by ftiéand the Commission..........cccccvveeeeeiiiiceceeennnn. 80
39.2 Processing of personal data by the beneficiaties.............cccccoven i 81
39.3 Consequences of NADMPLIANCE. ........cccvvviieeii e 81
ARTICLE 400 ASSIGNMENTS OF CLAIMS FOR PAYMENT AGAINST THE JU................ 81

CHAPTER 5 DIVISION OF BENEFI Cl ARIEE SA8ID RESRONSIBILITIES &
RELATIONSHIP  WITH CO MPLEMENTARY BENEFICI ARIES &
RELATIONSHIP WITH PA RTNERS OF A JOINT ACTION ....ccccocviiiiiiiiiiieeeene 82

ARTICLE 4106 DI VI SI ON OF BENEFI CI ARI ES6 ROLES
RELATIONSHIP WITH COMPLEMENTARY BENEFICIARIES &

RELATIONSHIP WITH PARTNERS OF A JOINT ACIDN .....ouviiiiiiiiiiiieeeesiieenins 82
41.1 Roles and responsibilities towards the.JU..............ccooviiieier e 82
41.2 Internal division of roles and responSibIlitieS. .......c..vvveieiiiiiieeeee e 82
41.3 Internal arrangements between beneficiadie€onsortium agreement..................... 83
41.4 Relationship with compleentary beneficiaried Collaboration agreement.............. 84
41.5 Relationship with partners of a joint actidn Coordination agreemenit..................... 84

CHAPTER 6 REJECTION OF COSTS 8 REDUCTION OF THE GRANT 8 RECOVERY
0 SANCTIONS 0 DAMAGES & SUSPENSION 8 TERMINATION &

AND

FORCE MAJEURE ...t e e e s e e e e e s snnrene 86

SECTION 1 REJECTION OF COSTS 8 REDUCTION OF THE GRANT & RECOVERY &
SANCTIONS L. ettt e eeeeeesaaat bbb e s aeeeeeaeeeeseeeeessssaeneeeneeens 86
ARTICLE 426 REJECTION OF INELIGIBLE COSTS........cooiiiiiiiiiirtieeee s e 86
42.1 (0] 3T 11110 o U 86
42.2 Ineligible costs to be rejectéd Calculationd Procedure...........cccccvviiiiiiiceneenennns 86
42.3 1= o] £ SRR 86
ARTICLE 430 REDUCTION OF THE GRANT ....utiiiee et 87
43.1 (0] 3T 11110 o U 87
43.2 Amountto be reduced® Calculationd Procedure...........ccccccveviiiirimeercceeeeieineeennen 87
43.3 1 =11 (TS UUUPPPPPPPRROPIN 87
ARTICLE 446 RECQOVERY OF UNDUE AMOUNTS.....coiiiiiiiieei e 88
44.1 Amount to be recoveredl Calculationd Procedure.......ccccoeeeiiiiiiiiiiieeeeeeceeeeiniinnn, 88
ARTICLE 458 ADMINISTRATIVE SANCTIONS .......ooiiiiiitireees s eeesannee 92
SECTION 2 LIABILITY FOR DAMAGES ..o oot eee e e a3
ARTICLE 4608 LIABILITY FOR DAMAGES ...ttt eeestiiirrrrerre e e e e e e e e e e eeeaaeeaneeee e 93
46.1 Liability 0f the JU.........c.eiiiiiiieeee e e e e e e e e e e e e s eemreeaea e 93
46.2 Liability of the benefiCiaries.... ... 93
SECTION 3 SUSPENSION AND TERMINATION ...oooiiiiiiiiiiiiceceeee et ee e e 93
ARTICLE 470 SUSPENSION OF PAYMENT DEADLINE......ccooeiiiiiiiiiiiiiiieeee e a3
47.1 (0] 3T 11110 o SRR a3
47.2 (o Tot=To [N = a3
ARTICLE 480 SUSPENSION OF PAYMENTS . ....uiiiiiiiiiiieieeeeetteeee et eeeee e 94
48.1 (0] 3T 11110 o USRI 94

RESI



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

48.2 e Tot=To [ PP PPRR 94
ARTICLE 490 SUSPENSION OF THE ACTION IMPLEMENTATION......cccccviveee e, 95
49.1 Suspension of the action implementation, by the beneficiaries..............cccooveeee 95
49.2 Suspension of the action implementation, by the.JU.............c.oooieeei e, 95
ARTICLE 508 TERMINATION OF THE AGREEMENT OR OF THE PARTICIPATION OF
ONE OR MORE BENEFICIARIES ......cciiiiiitiiiite s iceeestieee et a e eeessnnreea e 97
50.1 Termination of the Agreement, by the beneficiaries...........cccccvvvivieeercciiiiiivinenn, 97
50.2 Termination of the participation of one or more beneficiaries, by the beneficiarie®7
50.3 Termination of the Agreement or the participation of one or more beneficiaries, by the
JU et art et e e e e b b e 100
SECTION 4 FORCE MAJEURE .......cciiiiiiiiiti e ceeeii ettt e e ss e e e e e s sttae e e e e e et bnnnssraes 105
ARTICLE 510 FORCE MAJEURE........ccttiii ettt ettt a et e e e e e 105
CHAPTER 7 FINAL PROVISIONS ...ooiiiiiiiiiiiie et ieeit ettt et e e e e 106
ARTICLE 520 COMMUNICATION BETWEEN THE PARTIES........cccooovieiiiiiiitc e, 106
52.1 Form and means of COMMUNICAtION.............oooiiiiiiiimee e 106
52.2 Date of COMMUNICALION..........cooiiiiiii e e 106
52.3 Addresses for COMMUNICALIAN ..........uuuuiriiiiiiii et e e eeee e e e e aeee e 106
ARTICLE 538 INTERPRETATION OF THE AGREEMENT........ccociiiiiiiiiiieeiiree s iiiiieeee e 107
53.1 Precedence of the Terms and Conditions AVeANNEXES........ccvvvveveeeeeiiiiiiicceeee 107
53.2 Privileges and immUNITIES........ccooiiiiiiii e erer e 107
ARTICLE 540 CALCULATION OF PERIODS, DATES AND DEADLINES.........ccccceeeeenn.n. 107
ARTICLE 5560 AMENDMENTS TO THE AGREEMENT.........ccoviiiiiiiiiee e 108
55.1 (7o) 0o 11 1T0] o K- P PP PP T PP PPUUPTPPPTP 108
55.2 PrOCEAUIE. ...t e e e e e e e e et eeee e e e e e e ae s 108
ARTICLE 560 ACCESSION TO THE AGREEMENT.........ocoiiiiiiiiiiiiieecre et 109
56.1 Accession of the beneficiaries mentioned in the Preamble............ccccevviveeinnnnns 109
56.2 Addition of Nnew benefiCiaries......... ... 109
ARTICLE 570 APPLICABLE LAW AND SETTLEMENT OF DISPUTES........ccccoeeeeeeiiiinns 109
57.1 APPHCADIE TAW......ceiiiiiiiiie e 109
57.2 DT o 101 L=~ 11 (=] 0 =T o S 110
ARTICLE 580 ENTRY INTO FORCE OF THE AGREEMENT.........ooiviiiiiiee e, 110

10



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

CHAPTER 1 GENERAL

ARTICLE 1 6 SUBJECT OF THE AGREEMENT

This Agreement sets out the rights and obligations and the terms and conditions applicable to
the grant awarded to the béiogries for implementing the action set out in Chapter 2.

CHAPTER 2 ACTION

ARTICLE 2 8 ACTION TO BE IMPLEMENTED [6 COMPLEMENTARY GRANT]
[0 JOINTLY FUNDED ACTION]

The grant is awarded for the action entitjegsert title of the action] 8 [insert acronym]
(actiond) , as described in Annex 1.

[OPTION for complementary grants if foreseen in the worlan: The grant is a
&complementary grar@ito [the grant agreement(s) under the call(s) for proposaall[
identifier(s): H20200 themed ]] [the following complementary grant agreement(s) No(s):

- [insert numbdr[ insert acronyr
- [insert numbdr[ insert acronyrj. ]

[OPTION for joint actions (joint call with a third country or an international
organisation) The actionis a gointly funded actiord  w hmust be coordinated with the

0j oi nt caled insed thé name of the third country or international organisation
actiorl, as described in Annex]1.

ARTICLE 3 0 DURATION AND STARTING DATE OF THE ACTION

The duration of the action will bénsert numbef months as of[OPTION 1 by defaultithe

first day of the month following the date the Agreement enters into force (see Article 58)]
[OPTION 2 if needed for the actiorfinsert datd] * ( starting date of the actiord ) .

ARTICLE 4 0 ESTIMATED B UDGET AND BUDGET TRANSFERS

4.1  Estimated budget

T h estimatedbudged f or the action is set out in Annce

It contains the estimated eligible costs and the forms of costs, broken down by beneficiary
[(and linked third party)]and budget category (séeticles 5, 6,[Jand 14]). [OPTION to be

2 This date must be the first day of a month and it must be later than the date of entry into force of the

agreement, unless authorised otherwise byathtborising officer, if the applicant can demonstrate the need

to start the action before the entry into force of the grant agreement or the need to start the action on another
day than the first day of the month. In any case, the starting date shoudd eatlier than the date of the
submission of the grant application (Article 130 FR).
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usedif Article 9 applies:It also shows thestimated costs of the beneficiaries not receiving
JU funding(see Article 9).]

4.2  Budget transfers

The estimated budget breakdown indicated in Annex 2 may be adjdstedthout an
amendment (see Article 55 by transfers of amounts between beneficiariesdget
categoriesand/or forms of costs set out in AnnexfZzhe action is implemented as debex
in Annex 1.

However, the bneficiaries maynot add costs relating to subcontracts not provided for in
Annex 1, unless such additional subcontracts are approved by an amendment or in accordance
with Article 13.

[OPTION if lump sum foreseen in Artiad 5.2 Moreover, ump sums set out in Annexan
never be adjustep.

CHAPTER 3 GRANT

ARTICLE 5 8 GRANT AMOUNT, FORM OF GRANT, REIMBURSEMENT RATES
AND FORMS OF COSTS

5.1 Maximum grant amount
T h enaxdmum grant amountd HEUR [insert amount (insertamount in wordg)
5.2  Form of grant, reimbursement rates and forms of costs

The grant reimbursg®©OPTION 1 for research and innovation actions (RIAX00 %of the
actionds eORTHN B foreinnavatisntactidns (IAJ, if all beneficiaries andall

linked third parties are norprofit legal entitie§: 100% o f t he actionoés
costs|[OPTION 3 for innovation actions (lA), if all beneficiaries and all linked third parties

are profit legal entities: 70%0o0 f t he acti on@P3IONeq forgnndvdtien € 0 St S
actions(lA), if some beneficiaries or linked third parties are ngnofit legal entities and

some are profit legal entities: 100%f the eligible costs of [the beneficiaries][and][linked

third parties] that are nosprofit legal entities and70% of the eligible costs of the

®  For the definition, see Article 2.1(6) of Regulation (EU) N290/2013 of the European Parliament and of the
Council of 11 December 2013 laying down the rules fortipgration and dissemination fiHorizon 2020-
the Framework Programme for Research and Innovation £202@) ( Rules for Participation Regulation
No 1290/2018 (OJ L 347, 20.12.2013 p.81l)nnbvation actiond means an action pri mar
adivities directly aiming at producing plans and arrangements or designs for new, altered or improved
products, processes or services. For this purpose they may include prototyping, testing, demonstrating,
piloting, largescale product validation and markeplication.

*  For the definition, see Article 2.14) of the Rules for Participation Regulation (EU) 8290 2 0 hén: o]
profit legal entity6 means a | egal ent i t yprofitrimakiaghor ihigh hastadegal cg g a | fc
statutory obligation at to distribute profits to its shareholders or individual members.
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beneficiaries [and linked third parties] that are profit legal entiti€SFTION 5 for
exceptional cases if foreseen in the wopkan: [é % of the acti (eeds el i
Ar t i creimbuement df eligiblecostsgratdé ) (see Annex 2).

The estimated eligible costs of the action are EldBert amount (insert amount in wordg)
El i gible costs (see Article 6) formaaftosth:g decl a

(a) for direct personnel costg(excluding directpersonnel costs covered by the unit
cost[/lump sum] under Point (f)}]

- as actual |l yactualcostd y edr costs (0

- on the basis of an amount per unit calculated by the beneficiary in accordance with
its usual cost wuaitccostslunt i ng practices (0

Personnelcosts for SME owners or beneficiaries that are natural personsnot
receiving a salary (see Atrticle 6.2, Points A.4 and A.5) must be declared on the basis
of the amount per unit set out in Annex Raif costs);

(b) for direct costs ofsubcontracting [(excluding subcontracting costs covered by the
unit cost[/lump sum] under Point (f}}]as actually incurred costadtual costs3;

(c) for direct costs of providing financial support to third parties [(excluding costs of
financial support covered ke unit cost[/lump sum] under Point (f)JOPTION 1
to be used if Article 15 appliess actually incurred costsa¢tual cost};][ OPTION
2: not applicable;]

(d) for other direct costs[(excluding other direct costs covered by the unit cost[/lump
sum] unde Point (f))]%: as actually incurred costadtual costs;

(e) for indirect costs [(excluding indirect costs covered by the unit cost[/lump sum]
under Point (f)){: on the basis of a flatte applied as set out in Article 6.2, Point E
( fat-rate costd ) ;

() [OPTION 1a for specific unit costs (if unit cost foreseen by Commission decision
and applicable to the grant)or [insert name of specific cost category(i€$) on the
basis of the amount(s) per unit set out in Annex @ait costs.]

To be used only if option in Point (f) is used.

To be used only if option in Point (f) is used.

To be used only if option in Point (f) is used.

To be used only if option iRoint (f) is used.

To be used only if option in Point (f) is used.

Insert precise name of the cost category (as in the Commission decision authorising the use of the unit
cost/ lump sum). fostsr forpeoxiding pranenational accesses sr csear ch i nfras
6costs f or cdstsforiemeay effisienay théasused in buitdings

Annex 2a must clearly show, for each beneficiary (and linked third party) concerned, all the parameters for
the unit cost (i.e. the unit(she amount(s) per unit, the research installation/infrastructure for which it is
used, the clinical study for which it is used, etc).

© 00 N o O
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[OPTION 1b for specific lump sum costs (if lump sum foreseen by Commission
decision and applicable to the grant)for [insert name of specific cost
category(ied} as the lump sum set out in Annek l®mp sum cost8 ) .

[OPTION 2: specific cost category(ieshot agplicable]

5.3 Final grant amount 8 Calculation

The dinal grant amount6depends on the actuaktent to which the actiois implementedn
accordance with the Agreementds terms and co

This amount is calculated by tld&) 3 when the paymentfdhe balance is made (see Article
21.4)d in the following steps:

Step 16 Application of the reimbursement rates to the eligible costs
Step 20 Limit to the maximum grant amount
Step 30 Reduction due to the rarofit rule

Step 40 Reduction due tsubstantial errors, irregularities or fraadseriousbreach of
obligations

5.3.1 Step 10 Application of the reimbursement rates to the eligible costs

The reimbursement rate(s) (see Article 5.2) are applied to the eligible costs (actual costs, unit
costs and flatate costdand lump sum costs]see Article 6) declared by the beneficiaries
[and linked third parties)see Article 20) and approved by thid (see Article 21).

5.3.2 Step 20 Limit to the maximum grant amount

If the amounibtained folbwing Step 1 is higher than timaximum grant amount set out in
Article 5.1, itwill be limited to the latter.

5.3.3 Step 380 Reduction due to the neprofit rule
The grant must not produce a profit.

Profitbmeans t he surplus of the amount obtained
total receipts, over the actionds total elig

Thacdi onds t o tadtheednsolglated tot@l eligiblescosss approved bylthe

Theac o itotal eeiptsdare the consolidated total receipts generated during its duration
(see Atrticle 3).

The following are considere@ceipts
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(a) income generated by the action; if iheome is generated from selling equipment or
other assets purchased under Agreement, the receipt is up to the amount declared
as eligible under the Agreement;

(b) financial contributions given by third parties to the benefic{aryto a linked third
party] specifically to be used for the action, and

(c) in-kind contributionsprovided by third parties free of charge and specifically to be
used for the action, if they have been declared as eligible costs

The following are however not considered receipts:
@i ncome generated by exploiting the action

(b) financial contributions by third parties, if they may be used to cover costs other than
the eligible costs (see Article 6);

(c) financial contributions by third parties with no obligation to repay any amount unused
at the end of the period set outArticle 3.

If there is a profit, it will be deducted from the amoahtained following Steps 1 and 2.

5.3.4 Step 40 Reduction due tosubstantial errors, irregularities or fraud or serious
breach of obligationsd Reduced grant amountd Calculation

If the grant is reduced (se&ticle 43), the JU will calculate the reduced grant amounyt
deducting the amount of the reduction (calculated in proportiotngseriousness othe
errors, irregularities or fraud dreach ofobligations in accordance with Article 43.2) from
the maximum grant amount set out in Article.5.1
The final grant amount will be the lower of the following two:

- the amount obtained following Steps 1 to 3 or

- the reduced grant amount following Step 4.
5.4  Revised final grant amountd Calculation
If & after the payment of the balan¢m particular, after checks, reviews, audits or
investigations; see Article 28) theJU rejects costs (see Article 42) or reduces the grant (see
Article 43), it will calculae  trévised @nal grant amountd f or t he benefi ci @
by the findings.

This amount is calculated by td& on the basis of the findingas follows:

- in case ofrejection of costs by applying the reimbursement rate the revised
eligible cests approved by th#l for the beneficiary concerngd
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- in case ofreduction of the grant by calculating the concer
the grant amount reducea proportionto the seriousness ttfie errors, irregularities
or fraud orbreachof obligations (see Article 43.2).

In case ofrejection of costs and reductionof the grant, the revised final grant amount for
the beneficiary concerned will be the lower of the two amounts above.

ARTICLE 6 0 ELIGIBLE AND INELIGIBLE COSTS
6.1 General onditions for costs to be eligible
Eligiblecostd ar e costs that meet the foll owing cr
(a) for actual costs
() theymust be actually incurred by the beneficiary;
(i) they must be incurred in the period set out in ArtRlevith theexception ofcosts
relating to the submission of the periodic report for the last reporting period and the
final report (see Article 20

(i) theymust be indicated in the estimated budget set out in Annex 2;

(iv) they must be incurred in connection with the action as destin Annex 1 and
necessaryor its implementation;

(v they must be identifiable and verifiabl e
accountsin accordance with the accounting standards applicable in the country
where the beneficiary is establishedn d wi t h t he beneficia
accounting practices;

(vi) they must comply with the applicable national law on taxes, labour and social
security and

(vii) they must be reasonable, justified and must comply with the principle of sound
financialmanagementn particular regarding economy and efficiency;

(b) for unit costs

0] they must be calculated as follows:

{amounts per unit set out in Annex 2a or calculated by the beneficiary in accordance with its
usual cost accounting practices (see Article 6.2, Fgint

multiplied by

the number of actual units}

(i) the number of actual units must comply with the following conditions:
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- the units must be actually used or produced in the pegbdut in Article
3

- the units must be necessary for implementingaitteon or produced by it,
and

- the number of units must be identifiable and verifiable, in particular
supported by records and documentation (see Articte 18)

(c) for flat-rate costs

) they must be calculated by applying the-figite set out in Annex 2nd

(i) the costs (actual costs or unit costslump-sum costg]to which the flatrate
is applied must comply with the conditions for eligibility set out in this
Article[;][.]

(d) [OPTION if lump sum foreseen in Article 5:Zor lump sum costs:
) the eligble amount is equal to the amount set out in Arhexd

(i) the corresponding tasks or parts of the action must have been properly
implemented in accordance with Annekx 1.

6.2  Specific conditions for costs to be eligible

Costs are eligible if they comphyith the general conditions (see above) and the specific
conditions set out below for each of the following budget categories:

direct personnel costs;

direct costs of subcontracting;

[OPTION 1 to be used if Article 15 appliedirect costs of providindinancial
support to third partieg;JOPTION 2: not applicable]

other direct costs;

indirect costs;

[OPTION 1 for specific unif/lump sunj costs [insert name(s) of specific cost
category(iesY]JJOPTION 2: not applicablé.

nmo owr

O0Di rect c o s tae direcly liekeddmttse taction implantentation and can therefore
be attributed to it directly. They must not include any indirect costs (see Point E below).

6l ndirect costso ar e cost s t hat ar e not di
therefoe cannot be attributed directly to it.

12 nsert precise name of the cost category (as in the Commission decision authorising the use of the unit
cost/lump sum)F o r exampl e: 6accessmadootinal f accpsevitdi me steraa
6costs for clinical studi es 6, 6costs for energy eff]
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A. Direct personnel costg(not covered by Point F)]

Types of eligible personnel costs

A.1 Personnel costs are eligible, if they are related to personnel working for the beneficiary
under an employment contrafr equivalent appointing act) and assigned to the action

( absts for employees (or equivalend) ) . They must be I imited to
parental leave), social security contributions, taxes and other costs included in the
remuneration, if they arise from national law or the employment contract (or equivalent
appointing act).

Beneficiaries that are ngwofit legal entitie$® may also declare as personnel costs
additional remuneration for personnel assigned to the action (including paymentshen
basis of supplementary contracts regardless of their nature), if:

@it is part of the beneficiaryds usual re
manner whenever the same kind of work or expertise is required,;

(b) the criteria used to calculate the supplementary payments are objective and generally
applied by the beneficiary, regardless of the source of funding used.

Additional remuneration for personnel assigned to the action is eligible up to the following
amourt:

(a) if the person works full time and exclusively on the action during the full year: up to
EUR 8 000;

(b) if the person works exclusively on the action but nottinlle or not for the full year:
up to the corresponding prata amount of EUR 8 000, or

(c) if the person does not work exclusively on the action: up to aapgoamount
calculated as follows:

{{EUR 8 000

divided by

the number of annual productive hours (see below)},
multiplied by

the number of hours that the person has worked on thenatititing the yea}r.

A.2 Thecosts for natural persons working under a direct contractwith the beneficiary
other than an employment contract are eligible personnel costs, if:

13 For the definition, see Article 2.14) of the Rules for Participation Regtila on No 1nBropfofit2 0 1 3: 6
legal entityd means a | egal ent i ty -pnfit-inakihg obwhichi hassa ldgad gra | for
statutory obligation not to distribute profits to its shareholders or individual members.
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@t he person works wunder t h
t

benefagreed ar y
with the beneficiary, on r

e
he beneficia
(b) the result of the work carried out belongs to the beneficiary, and

(c) the costs are not significantly different from those for personnel performing similar
tasks under an employment contract witl beneficiary.

A.3 The costs of personnel secondedby a third party against payment are eligible
personnel costs if the conditions in Article 11.1 are met.

0
y

S
0

A.4 Costs of ownersof beneficiaries that are small and medismhn zed enSMEr pri s e

ownersd ) who are working on the action and
personnel costs, if they correspond to the amount per unit set out in Annex 2a multiplied by
the number of actual hours worked on the action.

A.5 Costs of deneficiaries that are natural person® not receiving a salary are eligible
personnel costs, if they correspond to the amount per unit set out in Annex 2a multiplied by
the number of actual hours worked on the action.

[A.6 [OPTION to be used for trangational access toesearch infrastructure: Personnel
costsfor providing transnational access to research infrastructuage eligible only if also
the conditions set out in Article 16.1.1 are meQFTION to be used for virtual access to
research infrastructure: Personnelcosts for providing virtual access to research
infrastructure are eligible only if also the conditions set out in Article 16.2 are inet.]

Calculation

Personnel costs must be calculated by the beneficiaries as follows:

{{hourly rate

multiplied by

number of actual hours worked on the action},
plus

for nonprofit legal entities: additional remuneration to personnel assigned to the action under the conditions
set out above (Point A.).)

The number of actual hours declared for a pempaist be identifiable and verifiable (see
Article 18).

The total number of hours declaredJu, EU or Euratom grants, for a person for a year,

cannot be higher than the annual productive hours used for the calculations of the hourly rate.

Therefore, thenaximum number of hours that can be declared for the grant are:

{number of annual productive hours for the year (see below)

19

W



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

minus

total number of hours declared by the beneficiary, for that person for that year, foddtHeld or
Euratom grants}

Thedourly ratedis one of the following:

(a) for personnel costs declaredagual costs the hourly rate is calculatgxer full financial
year, as follows:

{actual annual personnel costs (excluding additional remuneration) for the person
divided by

number of annual productive hours}

using the personnel costs and the number of productive hours for each full financial
year covered by the reporting period concerned. If a financial year is not closed at the
end of the reporting period, the beneficianasst use the hourly rate of the last closed
financial year available.

For the &édnumber of annual productive hour
following:
) 60fi xed number of hoursé: 1 720 hour

correspondingro-rata for persons not working full time);

(i) 0individual annual productive hours
by the person in the year for the beneficiary, calculated as follows:

{annual workable hours of the person (according to the emplayroentract,
applicable collective labour agreement or national law)

plus
overtime worked

minus

absences (such as sick leave and special leave)}

6Annual wor kabl e hoursé means the p
mu st be working, at the employerds
activity or duties under the employment contract, applicable collective

labour agreement or national working time Iégisn.

If the contract (or applicable collective labour agreement or national

working time legislation) does not allow to determine the annual workable
hours, this option cannot be used;
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(i) 6standard annual productive |hour so
hours generally applied by the beneficiary for its personnel in accordance

with its usual cost accounting practices. This number must be at least 90%
of the o6standard annual workabl e hout

If there is no applicable reference for the standard annoidable hours,
this option cannot be used.

For all options, the actual time spentmarental leaveby a person assigned to the
action may be deducted from the number of annual productive hours.

As an alternative, beneficiaries may calculate the hourlypetenonth as follows:
{actual monthly personnel cost (excluding additional remuneration) for the person
divided by
{number of annual productive hours / 1}2}

using the personnel costs faolh month and (one twelfth of) the annual productive
hours calculated according to either option (i) or (iii) above, i.e.:

- fixed number of hours or
- standard annual productive hours.

Time spent orparental leavemay not be deducted when calculating bimairly rate

per month. However, beneficiaries may declare personnel costs incurred in periods of
parental leave in proportion to the time the person worked on the action in that
financial year.

If parts of a basic remuneration are generated over a dengdr than a month, the
beneficiaries may include only the share which is generated in the month (irrespective
of the amount actually paid for that month).

Each beneficiary mstuse only one option (per full financial year or per month)efach
full financial yeay

(b) for personnel costs declared on the basisirf costs the hourly rate is one of the
following:

(0 for SME owners or beneficiaries that are natural persons: the hourly rate set
out in Annex 2a (see Points A.4 and A.5 above), or

(i) for pesonnel costs decl ared on the basi :

accounting practices: the hourly rate calculated by the beneficiary in accordance
with its usual cost accounting practices,
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- the cost accounting practices used are applied in a camsmsanner, based on
objective criteria, regardless of the source of funding;

- the hourly rate is calculated using the actual personnel costs recorded in the
beneficiarydéds accounts, excluding any
budgetcategories.

The actual personnel costs may be adjusted by the beneficiary on the basis of
budgeted or estimated elements. Those elements must be relevant for
calculating the personnel costs, reasonable and correspond to objective and
verifiable informatim;

and

- the hourly rate is calculated using the number of annual productive hours (see
above).

B. Direct costs of subcontracting(not covered by Point F){including related duties, taxes
and charges such as ndeductible value added tax (VAT) paid by the beneficiary) are
eligible if the conditions in Article 13.1.1 are met.

[OPTION to be used for transmational access to research infrastructur&ubcontacting
costsfor providing transnational access to research infrastructuage eligible only if also
the conditions set out in Article 16.1.1 are het.

[OPTION to be used for virtual access to research infrastructuBubcontracting costor
providing vrtual access to research infrastructurare eligible only if also the conditions set
out in Article 16.2 are m4t.

C. Direct costs of providing financial support to third parties[(not covered by Point F)]

[OPTION 1la to be used if Article 15.1 applie€.1 Direct costs of providing financial
supportare eligible if the conditions set out in Article 15.1.1 are mnet.

[OPTION 1b to be used if Article 15.2 applie€.2 Direct costs of providing financial
suppot in the form of prizesare eligible if the conditions set out in Article 15.2.1 are net.

[OPTION 2: Not applicablé

D. Other direct costs[(not covered by Point F)]

D.1 Travel costs and related subsistence allowancémcluding related duties, taxesich

charges such as naleductible value added tax (VAT) paid by the beneficiary) are eligible if
they are in line with the beneficiaryds usua
[OPTION to be used for tranmational access to research infrastructur&ravel costdor

providing transnational access to research infrastructurare eligible only if also the
conditions set out in Article 16.1.1 are npet.
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D.2 [OPTION 1 by default The depreciation costs of equipment, infrastructure or other

assets(new or seconthand) asre or ded i n the beneficiaryds a
were purchased in accordance with Article 10.1.1 and written off in accordance with
i nternational accounting standards and the b

The costs ofrenting or leasingequipment, infrastructure or other assets (including related
duties, taxes and charges such as -deductible value added tax (VAT) paid by the
beneficiary) are also eligible, if they do not exceed the depreciation costs of similar
equipment, infrastructure or assets and do not include any financing fees.

The costs of equipment, infrastructure or other assetdributed inkind againstpayment
are eligible, if they do not exceed the depreciation costs of similar equipment, infrastructu
or assets, do not include any financing fees and if the conditions in Article 11.1 are met.

The only portion of the costs that will be taken into account is that which corresponds to the
duration of the action and rate of actual use for the purpos#dseddction]

[OPTION 2 (alternative to option above) to be used if foreseen in the vpak'*: Thecost

of purchasingequipment infrastructure or other assetgnew or secondhand) (as recorded

in the beneficiarydés ac c, nnastiuduye orsother assetsiwgsi b | e
purchased in accordance with Article 10.1.1.

The costs of renting or leasingquipment, infrastructure or other assets (including related
duties, taxes and charges such as -deductible value added tax (VAT) paid byt
beneficiary) are also eligible, if they do not exceed the depreciation costs of similar
equipment, infrastructure or assets and do not include any financing fees.

The costs of equipment, infrastructure or other assetgributed inkind againstpayment
are eligible, if they do not exceed the depreciation costs of similar equipment, infrastructure
or assets, do not include any financing fees and if the conditions in Article 11.1 dre met.

[OPTION (in addition to one of the two first options abgvéor trans-national access to
research infrastructure:As an exception, the beneficiaries must not declare such costs (i.e.
costs of renting, leasing, purchasing depreciable equipment, infrastructure and other assets)
for providing transnational accessotresearch infrastructure (see Article 16]1).

[OPTION (in addition to one of the two first options above) for virtual access to research
infrastructure, unless the worlplan explicitly allows capital investments for virtual access

to research infrastructure As an exception, the beneficiaries must not declare such costs (i.e.
costs of renting, leasing, purchasing depreciable equipment, infrastructure and other assets)
for providing virtual access to research infrastructure (see Article 16.2).

D.3 Costs of other goods and serviceéncluding related duties, taxes and charges such as
nondeductible value added tax (VAT) paid by the beneficiary) are eligible, if they are:

4 To be used as an exceptiamly if justified by the nature of the action and the context of the use of the
equipment or assets, if provided for in the work plan.
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(a) purchased specifically for the action and in accordance with Arti@lé.1lor
(b) contributed in kind against payment and in accordance with Article 11.1.

Such goods and services includer instance,consumables and suppliedissemination
(including open acas), protection of results, certificates on the financial statements (if they
are required by the Agreement), certificates on the methodology, translations and
publications.

[OPTION to be used for tranmational access to research infrastructur€osts ofother
goods and servicefor providing transnational access to research infrastructurare
eligible only if also the conditions set out in Article 16.1.1 are]met.

[OPTION to be used for virtual access to research infrastructu@osts of other goods dn
servicesfor providing virtual access to research infrastructuage eligible only if also the
conditions set out in Article 16.2 are njet.

D.4 Capitalised and operatingcosts ofdarge research infrastructured” [OPTION 1 by
default: directly used fothe action are eligibleif:

(a) the value of the large research infrastructure represents at least 75% of the total fixed
assets (at historical value in its last closed balance sheé&tre the date of the
signature of the Agreement or as determined onbtms of the rental and leasing
costs of the research infrastructdfe

(b))t he beneficiaryos met hodol ogy for decl
infrastructure has been positively assessed by the Commiésiesnfe assessmeiit)

(c) the beneficiary dectas as direct eligible costs only the portion which corresponds to
the duration of the action and the rate of actual use for the purposes of the action, and

(d) they comply with the conditions as further detailed in the annotations to the H2020
grant agreemets]

[OPTION 2 for all topics within calls under PartRe s ear ch | n(éxceptdfore uct ur «
Infrastructure topics):Not applicablé

5 4 arge research infrastructured means research infrastructure of a t
for a benéciary, calculated as the sum of historical asset values of each individual research infrastructure of
that beneficiary, as they appear in its last closed balance sheet before the date of the signature of the
Agreement or as determined on the basis oféh&al and leasing costs of the research infrastructure.

® For the definition, see Article 2(6) of the2020 Framework Programme Regulation No 1291/2013
®Research infrastructured ar e facilities, resources anditester vices
conduct research and foster innovation in their fields. Where relevant, they may be used beyond research, e.g.
for education or public services. They include: major scientific equipment (or sets of instruments);
knowledgebased resources suchamlections, archives or scientific datajrdrastructures such as data and
computing systems and communication networks; and any other infrastructure of a unique nature essential to
achieve excellence in research and innovation. Such infrastructuresbreay 6 sii n g¢ldé |, Ovirtua
6distributedd.

24



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

[OPTION 3 to be used if foreseen in the wopkan: Not applicablg
E. Indirect costs[(not covered by Article Poinf)]

Indirect costs are eligible ifthey are declared on the basis of fla-rate of 25% of the
eligible direct costs (see Article 5.2 and Points A to D above), from which are excluded:

(a) costs of subcontractirignd][;]

(b) costs of inkind contributiors provided by third parties which are not used on the
beneficiarapdif premi ses

(c) [OPTION 1 to be used if Article 15 appliespsts of providing financial support to
third parties [and][;]][ OPTION 2 not applicable;]

(d) [OPTION 1 if Article 6.2.F applies and the specific unit cdélump sunj cost
covers indirect costsfunit costs under Articles 5.2(f) and 6.2fump sum costs
under Articles 5.2(f) and 6.2.F.]JQPTION 2: not applicable.]

Beneficiaries receiving an operating grarftnanced by he EU or Euratom budget cannot
declare indirect costs for the period covered by the operating grant.

F. [OPTION 1: [Insert name of specific cost category(i€3JOPTION 2 if no specific cost
categories applicable to the grant: Specific cost category(ies)]

[OPTION 1a for specific unit costs (if unit cost foreseen by Commission decision and
applicable to the grant): [Insert name of specific cost categprare eligible, if they
correspond to the amount per unit set out in Annex 2a multiplied by the numaetualf
units [and if insert eligibility conditions, if arfy. |

[OPTION 1b for specific lump sum costs (if lump sum foreseen by Commission decision
and applicable to the grant)[Insert name of specific cost categorgre eligible, if they
correspond tahe lump sum set out in Ann2xand the corresponding tasks or parts of the
action have been properly implemented in accordance with Anhex 1.

[same for eackpecific cost categofy

[OPTION 2: Not applicablg

" For the definition, see Article 121(1)(b) ¢&tegulation (EU, Euratom) No 966/2012 of the European
Parliament and of the Council of 25 October 2012 on the financial rules applicable to the general budget of
the Union and repealing Council Regulation (EC, Euratom) No 1605/2602acial Regulation No
966/2015(PJ L 218, 26.10.2012, p:l)opérating grantd means direct financi al co
donation, from the budget in order to finance the fuumitig of a body which pursues an aim of general EU
interest or has an objective forming part of and supporting an EU policy.

'8 Insert precise name of the cost category (as in the Commission decision authorising the use of the unit
cost/lump sum). For exarhpe : 0 asts doepsogiding transn at i on a l access to reseal
6costs f or «dsts foriemeay effisienay théasuse$ in buifdings
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6.3  Conditions for costs of linked third parties to be eligible

[OPTION 1 to be used if Article 14 applieosts incurred by linked third partiesre
eligible if theyfulfil & mutatis mutandi® the general and specific conditions for eligibility
set out in this Article (Article 6.1 and 6.2hd Article 14.1.]

[OPTION 2: Not applicablé

6.4  Conditions for in-kind contributions provided by third parties free of charge to
be eligible

In-kind contributions provided free of charge are eligibledirect costs (for the beneficiary
[or linked third party]), if the costs incurred by the third party full mutatis mutandi®

the general and specific conditions for eligibility set out in this Article (Article 6.1 and 6.2)
and Article 12.1.

6.5 Ineligible costs

dneligible cost® rea

(a) costs that do not comply with the conditions set out above (Article 6.1 to 6.4), in
particular:

(

(i)  debt and debt service charges;

)  costs related to return on capital,

(i) provisions for future losses or debts;

(iv) interest owed;

(v)  doubtful debts;

(vi)  currencyexchange losses;
(vii bank costs charged by the bédlheficiaryd
(viii)  excessive or reckless expenditure;

(ix)  deductible VAT;

(x) costs incurred during suspension of the implementation of the action (see
Article 49);

(b) costs declared undemather JU, EU or Euratom grant (includingther grants
awarded by the JUgrants awarded by a Member State and financed by the EU or
Euratom budget and grants awarded by bodies other thaiUthar the purpose of
implementing the EU or Euratom budget); particular, indirect costs if the
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beneficiary is already receiving an operating grant financed by the EU or Euratom
budget in the same perigi.]

[(c) OPTION for cost categories explicitly excluded in the waplan: [insert name of
excluded cost categd ] .

6.6 Consequences of declaration of ineligible costs
Declared costs that are ineligible will be rejected (see Article 42).

This may also lead to any of the other measures described in Chapter 6
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CHAPTER 4 RIGHTS AND OBLIGATIONS OF THE PARTIES

SECTION 1 RIGHTS AND OBLIGATIONS RELATED TO IMPLEMENTING
THE ACTION

ARTICLE 7 & GENERAL OBLIGATION TO PROPERLY IMPLEMENT THE
ACTION

7.1  General obligation to properly implement the action

The beneficiaries must implement the action as destiibé&nnex 1 and in compliance with

the provisions of the Agreement and all legal obligations under applicable EU, international
and national law.

7.2  Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Artibke,grant may be reduced
(see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6

ARTICLE 8 8 RESOURCES TO IMPLEMENT THE ACTION & THIRD PARTIES
INVOLVED IN THE ACTION

The beneficiaries must have the approprigsources to implement the action.

If it is necessary to implement the action, the beneficiaries may:
- purchase goods, works and services (see Article 10);
- use inkind contributions provided by third parties against payment (see Article 11);
- use inkind contributions provided by third parties free of charge (see Article 12);

- call upon subcontractors to implement action tasks described in Annex 1 (see Article
13);

- call upon linked third parties to implement action tasks described in Annex 1 (see
Article 14).

In these cases, the beneficiaries retain sole responsibility toward¥Utlaed the other
beneficiaries for implementing the action.

ARTICLE 9 0 IMPLEMENTATION OF ACTION TASKS BY BENEFICIARIES
NOT RECEIVING JU FUNDING

[OPTION 1 for beneficiaries not receivingU funding: 9.1 Rules for the
implementation of action tasks by beneficiaries not receiviig funding
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Beneficiaries not receivingU fundingmustimplement the action tasks attributed to them in
Annex laccordingto Article 7.1.

Their costs are estimated in Annex 2 but:
- will not be reimbursed and

- will not be taken into account for the calculation of the gi@ee Articles 5.2, 5.3 and
5.4, and 21).

[OPTION A, to be used if the beneficiary not receividyy funding IS NOT the coordinator
and does not have linked third parties receividyy funding: Chapter 3, Articles 10 to 15,
18.1.2, 20.3(b), 20.4(b), 20.6, 21, 23a, 26.4, 27.2, 28RTION: (with the exception of
additional exploitation obligations)], 28.30.3, 31.5, 40, 42, 43, 44, 47 and 48 do not apply
to[OPTION 1 by default these beneficiariefPPTION 2 if more than one of the three
options apply to the grantinsert short name of the beneficipry

[They][The beneficiary] will not be subject to finaial checks, reviews and audits under
Article 22]

[OPTION B, to be used if the beneficiary/coordinator not receividg funding has linked
third parties receivingJU funding: Chapter 3, Articles 10 to 15, 20.6, 23a and 40 do not
apply to[OPTION 1 by déault: these beneficiarieDPTION 2 if more than one of the
three options apply to the graninsert short name of the beneficifry

Articles 26.4, 27.2, 28.1 JPTION: (with the exception of additional exploitation
obligations)], 28.2, 30.3, 31.5 do not apply to results generated withdfiinds.

[These beneficiaries][The beneficiary] will not be subject to financial checks, reviews and
audits under Article 22 for [the]fits] own costs]

[OPTION C, to be used if the beneficiary not receivid funding IS the coordinator and
does not have linked third parties receivinJ funding: Chapter 3, Articles 10 to 15,
18.1.2, 20.6, 23a, 26.27.2,28.1 [OPTION: (with the excption of additional exploitation
obligations)], 28.2, 30.3, 31.5 and 40 do not apply[@PTION 1 by default these
beneficiaries] OPTION 2 if more than one of the three options apply to the gramisert
short name of the beneficigry

[They][The benefimry] will not be subject to financial checks, reviews and audits under
Article 22 for [their][its] own costd.

Beneficiaries not receivingdU funding may provide inkind contributions to another
beneficiary. In this case, they will be considered #sra party for the purpose of Articles 11
and 12.

9.2 Consequences of nenompliance
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If a beneficiary not receivingU fundingbreaches any of its obligations under this Article, its
participationin the Agreement may be terminafede Article 5Q)

Such breaches may also lead to any of the other measures described in Chapter 6 that are
applicable to if]

[OPTION 2: Not applicablé
ARTICLE 10 8 PURCHASE OF GOODS, WORKS OR SERVICES
10.1 Rules for purchasing goods, works or services

10.1.1 If necessary to implement the action, the beneficiaries may purchase goods, works or
services.

The beneficiaries must make such purchases ensuring the best value for money or, if
appropriate, the lowest price. In doing so, they must avoid anyictoaf interests (see
Article 35).

[OPTION: In addition, if the value of the purchase exceeds E&R fhe beneficiaries must
comply with the following rulesg[]."]

The beneficiaries must ensure thiae JU,the Commission, the European Court of Aadst
(ECA) and the European Arfiraud Office (OLAF) can exercise their rights under Articles
22 and 23 also towards their contractors.

10.1.2Benef i ci ari es t hat ar e 6contracting a
2004/18/EC° (or 2014/24/EE) or6contracting entitiesd wit
2004/17/EG? (or 2014/25/EE%) must comply with the applicable national law on public
procurement.

ut t
hi

10.2 Consequences of nogompliance

9 If the authorising officer decides to set specific rules, they should have due regar fprinciple of

proportionality, taking into account the value of the contracts and the relative size of the JU contribution in
relation to the total cost of the action and the risk. Specific rules must be based on the rules contained in the
FinancialRegulation. Simply citing the FR without specifying the applicable provisions should be avoided.
Specific rules may only be set for the award of contracts of a value higher thaBEQMR. The authorising
officer may set a threshold higher than EBBR0000n the basis of a risk assessment.
2 Directive 2004/18/EC of the European Parliament and of the Council of 31 March 2004 on the coordination
of procedures for the award of public work contracts, public supply contracts and public service contracts (OJ
L 134, 30.04.2004, p. 114).
Directive 2014/24/EU of the European Parliament and of the Council of 26 February 2014 on public
procuremenand repealing Directive 2004/18/E@J L 94, 28.03.2014, p. 65).
2 Directive 2004/17/EC of the European Parliamand of the Council of 31 March 2004 coordinating the
procurement procedures of entities operating in the water, energy, transport and postal services sectors (OJ L
134, 30.04.2004, p. 1)
Directive 2014/25/EU of the European Parliament and of the Coah2ib February 2014 on procurement
by entities operating in the water, energy, transport and postal services sertorspealing Directive
2004/17/EQOJ L 94, 28.03.2014, p. 243).
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If a beneficiary breaches any of its obligations under Arti€ld.1, the costs related to the
contract concerned will be ineligible (sagicle 6) and will be rejected (see Artici?).

If a beneficiary breaches any of its obligations under Article 10.1.2, the grant may be reduced
(see Atrticle 43)

Such breachewsay also lead to any of the other measures described in Chapter 6

ARTICLE 11 8 USE OF IN-KIND CONTRIBUTIONS PROVIDED BY THIRD
PARTIES AGAINST PAYMENT

11.1 Rules for the use of iakind contributions against payment

If necessary to implement tlaetion, the beneficiaries may usekimd contributions provided
by third parties against payment.

The beneficiaries may declare costs related to the paymenkisfdrcontributions as eligible
(see Article 6.1 and 6. Rthe seconded peosons, boatribttédi r d
equipment, infrastructure or other assets or other contributed goods and services.

The third parties and their contributions mustse¢ out in Annex 1. Th@U may however
approve irkind contributions not set out in Aex 1 without amendment (see Article 55), if:

- they are specifically justified in the periodic technical report and

- their use does not entail changes to the Agreement which would call into question the
decision awarding the grant or breach the prinaplequal treatment of applicants.

The beneficiaries must ensure thia@ JU,the Commission, the European Court of Auditors
(ECA) and the European Arfiraud Office (OLAF) can exercise their rights under Articles
22 and 23 also towards the third parties.

11.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the costs related to the
payment of the ikind contribution will be ineligible (seArticle 6) and will be rejected (see
Article 42).

Suchbreaches may also lead to any of the other measures described in Chapter 6

ARTICLE 12 & USE OF IN-KIND CONTRIBUTIONS PROVIDED BY THIRD
PARTIES FREE OF CHARGE

12.1 Rules for the use of irkind contributions free of charge

If necessary to implement theten, the beneficiaries may usekimd contributions provided
by third parties free of charge.
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The beneficiaries may declare costs incurred by the third péotiebe seconded persons,
contributed equipment, infrastructure or other assets or otidniladed goods and services
as eligible in accordance with Article 6.4.

The third parties and their contributions mustse¢ out in Annex 1. Th@U may however
approve irkind contributions not set out in Annex 1 without amendment (see Article 55), if:

- they are specifically justified in the periodic technical report and

- their use does not entail changes to the Agreement which would call into question the
decision awarding the grant or breach the principle of equal treatment of applicants.

The benefi@mries must ensure th#te JU,the Commission, the European Court of Auditors
(ECA) and the European Arfiraud Office (OLAF) can exercise their rights under Articles
22 and 23 also towards the third parties.

12.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the costs incurred by the
third parties related to the-kind contribution will be ineligible (seéArticle 6) and will be
rejected (see Articld?2).

Such breaches may also lead to afthe other measures described in Chapter 6

ARTICLE 13 o} IMPLEMENTATION OF ACTION TASKS BY
SUBCONTRACTORS

13.1 Rules for subcontracting action tasks

13.1.1 If necessary to implement the action, the beneficiaries may award subcontracts
covering the implementation of certain action tasks described in Annex

Subcontracting may cover only a limited part of the action.
The beneficiaries must award thabsontracts ensuring the best value for money or, if
appropriate, the lowest price. In doing so, they must avoid any conflict of interests (see

Article 35).

[OPTION: In addition, if the value of the subcontract to be awarded exceeds EJRHe
beneficaries must comply with the following ruleg: T.*]

24 |f the authorising officer decides to set specific rules, they shbal@ due regard for the principle of
proportionality, taking into account the value of the contracts and the relative size of the JU contributions in
relation to the total cost of the action and the risk. Specific rules must be based on the rulesddoniaene
Financial Regulation. Simply citing the FR without specifying the applicable provisions should be avoided.
Specific rules may only be set for the award of contracts of a value higher thaBEQMR. The authorising
officer may set a threshold Higr than EURS0 000 on the basis of a risk assessment.
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[OPTION for actions involving PCP or PPI:In addition, for the precommercial
procurement (PCP) or procurement of innovative solutions (PPI), the beneficiaries must
follow a transparent and nediscriminaory procedure, including at least the following:

(@) a nopen market consultatiod p u b | i s Officidl Jourmal df khe European
Unionv i apriax information notice(PIN)6 and pr omoted and adve

(b) a comtract noticéallowing fora timelimit for receipt of tenders of at least 2 months,
published in theéfficial Journal of the European Unicemd promoted and advertised
widely;

(c) a request for tende@based on functional or performanbased specifications (that
take into accounthe outcome of the open market consultation) and describing the
practical setup for the implementation of the subcontract(s);

(d) an objective and nediscriminatory evaluation of the tenders andaward of
subcontract(s) to the tender(s) offeribgst valugor money,

(e) a codtract award noticé p u b | i ffi@atlJournal oftthie European Union

The beneficiaries must also ensure that every prior information notice, contract notice or
contract award notice published in relation to the subcontractingudes the following
disclaimer:

AThis procur e me fram FuekeCels and éywroden doidt iUmdgrtaking(JU) under
the European Unionb6s Horizon 2020 research and inno
No [number]).Neitherthe JUnor the EU is however participating as a contracting authority in this

procurement

[OPTION 1 only for actions involving PPIParticipation in PPI tendering procedures must

be open on equal terms to tenderers from EU Member States, associated countagseand
countries with which the EU has an agreement in the field of public procurement. If the WTO
Government Procurement Agreement applies, PPl subcontracts must also be open to
tenderers from States that have ratified this agreement.

If the procurementfathe innovative solution (PPI) consists (and is limited to) buying a set of
prototypes and/or test products that were developed during a preceding PCP action, the
beneficiaries do not need to make an open market consultation, contract notice and contract
award notice under Points (a), (b) and (e) above. In this case, theynmaildst arequest for
tenders from at leastthree providers(including the providers that participated in the
preceding PCP), in accordance with the negotiated procedure without ptidsticander
Directives 2004/18/EC (or 2014/24/EU) and 2004/17/EC (or 2014/25MU)

[OPTION 2 only for actions involving PCP:The subcontracts for preommercial
procurement must provide for the following:

% SeeArticles 28 and 31(2)(a) of Directive 2004/18/EC replaced by Articles 26 and 32(3)(a) of Directive
2014/24/EU and Article 40(3)(b) of Directive 2004/17/EC replaced by Article 50(b) of Directive
2014/25/EU.
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- the ownership, by the subcontractors, of ititellectual property rights on the results
that they generate;

- the right of the buyers to access resdlt®n a royaltyfree basi® for their own use;

- the right of the buyers to grant (or to require the subcontractors to grant) non
exclusive licencet third parties to exploit the results under fair and reasonable
conditionsd (without the right to sullicence);

- the obligation of the subcontractors to transfer to the buyers the ownership of
intellectual property generated by subcontractors during PCP, if subcontractors
fail to commercially exploit the results within the period set out in the subcontract;

- the right of the buyers to publigh at the time of the contract award notiée the
identity of the winning tenderers and a project summaipled by the winning
tenderers, and to publistd after R&D has finished and after consulting the
subcontractorsd summaries of the results as well as the identities of the
subcontractors that successfully completed the last phase of the PCP.

The benefi@ries must ensure that the majority of the research and development work done
by the subcontractor(s) (including the work of the main researchers) is located in the EU
Member States or associated cogyntries (6pl ac

The tasksd be implemented and the estimated cost for each subcontract must be set out in
Annex 1 and the total estimated costs of subcontracting per beneficiary must be set out in
Annex 2. TheJU may however approve subcontracts not set out in Annex 1 and 2 without
amendment (see Article 55), if:

- they are specifically justified in the periodic technical report and

- they do not entail changes to the Agreement which would call into question the
decision awarding the grant or breach the principle of equal treatin@oplecants.

[OPTION for classified information: Action tasks involving classified information may be
subcontracted only after explicit approval (in writing) from fhé(see Article 37).

The beneficiaries must ensure thtia¢ JU,the Commission, th&uropean Court of Auditors
(ECA) and the European Arfiraud Office (OLAF) can exercise their rights under Articles
22 and 23 also towards their subcontractors.

13.1.2 The beneficiaries must ensure that their obligations under Articles 38 &6d 46
also apply to the subcontractors.

Beneficiaries that are ocontracting authori-
(or 2014/ 24/ EU) or 6contracting20HM#/ECfi es b6 w
2014/25/EU) must comply with the applita national law on public procurement.

13.2 Consequences of nogompliance
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If a beneficiary breaches any of its obligations under Article 13.1.1, the costs related to the
subcontract concerned will be ineligible (geéicle 6) and will be rejected (seArticle 42).

If a beneficiary breaches any of its obligations under Article 13.1.2, the grant may be reduced
(see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6

ARTICLE 14 6 IMPLEMENTATION OF ACTION TAS KS BY LINKED THIRD
PARTIES

[OPTION 1: 14.1  Rules for calling upon linked third parties to implement part of the
action

14.1.1 The followingffiliated entitie$® andthird parties with a legal link to a beneficiafy
( lidked third partie® ) may titheactioa tasksattributed to them in Annex 1:

- [name of the entity (short name)affiliated or linked to Bhort name of the
beneficiary [ OPTION if joint and several liability has been requestedt it has
accepted joint and several liability withe beneficiary (see Annex 3a)]

- [name of the entity (short name)affiliated or linked to fhort name of the
beneficiary [ OPTION if joint and several liability has been requestedf it has
accepted joint and several liability with the beneficiésge Annex 3a)]

[same for more linked third parties

The linked third parties may declare as eligible the costs they incur for implementing the
action tasks in accordance with Article 6.3.

% For the definition see Article 2. 1( 2)ffliadlemityd f or Pa
means any legal entity that is:
- under the direct or indirect control of a participant, or
- under the same direct or indirect control as the participant, or
- directly or indirectly controlling a participant.
6Control 6 may take any of the following for ms:
(a) the direct or indirect holding of more than 50% of the nominal value of the issued ahdet ia
the legal entity concerned, or of a majority of the voting rights of the shareholders or associates of
that entity;
(b) the direct or indirect holding, in fact or in law, of decisimaking powers in the legal entity
concerned.
However, the followingrelationships between legal entities shall not in themselves constitute controlling
relationships:
(a) the same public investment corporation, institutional investor or veofyital company has a
direct or indirect holding of more than 50% of the nomiredlie of the issued share capital or a
majority of voting rights of the shareholders or associates;
(b) the legal entities concerned are owned or supervised by the same public body.
Orhird party with a legal link to a beneficiarydé i s any | e gqadlega imk to theybensfitiarg h h
implying collaboration that is not limited to the action.

27

35



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

The beneficiaries must ensure thia¢ JU,the Commission, th&uropean Court of Auditors
(ECA) and the European Arfiraud Office (OLAF) can exercise their rights under Articles
22 and 23 also towards their linked third parties.

14.1.2 The beneficiaries must ensure that their obligations under Articles 18, 2@ &5 3
38 also apply to their linked third parties.

14.2 Consequences of nenompliance

If any obligation under Article 14.1.1 is breached, the costs of the linked third party will be
ineligible (see Article 6) and will be rejected (see Article 42).

If any obligation under Article 14.1.2 is breached, the grant may be redseedhrticle 43)
Such breaches may also leadatoy ofthe other measures described in Chaptér 6.
[OPTION 2: Not applicablé

ARTICLE 15 & FINANCIAL SUPPORT TO THIRD PARTIES

15.1 Rules for providing financial support to third parties

[OPTION 1 to be used if foreseen in the woptan: 15.1.1The beneficiaries must provide
financial support in accordance with the conditions set out in Afinex

At a minimum, these conditions shinclude:
(a) the maximum amount of financial support for each third party.

The maximum amount may not exceed EUR 60 000 for each third party, unless it is
necessary to achieve the objectives of the action as described inJAnnex

(b) the criteria for calcuhiting the exact amount of the financial support;

(c) the different types of activity that qualify for financial support, on the basis of a closed
list;

(d) the persons or categories of persons that may receive financial support, and

(e) the criteria for givingfinancial support.
The beneficiaries must ensure thla¢ JU,the Commission, the European Court of Auditors
(ECA) and the European Arfiraud Office (OLAF) can exercise their rights under Articles

22 and 23 also towards the third parties receiviimgncial support.

15.1.2 The beneficiaries must ensure that their obligations under Ar8ble36, 38 and 46
also apply to the third parties receiving financial supgort.

[OPTION 2: Not applicablé
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15.2 Financial support in the form of prizes

[OPTION 1 to be used if foreseen in the woptan: 15.2.1The beneficiaries must provide
prizes in accordance with the conditions described in Adnex

At a minimum, these conditions must include:

(a) the conditions for participation;

(b) the award criteria;

(c) the amount of the prize, and

(d) the payment arrangements.
The beneficiaries must ensure thia¢ JU,the Commission, the European Court of Auditors
(ECA) and the European Arfiraud Office (OLAF) can exercise their rightsdam Articles

22 and 23 also towards the third parties receiving a prize.

15.2.2The beneficiaries must ensure that their obligations under ArtB3e$6, 38 and 46
also apply to the third parties receiving a prize.

[OPTION 2: Not applicablg

15.3 Consequences of nogompliance

[OPTION 1 to beused if 15.1 and/or 15.2 are applicablé:a beneficiary breaches any of its
obligations under Articles 15.1.1 or 15.2.1, the costs related to the financial support or prize

will be ineligible (see Article eandwill be rejected (see Article 42).

If a beneficiary breaches any of its obligations under Articles 15.1.2 or 15.2.2, the grant may
be reduced (see Article 43).

Such breaches may also lead to anthefother measures described in Chapté¢r 6
[OPTION 2: Not applicablé

ARTICLE 16 & PROVISION OF TRANS-NATIONAL OR VIRTUAL ACCESS TO
RESEARCH INFRASTRUCTURE

16.1 Rules for providing trans-national access to research infrastructure
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[OPTION 1 for trans-national access to research infrastructur&6.1.16Access provider$®
must provide access to research infrastructure or installatfoirts accordance with the
following conditions:

(a) access which must be provided:

The access must be free of charge, tnaatsonal access to research infrastructure or
installations for selected usgroups.

This access must include the logistical, technological and scientific support and the
specific training that is usually provide to external researchers using the
infrastructure.

(b) categories of users that may have access:

Transnational accessust be provided to selectagsergroupsj i.e.teams of one or
more researchers (users) led baser groupleadeid

Theuser groupleader and the majority of thesers mustvork in a country other than
the country(ies) where thestallationis located.

This rule does not apply:

- if access is providedby an International organisationthe Joint Research
Centre §RC), an ERIQr similar legal entities;

- in case of remote access to a seinstallations located in different countries
offering the same type of service.

Only user groupghat are allowed to disseminate thesultsthey have generated
under theactionmay benefifrom the accessinless the users are workif@ SMEs.

Access for user groups with a majority of users not working in a EU or associated
country® is limited to 20% of the total amount of units of access provided under the
grant, unless a higher percege is foreseen in Annex 1;

(c) procedure and criteria for selecting user groups:

2 (ccess provided means aeneficiary or linked third partshat is in charge of providing access to one or

more research infrastructuoe installationsor part of them, as described in Annex 1.

d nst alnieans a panhdy a service of a researfrlastructurethat could be used independently from the

rest. A research infrastructure consists of one or more installations.

% For the definition, se@ . 1 ( 3) Rul es for Part i ciapsadaiedoountfe gmelaantsi o n
a third country which is party to an international agreement with the Union, as identified in Article 7 of the
H2020 Framework Programme Regulation No 1291/2@tficle 7 sts out the conditions for association of
nontEU countries to Horizon 2020.

29
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The user groups must request accessudymitting (in writing) a description of the
work that they wish to carry out and the names, nationalities and home institutions of
theusers

The user groups must be selected kglaction panetset up by the access providers.

The selection panel must be composed of international experts in the field, at least half
of them independent from the beneficiaries, unless otherwise specifindex 1.

The selection panel must assess all proposals received and recommendlstsbiort
theuser groupghat should benefit from access.

The selection panel must base its selection on scientific merit, taking into account that
priority shouldbe given tauser groupsomposed afiserswho:

- have not previously used thestallationand
- are working in countries where no equivalent reseanétastructureexist.
It will apply the principles of transparency, fairness and impartiality.

[OPTION: In addition, the beneficiaries must comply with the following additional
rules for the selection afser groups [é ]]*".

(d) other conditions:
Theaccess providemust request written approval from the (see Article 52jor the
selection ofuser groupsrequiring visits to the installation(s) exceeding 3 months,
unless such visits are foreseen in Annex 1.

16.1.2 In addition, the access provider must:

- advertise widely, including on a dedicated website, the access offered under the
Agreement

- promoteequal opportunities in advertising the access and take into account the
gender dimension when defining the support provided to users;

- ensure that users comply with the terms and conditions of the Agreement;

- ensure that its obligations under Articl@&5, 36, 38 and 46Galso apply tothe
users]

[OPTION 2: Not applicablé

16.2 Rules for providing virtual access to research infrastructure

3L |f the authorising officer considers necessary to give priority to certain categories of users.
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[OPTION 1 for virtual access to research infrastructuréAccess provide®® must provide
access to research infrastructure or installatibhsn accordance with the following
conditions:

(a) access which must be provided:

The access must be free of charge, virtual access to research infrastructure or
installations.

dvirtual accesé means open and free access through communication networks to
resources needed for research, without selecting the researchers to whom access is
provided;
(b) other conditions:
The access provider must have the virtual access services assessed periogliaally
board composed of international experts in the field, at least half of whom must be
independent from the beneficiaries, unless otherwise specified in Ahnex 1.
[OPTION 2: Not applicablé
16.3 Consequences of noigompliance
[OPTION 1 to beused if 16.1 and/or 16.2 are applicablé:a beneficiary breaches any of its
obligations under Articles 16.1.1 and 16.2, the costs of access will be ineligible (see Article 6)

andwill be rejected (see Article 42).

If a beneficiary breaches any of its liglations under Articles 16.1.2, the grant may be
reduced (see Atrticle 43).

Such breaches may also lead to anthefother measures described in Chaptgr 6

[OPTION 2: Not applicablé

32 (ccess provided means aeneficiary or linked third partshat is in chargef providing access to one or
more research infrastructuresinstallationsor part of them, as described in Annex 1.

% dnstallation6means a part or a service of a researfrastructurethat could be used independently from the
rest. A research irdistructure consists of one or more installations.
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SECTION2 RIGHTS AND OBLIGATIONS RELATED TO THE GRANT
ADMINIST RATION

ARTICLE 17 8 GENERAL OBLIGATION TO INFORM

17.1 General obligation to provide information upon request

The beneficiaries must provide during implementation of the action or afterwards and in
accordance with Article 41.2 any information requested in order to verify eligibility of the
costs, proper implementation of the action and compliance with any other obligation under the
Agreement.

17.2 Obligation to keep information up to date and to inform about events and
circumstances likely to affect the Agreement

Each beneficiary must keep information stored in the Participant Portal Beneficiary Register
(via the electronic exchange system; see Articlg &2 to date, in particular, its name,
address, legal representativegydl form and organisation type.

Each beneficiary must immediately inform the coordinadorwhich must immediately
inform theJU and the other beneficiariés of any of the following:

(a) events which are likely to affect significantly or delay the implertaion of the
action or the EU'sr the JU'dinancial interests, in particular:

() changes in its legal, financial, technical, organisational or ownership situation
[or those of its linked third parties and

(i)  changes in the name, address, legal form, orgmtion type of its linked third
parties;]

(b) circumstancesaffecting:
(i) the decision to award the grant or
(i)  compliance with requirements under the Agreement.
17.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under Ahnigle, the grant may be reduced
(see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 18 0 KEEPING RECORDS 68 SUPPORTING DOCUMENTATION

18.1 Obligation to keep records and other supporting documentabn
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The beneficiaries musi for a period of OPTION 1 by default:five][ OPTION 2 for low
value grant§* thred years after the payment of the balaricekeep records and other
supporting documentation in order to prove the proper implementation of tbe aot the
costs they declare as eligible.

They must make them available upon request (see Article 17) or in the context of checks,
reviews, audits or investigations (see Article 22).

If there are orgoing checks, reviews, audits, investigatiolitsgation or other pursuits of

claims under the Agreement (including the extension of findings; see Article 22), the
beneficiaries must keep the records and other supporting documentation until the end of these
procedures.

The beneficiaries must keep tbeginal documents. Digital and digitalised documents are
considered originals if they are authorised by the applicable national lawJUloe the
Commissionmay accept noworiginal documents if it considers that they offer a comparable
level of assurare

18.1.1 Records and other supporting documentation on the scientific and technical
implementation

The beneficiaries must keep records and other supporting documentation on scientific and
technical implementation of the action in line with the acakgtandards in the respective
field.

18.1.2 Records and other documentation to support the costs declared

The beneficiariesnust keep the records and documentation supporting the costs declared, in
particular the following:

(a) for actual costs adequatgecords and other supporting documentation to prove the
costs declared, such as contracts, subcontracts, invoices and accounting records. In
addition, the beneficiaries' usual cost accounting practices and internal control
procedures must enable direct arciliation between the amounts declared, the
amounts recorded in their accounts and the amounts stated in the supporting
documentation;

(b) for unit costs adequate records and other supporting documentation to prove the
number of units declared[OPTION for trans-national access to research
infrastructure: This documentation must include records of the names, nationalities,
and home institutions afsers as well as the nature and quantity of access provided to
them] Beneficiaries do not need to identifyetactual eligible costs covered or to keep

% For the definition, see Article 185 of Commission Delegated Regulation (EURB®/2012 of 2®ctober
2012 on the rules of application of Regulation (EU, Euratomp6&2012 of the European Parliamantd
of the Council on the financial rules applicable to the general budget of the Union (OJ L 362, 31.12.2012, p.
1) Rule® of Application Regulation No 1268/2012 ) low vélue grant® ar e | ower or equa
60000.
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or provide supporting documentation (such as accounting statements) to prove the
amount per unit.

In addition, for direct personnel costs declared as unit costs calculated in
accordance wi t h s tusoa codi eanceunting ipraaticgthe
beneficiariesmust keep adequate records and documentation to prove that the cost
accounting practices used comply with the conditions set out in Article 6.2, Point A.

The beneficiariegand linked third partiesjmay submit to theJU, for approvaby the
Commission a certificate (drawn up in accordance with Anrgstating that their
usual cost accounting pr ac tcerdfieate orctbemp | y
methodologyd.) If the certificate is approved, cestdeclared in line with this
methodology will not be challenged subsequently, unless the beneficiaries have
concealed information for the purpose of the approval.

(c) for flat-rate costs adequate records and other supporting documentation to prove the
eligibility of the costs to which the flatte is applied. The beneficiaries do not need to
identify the costs covered or provide supporting documentation (such as accounting
statements) to prove the amount declared at-adtdt][.]

(d) [OPTION if lump sum foreseen in Article 5:Zor lump sum costsadequate records
and other supporting documentation to prdkiat the corresponding tasks or part of
the action as described in Annex 1 were implemented profdéréy beneficiaries do
not need to identifythe actual eligible costs covered or provide supporting
documentation (such as accounting statements) to prove the amount declared as a
lump sum.

In addition, for personnel costgdeclared as actual costs or on the basis of unit cdoles),
beneficiaris must keegime records for the number of hours declared. The time records
must be in writing and approved by the persons working on the action and their supervisors,
at least monthly. In the absence of reliable time records of the hours worked onaihgetlaet

JU or the Commissiormay accept alternative evidence supporting the number of hours
declared, if it considers that it offers an adequate level of assurance.

As an exceptionfor persons working exclusively on the actionthere is no need to keep
time records, if the beneficiary signsdaclaration confirming that the persons concerned
have worked exclusively on the action.

[OPTION to be added if Article 14 applies-or costs declared by linked third parties (see
Article 14), it is the beneficig that must keep the originals of the financial statements and
the certificates on the financial statements of the linked third pgrties.

18.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, costsfiamsntly
substantiated will be ineligible (see Article 6) and will legected (see Article 42), and the
grant may be reduced (see Article 43).

Such breaches may also lead to any of the other measures described in Chapter 6
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ARTICLE 19 6 SUBMISSION OF DELIVERABLES
19.1 Obligation to submit deliverables

The coordinator must submit tidgeliverableidentified in Annex 1, in accordance with the
timing and conditions set out in it.

19.2 Consequences of nogompliance

If the coordinator breachesy of its obligations under this Article, td& may apply any of
the measures described in Chapter 6

ARTICLE 20 6 REPORTING 8 PAYMENT REQUESTS
20.1 Obligation to submit reports
The coordinator must submit to ti& (see Article 52)he technical anéinancial reports set
out in this Article. These reports include the requests for payment and must be drawn up using
the forms and templates provided in the electronic exchange system (see Article 52).
20.2 Reporting periods
The action is divided intthe following&eporting periodsa

- RP1: from month 1 to monttX]

[- RP2: from monthX+1] to month [Y]

- RP3: from monthY+1] to month []

[same for other RRs

- RPN: from monthNi+1]to [the last month of the projéct

20.3 Periodic reportsd Requests for interim payments

The coordinator must submit a periodic report within 60 days following the end of each
reporting period.

Theperiodic report must include the following:
(a) a pediodic technicalreportd6 cont ai ni ng:
() anexplanation of the wok carried out by the beneficiaries;

(i)  anoverview of the progresstowards the objectives of the action, including
milestones and deliverables identified in Annex 1.

This report must include explanations justifying the differences between work

expected tde carried out in accordance with Annex 1 and that actually carried
out.
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The report must detail the exploitation and dissemination of the resul& and
if required in Annex 10 an u p glant ferdthe éexploitation and
dissemination of the resulté

The report must indicate the communication actiVifj¢g

[OPTION for trans-national access to research infrastructuréfhe report

must detail the access activity, indicating the members of the selection panel,
the selection procedure, the exact amount of access provided tose¢he
groups the description of their work, and information on treers(including
names, natinality and home institutiong)]JOPTION for virtual access to
research infrastructure: The reports must detail the access activity, with
statistics on the virtual access provided in the period, including quantity,
geographical  distribution of users and, henever possible,
information/statistics on scientific outcomes (publications, patents, etc.)
acknowledging the use of the infrastructiire;

(i)  asummary for publication by thelU,

(v t he ans wequestionnared cowesing @ssues related to the action
implementation and the economic and societal impact, notably in the context of
the JU and theHorizon 2020 key performance indicators ald andthe
Horizon 2020 monitoring requirements;

(b) a pediodic financial reportécontaining:

(i) a nindigidual financial statementd ( see Annex 4) [dndom e ac
from each linked third partyffor the reporting period concerned.

The individual financial statement mustail the eligible costs (actual costs,
unit costs andlat-rate costdand lump sum costs]see Article 6) for each
budget category (see Annex 2).

The beneficiariefand linked third partiesjmust declare all eligible costs, even

if & for actual costs, unit costs afidt-rate cost® they exceed the amounts
indicated in the estimated budget (see Annex 2). Amounts which are not
declared in the individual financial statement will not be taken into account by
theJU.

If an individual financial statement is not submitted for a repontiegod, it
may be included in the periodic financial report for the next reporting period.

The individual financial statements of the last reporting period mustiatsd
thereceipts of the action(see Article5.3.3).

Each beneficiaryand each linkedhird party] mustcertify that:

- theinformation provided is full, reliable and true;
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- the costs declared are eligible (see Article 6);

- the costs can be substantiated by adequate records and supporting
documentation (see Article 18) that will be producgdn request (see
Article 17) or in the context of checks, reviews, audits and
investigations (see Articl22), and

- for the last reporting period: that all the receipts/e been declared
(see Articles.3.3)

(i)  anexplanation of the use of resourceand the information on subcontracting
(see Article 13) and Hkind contributions provided by third parties (see
Articles 11 and 12) from each beneficigignd from each linked third party]
for the reporting period concerned;

(i)  not applicable;

(iv) a pediodic summary financial statemenb , created automat.
electronic exchange system, consolidating the individual financial statements
for the reporting period concerned and includidg except for the last
reporting period therequest for interim payment.

20.4 Final report 8 Request for payment of the balance

In addition to the periodic report for the last reporting period, the coordinator must submit the
final report within 60 days following the end of the last reporting period.

Thefinal report must include the following:
(a) a findl technical reporté6  w iswmmanafor publication containing:
(i) an overview of the results and their exploitation and dissemination;
(i)  the conclusions on the action, and
(i) the socieeconomic impact of the action;
(b) a findl financial report6 cont ai ni ng:

() a findl summary financial statemen6 cr eat ed aut omati call
exchange systemgonsolidating the individual financial statements for all
reporting periods anithcluding therequest for payment ofthe balanceand

(i)  a c&ertificate on the financial statementé (drawn up in accordance with
Annex 5) for eaclbeneficiaryjand for each linked third party]if it requests a
total contributionof EUR 325 000r more,as reimbursement of actual costs

and uiit costs calculated on the basis of its usual cost accounting praseees
Article 5.2 and Atrticle 6.2, Point A)
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20.5 Information on cumulative expenditure incurred

[OPTION 1 for grants aboveEUR 5 million with reporting periods beyond 18 monthsIn
addition to the reporting requirements set out above (Article 20.1 to 20.3), the coordinator
must inform thelU by [31 December][30 November] each year of the cumulative expenditure
incurred by the beneficiaries from the starting date of the action.

This information is required for thdUG accounting purposes and will not be used to
calculate the final grant amouit.

[OPTION 2: Not applicablé

20.6 Currency for financial statements and conversion into euro

Financial statements must be drafte@umo.

Beneficiariegand linked third partiesjwith accounting established in a currency other than

the euro must convert the costs recorded in their accounts into euro, at the average of the daily
exchange rates published in the C series ofQffecial Journal of the European Union
calculated over the corresponding reporting period.

If no daily euro exchange rate is published in@fécial Journal of the European Unidior

the currency in question, they must be converted at the average of the monthly accounting
rates published on the Commi ssionds website

period.

Beneficiaries[and linked third parties]with accountingestablished in euro must convert
costs incurred in another currency into euro according to their usual accounting practices.

20.7 Language of reports

All reports (technical and financial reports, including financial statements) must be submitted
in the Bnguage of the Agreement.

20.8 Consequences of nogompliance

If the reports submitted do not comply with this Article, thé may suspend the payment
deadline (see Atrticle 47) and apply any of the other measures described in Chapter 6.

If the coordingor breaches its obligation to submit the reports and if it fails to comply with
this obligation within 30 days following a written remindéhe JU may terminatethe
Agreement (see Atrticle 50) or apm@ny of the other measures described in Chapter 6

% To be added in the case of grants of more than EUR 5 million for which-finareing is paid and the
reporting periods for interim payments or payments of the balance exceed eighteen months.
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ARTICLE 21 8 PAYMENTS AND PAYMENT ARRANGEMENTS
21.1 Payments to be made
The following payments will be made to the coordinator:

- onepre-financing payment;

- one or morenterim payments, on the basis of the request(s) for interim payment (see
Article 20), and

- onepayment of the balance on the basis of the request for payment of the balance
(see Article 20).

21.2 Pre-financing paymentd Amount 8 Amount retained for the Guarantee Fund
The aim of the prdinancing is to provide the beneficiaries with a float.
It remains the property of thiJ until the payment of the balance.

The amount of the prtnancing payment will be EURIirjsert amount (insert amount in
words].

The JU will 8 except if Article 48 applie® make the prdinancing payment to the
coordinator within 30 dayither from the entry into force of the Agreement (see Article 58)
or from 10 days before the starting date of the action (see Article 3), whichever igshe lat
An amount of EUR ipsert amount (insert amount in wordg) corresponding to 5% of the
maximum grant amount (see Article 5.1), is retained by Xdefrom the prefinancing
payment and trG@aranfeeRunded i nto the 0

21.3 Interim payments 8 Amount & Calculation

Interim payments reimburse the eligible costs incurred for the implementation of the action
during the corresponding reporting periods.

The JU will pay to the coordinator the amount due as interim paymihin 90 days from
receivingthe periodic report (see ArticR0.3) except if Articles47 or 48 apply.

Payment is subject to the approval of the periodic repgtetapproval does not imply
recognition of the compliance, authenticity, completeness or correctness of its content.

Theamount due as interim payments calculated by th@U in the following steps:
Step 18 Application of the reimbursement rates
Step 20 Limit to 90% of themaximum grant amount

21.3.1Step 18 Application of the reimbursement rates
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The reimbursementte(s) (see Article 5.2) are applied to the eligible c@stiél costs, unit
costs and flatate costdand lump sum costs]see Article 6)declared by the beneficiaries
[and the linked third parties{see Article 20)and approved by th@U (see above)dr the
concerned reporting period.

21.3.2Step 28 Limit to 90% of the maximum grant amount
The total amount of prBnancing and interim payments must not exceed 90% of the

maximum grant amount set out in Article 5.1. The maximum amount for the interim payment
will be calculated as follows:

{90% of the maximum grant amount (see Article 5.1)
minus
{pre-financing and previous interim paymen}s}

21.4 Payment of the balanced Amount 8 Calculation 8 Release of the amount
retained for the Guarantee Fund

The payment of the balance reimburses the remaining part of the eligible costs incurred by the
beneficiaries for the implementation of the action.

If the total amount of earlier payments is greater than the final grant amount (see Article 5.3),
the paymat of the balance takes the form of a recovery (see Aditle

If the total amount of earlier payments is lower than the final grant amourdUthal pay
the balancevithin 90 days fronreceiving the final report (see Artick9.4) except if Articks
47 or 48 apply.

Payment is subject to the approval of the final reptrtapproval does not imply recognition
of the compliance, authenticity, completeness or correctness of its content.

Theamount due as the balancés calculated by thdU by deduting the total amount of pre

financing and interim payments (if any) already made, from the final grant amount
determined in accordance with Article 5.3:

{final grant amount (see Atrticle 5.3)
minus
{pre-financing and interim payments (if any) ma}]e}

At the payment of the balance, the amount retained for the Guarantee Fund (see above) will
be released and:

- if the balance is positive: the amount released will be paid in full to the coordinator
together with the amount due as the balance;
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- if the balance is negative (payment of the balance taking the form of recovery): it
will be deducted from the amount released (see Article 44.1.2). If the resulting
amount:
- is positive, it will be paid to the coordinator
- is negative, it will be recovered.
Theamount to be paid may however be of@etvi t hout t he bedadainsti ari e
any other amount owed by a beneficiary to thé up to the maximumJU contribution
indicated, for that beneficiary, in the estimated budget (see Annex 2).

21.5 Notification of amounts due

When making payments, th#J will formally notify to the coordinator the amount due,
specifying whether it concerns an interim payment or the payment of the balance.

For the payment of the balance, the notification will also sp#og final grant amount.

In the case of reduction of the grant or recovery of undue amounts, the notification will be
preceded by the contradictory procedure set out in Articles 43 and 44.

21.6 Currency for payments

The JU will make all payments in euro.

21.7 Payments to the coordinatord Distribution to the beneficiaries
Payments will be made to the coordinator.

Payments to the coordinator will discharge dhrom its payment obligation.

The coordinator muddistribute the payments between the beneficiaries without unjustified
delay.

Prefinancing may however be distributed only:

(a) if the minimum number of beneficiaries set out in the call for proposals has acceded to
the Agreement (see Article 56) and

(b) to benefctiaries that have acceded to the Agreement (see Article 56).
21.8 Bank account for payments
All payments will be made to the following bank account:
Name of bank:é ]

Full name of the account holdeé |
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Full account number (including bank codeg):][
[IBAN code: [é ]]°°

21.9 Costs of payment transfers
The cost of the payment transfers is borne as follows:

- theJUbears the cost of transfers charged by its bank;

- the beneficiary bears the cost of transfers charged by its bank;

- the party causing epetition of a transfer bears all costs of the repeated transfer.
21.10 Date of payment

Payments by th@U are considered to have been carried out on the date when they are debited
to its account.

21.11 Consequences of nogompliance

21.11.1 If theJU does not pay within the payment deadlines (see apthv=peneficiaries are

entitled tolate-payment interestat the rate applied by the European Central Bank (ECB) for

its main refinancing operations in euros (6
reference rate is the rate in force on the first day of the month in which the payment deadline
expires, as published in the C series of@ifécial Journal of the European Union

If the latepayment interest is lower than or equal to EX®, it will be paid to the
coordinator only upon request submitted within two months of receiving theawteent.

Late-payment interest is not due if all beneficiaries are EU Member States (including regional
and local government authorities or other public bodies acting on behalf of a Member State
for the purpose of this Agreement).

Suspension of the paymte deadline or payments (see Articldg and 48)will not be
considered as late payment.

Late-payment interest covers the period running from the day following the due date for
payment (see above), up to and including the date of payment.

Late-payment mterest is not considered for the purposes of calculating the final grant amount.
21.11.2 If the coordinator breaches any of its obligations under this Article, the grant may be
reduced (see Article 43) and the Agreement or the participation of the matordmay be

terminated (see Article 50).

Such breaches may also lead to any of the other measures described in Chapter 6.

% BIC or SWIFT code applies to for countries if the IBAN eadbes not apply.
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ARTICLE 22 0 CHECKS, REVIEWS, AUDITS AND INVESTIGATIONS &
EXTENSION OF FINDINGS

22.1 Checks, reviews and audits by thdU and the Commission
22.1.1 Right to carry out checks

The JU will 8 during the implementation of the action or afterwaddscheck the proper
implementation of the action and compliance with the obligations under the Agreement,
including assessing deliverables and reports.

For this purpose th&U may be assisted by external persons or bodies.

The JU may also request additidnaformation in accordance with Article 1The JU may
request beneficiaries to provide such information to it directly.

Information provided must be accurate, precise and complete and in the format requested,
including electronic format.

22.1.2 Right to carry out reviews

TheJUmayd during the implementation of the action or afterwa¥dgarry out reviews on

the proper implementation of the action (including assessment of deliverables and reports),
compliance with the obligations under the Agreement and continued scientific or
technological relevance of the action.

Reviews may be startedp to two years after the payment of the balanthey will be
formally notified to the coordinator or beneficiary concerned and will be considered to have
started on the date of the formal notification.

If the review is carried out on a third party (&icles 10 to 16), the beneficiary concerned
must inform the third party.

The JU may carry out reviews directly (using its own staff) or indirectly (using external
persons or bodies appointed to do so). It will inform the coordinator or beneficiargroned

of the identity of the external persons or bodies. They have the right to object to the
appointment on grounds of commercial confidentiality.

The coordinator or beneficiary concerned must proddevithin the deadline requestéd

any information ad data in addition to deliverables and reports already submitted (including
information on the use of resources). Thd may request beneficiaries to provide such
information to it directly.

The coordinator or beneficiary concerned may be requestedartipate in meetings,
including with external experts.
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For on-the-spot reviews, the beneficiaries must allow access to their sites and premises,
including to external persons or bodies, and must ensure that information requested is readily
available.

Information provided must be accurate, precise and complete and in the format requested,
including electronic format.

On the basis of revieverepor®dv iwa w | f ibred idm cgasv,n a pa

The JU will formally notify the review report to the coordinator beneficiary concerned,
whichhas 30 days t o f or mantrabigtorymevi¢w pfogeduceb)s.er vat i o

Reviews (including review reports) are in the language of the Agreement.
22.1.3 Right to carry out audits

The JU or theCommissionrmayd during the implementation of the action or afterwadds
carry out audits on the proper implementation of the action and compliance with the
obligations under the Agreement.

Audits may be startedp to two years after the payment of the balanideey will be formally
notified to the coordinator or beneficiary concerned and will be considered to have started on
the date of the formal notification.

If the audit is carried out on a third party (seeides 10 to 16), the beneficiary concerned
must inform the third party.

The JU or theCommissionmay carry out audits directly (using its own staff) or indirectly
(using external persons or bodies appointed to do so). It will inform the coordinator or
beneficiary concerned of the identity of the external persons or bodies. They have the right to
object to the appointment on grounds of commercial confidentiality.

The coordinator or beneficiary concerned must prodidevithin the deadline requested

any information (including complete accounts, individual salary statements or other personal
data) to verify compliance with the Agreement. THe¢ or theCommissionmay request
beneficiaries to provide such information to it directly

For on-the-spot audits, he beneficiaries must allow access to their sites and premises,
including to external persons or bodies, and must ensure that information requested is readily
available.

Information provided must be accurate, precise and complete and in the formatecquest
including electronic format.

On the Dbasi s ofdraftlhuitreparddi twifliln doien gdsr,awan @ p .

The JU or theCommissionwill formally notify the draft audit report to the coordinator or
beneficiaryc oncer ned, which has 30 da ycentraticgoryf or ma l
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t

audit procedured ) . This period nddgrtheComnassidnia jusdifedl by
cases.
T h énal@uditreportd wi I | take into account observat.i

concerned. The report will be formally notified to it.
Audits (including audit reports) are in the language of the Agreement.

The JU or theCommission may also access the beneficiae s 6 st at utory
periodical assessment of unit costs orfae amountfor lump sums].

22.2 Investigations by the European AntiFraud Office (OLAF)

Under Regulations No 883/20%%nd No 2185/98 (and in accordance with their provisions
and proceduresind Article 50 of the JU Financial Ruldsthe European Antfraud Office
(OLAF) mayd at any moment during implementation of the action or afterwardsarry

out investigations, including etne-spot checks and inspections, to establidgtether there

has been fraud, corruption or any other illegal activity affecting the financial interests of the
EU.

22.3 Checks and audits by the European Court of Auditors (ECA)

Under Article 287 of the Treaty on the Functioning of the European U{i6&U) and
Article 50 of the JU FinancialRules the European Court of Auditors (ECA) may at any
moment during implementation of the action or afterwérdsarry out audits.

The ECA has the right of access for the purpose of checks and audits.

22.4  Checks, reviews, audits and investigations for international organisations

[OPTION 1 for international organisationsIn conformity with its financial regulations, the
European Union, includinghe European Antirraud Office (OLAF) and the European Court

of Auditors (ECA), may undertake, including on the spot, checks, reviews audits and

investigations.

This Article will be applied in accordance with any specific agreement concluded in this
respect by the international organisation and the European Ution.

[OPTION 2: Not applicable}

3" Regulation (EU, Euratom) No 883/2013 of the European Parliament and of the Council of 11 September

2013 concerning investigations conducted by the EuropeanFfamtid Office (OLAF) and repealing
Regulation (EC) No 1073/1999 of the Epean Parliament and of the Council and Council Regulation
(Euratom) No 1074/1999 (OJ L 248, 18.09.2013, p. 1).

% Council Regulation (Euratom, EC) No 2185/1996 of 11 November 1996 concernihg-spot checks and
inspections carried out by the Commissiororder to protect the European Communities' financial interests
against fraud and other irregularities (OJ L 292, 15.11.1996, p. 2).

% The JU Financial Rules are available on its sitb.
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22.5 Consequences of findings in checks, reviews, audits and investigatiods
Extension of findings

22.5.1 Findings in this grant

Findings in checks, reviewaudits or investigations carried out in the context of this grant
may lead to the rejection of ineligible costs (see Articlg iluction of the grant (see Article
43), recovery of undue amounts (see Artid) or to any of the other measures described
Chapter 6.

Rejection of costs or reduction of the grant after the payment of the balance will lead to a
revised final grant amount (see Article 5.4).

Findings in checks, reviews, audits or investigatioay lead to a request for amendment for
the mdification of Annex 1(see Article 55)

Checks, reviews, audits or investigations that find systemic or recurrent errors, irregularities,
fraud or breach of obligations may also lead to consequences inJathEtJ or Euratom
grants awarded under similaro n d i texteosios of {indings from this grant to other
grantsd ) .

Moreover, findings arising from an OLAF investigation may lead to criminal prosecution
under national law.

22.5.2 Findings in other grants

The JU or theCommission may exterfdi ndi n g s from ot hestensianofant s
findings from other grants to thisgrantd ) , i f :

(a) the beneficiary concerned is found, in otler, EU or Euratom grants awarded under
similar conditions, to have committed systemic or recurrent eiroegularities, fraud
or breach of obligations that have a material impact on this grant and

(b) those findings are formally notified to the beneficiary concefhetbgether with the
list of grants affected by the findings no later than two years after tbayment of
the balance of this grant.

The extension of findings may lead to the rejection of costs (see Article 42), reduction of the
grant (see Article 43), recovery of undue amounts (see Adijesuspension of payments
(see Atrticle 48), suspensiar the action implementation (see Article 49) or termination (see
Article 50).

22.5.3 Procedure

The JU or theCommissionwill formally notify the beneficiary concerneitie systemic or
recurrent errors and its intention to extend these audit findiogsther with the list of grants
affected.

22.5.3.1If the findings concerreligibility of costs: the formal notification will include
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(a) an invitation to submit observations on the list of grants affected by the findings;
(b) the requesto submitrevised financial statementgor all grants affected;
(c) thecorrection rate for extrapolation established by th&U or theCommissioron the
basis of the systemic or recurrent errors, to calculate the amounts to be rejected if the

beneficiary concerned:

(i) considerghat the submission of revised financial statements is not possible or
practicable or

(i)  does not submit revised financial statements.
The beneficiary concerned has 90 days from receiving notification to submit observations,
revised financial statements @0 propose a duly substantiatedternative correction

method. This period may be extended by thé or theCommission in justified cases.

TheJU or theCommission may then start a rejection procedure in accordance with Article 42,
on the basis of:

- therevised financial statements, if approved;

- the proposed alternative correction method, if accepted

or

- the initially notified correction rate for extrapolation, if it does not receive any
observations or revised financial statements, does not accepbgbevations or the
proposed alternative correction method or does not approve the revised financial

statements

22.5.3.21If the findings concernsubstantial errors, irregularities or fraud or serious
breach of obligations the formal notification wilinclude:

(a) an invitation to submit observations on the list of grants affected by the findings and

(b) the flatrate theJU or theCommission intends to apply according to the principle of
proportionality.

The beneficiary concerned has 90 days from receinotdication to submit observations or
to propose a duly substantiated alternativerte.

The JU or theCommission may then start a reduction procedure in accordance with Article
43, on the basis of:

- the proposed alternative fledte, if accepted

or
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- the initially notified flatrate,if it does not receive any observations or does not accept
the observations or the proposed alternativerétd.

22.6 Consequences of nogompliance

If a beneficiary breaches any of its obligations under thisclar any insufficiently
substantiated costs will be ineligible (see Article 6) and willdpected (see Article 42).

Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 23 6 EVALUATION OF THE IMPACT OF THE ACTION
23.1 Right to evaluate the impact of the action

The JU or theCommission may carry out interim and final evaluations of the impact of the
action measured against the objective of thepEdgramme.

Evaluations may be started during implementation of the actioruprtd [OPTION 1 by
default: five][ OPTION 2 for low value grantsthreqd years after the payment of the balance
The evaluation is considered to start on the date of the formal notifi¢atitve coordinator
or beneficiaries.

The JU or theCommission may make these evaluations directly (using its own staff) or
indirectly (using external bodies or persons it has authorised to do so).

The coordinator or beneficiaries must provide arigrmation relevant to evaluate the impact
of the action, including information in electronic format.

23.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article Jtthenay apply the
measures described in Giter 6
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SECTION 3 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND AND
RESULTS

SUBSECTION 1 GENERAL
ARTICLE 23a 8 MANAGEMENT OF INTELLECTUAL PROPERTY

23a.1 Obligation to take measures to implement the Commission Recommendation on
the management of inéllectual property in knowledge transfer activities

Beneficiaries that are universities or other public research organisations must take measures to
implement the principles set out in Points 1 and 2 of the Code of Practice annexed to the
CommissionRecommendation on the management of intellectual property in knowledge
transfer activitie®.

This does not change the obligations set out in Subsections 2 and 3 of this Section.

The beneficiaries must ensure that researchers and third parties involtesl action are
aware of them.

23a.2 Consequences of nogompliance

If a beneficiary breaches its obligations under this Article, Xdemay apply any of the
measures described in Chapter 6.

SUBSECTION 2 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND
ARTICLE 24 8 AGREEMENT ON BACKGROUND

24.1 Agreement on background

The beneficiaries must identify and agree (in writing) on the background for the action
(Gagreement on background.

@Backgroundd me ans a nyhowdrainfamatiokdn whatever itsform or nature
(tangible or intangible), including any rights such as intellectual property fgltkst:

(a) is held by the beneficiaries before they acceded to the Agreement, and
(b) is needed to implement the action or exploit the results.

24.2 Consequences of nogompliance

40" Commission Recommendation C(2008) 1329 of 10.4.2008 on #magement of intellectual property in
knowledge transfer activities and the Code of Practice for universities and other public research institutions
attached to this recommendation.
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If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 25 8 ACCESS RIGHTS TO BACKGROUND

25.1 Exercise of access right§ Waiving of access right© No sublicensing

To exercise access rights, this must first be requested in widteguést for acces§.

AAccessright#¥ means rights to use rmmessandlcdnditiorsfaid backg
down in this Agreement.

Waivers of access rights are not valid unless in writing.
Unless agreed otherwise, access rights do not include the rightlicesuse.

25.2 Access rights for other beneficiaries, for implementing theiown tasks under the
action

The beneficiaries must give each other acésen a royaltyfree basisd to background
needed to implement their own tasks under the action, unless the beneficiary that holds the
background had before acceding to the Agreent® :

(a) informed the other beneficiaries that access to its background is subject to legal
restrictions or limits, including those imposed by the rights of third parties (including
personnel), or

(b) agreed with the other beneficiaries that access would not be on affogalbasis.
25.3 Access rights for other beneficiaries, for exploiting their own results

The beneficiaries must give each other acéessnder fair and reasonable conditiahs to
background needed for exploiting their own results, unless the beneficiary that holds the
background had before acceding to the Agreeméntinformed the other beneficiaries that
access to its background is subject to legal restrictions or limitsdinglithose imposed by

the rights of third parties (including personnel).

dair and reasonable conditon§ means appropriate conditions
terms or royaltyfree conditions, taking into account the specific circumstances ofqoese

for access, for example the actual or potential value of the results or background to which
access is requested and/or the scope, duration or other characteristics of the exploitation
envisaged.

Requests for access may be médeunless agreed otheise 0 up to one year after the
period set out in Article 3.

25.4 Access rights for affiliated entities
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Unless otherwise agreed in the consortium agreement, access to background must also be
givend under fair and reasonable conditions (see above; A2&l3) and unless it is subject

to legal restrictions or limits, including those imposed by the rights of third parties (including
personnel)d to affiliated entitie§' established in an EU Member State dssociated
country8?, if this is needed to exploihe results generated by the beneficiaries to which they

are affiliated.

Unless agreed otherwise (see above; Article 25.1), the affiliated entity concerned must make
the requedtlirectly to the beneficiary that holds the background.

Requests for accessay be madé® unless agreed otherwige up to one year after the
period set out in Article 3.

25.5 Access rights for third parties

[OPTION 1 for trans-national access to research infrastructur@heaccess providemust

0 unless it is subject to legal restrictions or limits, including those imposed by the rights of
third parties (including personned give users royaltjree acces$o backgroundneeded to
implement the action.

Theaccess providemust inform theisersas soon as possible of any restriction which might
substantially affect the granting atcess right$

[OPTION 2: Not applicable}

25.6 Consequences of nogompliance

“1 For the definition, see Article 2.1(2) Rules for Participation Regulati No 1 2 afflidte?! @riitgd o}

means any legal entity that is:

- under the direct or indirect control of a participant, or

- under the same direct or indirect control as the participant, or
- directly or indirectly controlling a participant.

6 Co nt aytake@nywf the following forms:

(a) the direct or indirect holding of more than 50% of the nominal value of the issued share capital in
the legal entity concerned, or of a majority of the voting rights of the shareholders or associates of
that entity;

(b) the direct or indirect holding, in fact or in law, of decistioraking powers in the legal entity
concerned.

However, the following relationships between legal entities shall not in themselves constitute controlling
relationships:

(a) the same public investment poration, institutional investor or ventucapital company has a
direct or indirect holding of more than 50% of the nominal value of the issued share capital or a
majority of voting rights of the shareholders or associates;

(b) the legal entities concernecearswned or supervised by the same public body.

“ For the definition, see Article 2. 1 (a3pciaRddowntsp f or
means a non Eldountry (third country) which is party to an international agreement with thenpJa®
identified in Article 7 of theH2020 Framework Programme Regulation No 1291/2@tficle 7 sets out the
conditions for association of ndfU countries to Horizon 2020.
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If a beneficiary breaches any of its obligations under this Article, the grant misegdbeesd
(see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6.

SUBSECTION 3 RIGHTS AND OBLIGATIONS RELATED TO RESULTS
ARTICLE 26 8 OWNERSHIP OF RESULTS
26.1 Ownership by the beneficiary that generates theesults
Results are owned by the beneficiary that generates them.
Resultd means any (tangible or intangible) out
information d whatever its form or nature, whether it can be protected o®nabat is
generged in the action, as well as any rights attached to it, including intellectual property
rights.
26.2 Joint ownership by several beneficiaries
Two or more beneficiaries own results jointly if:

(a) they have jointly generated them and

(b) it is not possibléeo:

(i) establish the respective contribution of each beneficiary, or

(i)  separate them for the purpose of applying for, obtaining or maintaining their
protection (see Article 27).

The joint owners must agree (in writing) on the allocation and terms of exefdiseir joint
ownership §oint ownership agreemen®, to ensure compliance with their obligations under
this Agreement.
Unless otherwise agreed in the joint ownership agreement, each joint owner may grant non
exclusive licences to third parties to ipjointly-owned results (without any right to sub
license), if the other joint owners are given:

(a) at least 45 days advance notice and

(b) fair and reasonable compensation.
Once the results have been generated, joint owners may agree (in writing) t@raquplgr
regime than joint ownership (such as, for instance, transfer to a single owner (see Article 30)

with access rights for the others).

26.3 Rights of third parties (including personnel)
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If third parties (including personnel) may claim rights torésults, the beneficiary concerned
must ensure that it complies with its obligations under the Agreement.

If a third party generates results, the beneficiary concerned must obtain all necessary rights
(transfer, licences or other) from the third pantyprder to be able to respect its obligations
as if those results were generated by the beneficiary itself.

If obtaining the rights is impossible, the beneficiary must refrain from using the third party to
generate the results.

26.4  JU ownership, toprotect results

26.4.1The JUmayd with the consent of the beneficiary concerdedassume ownership of
results to protect them, if a beneficiary inteiddsup to four years after the period set out in
Article 30 to disseminate its results without prdteg them, except in any of the following
cases:

(a) the lack of protection is because protecting the results is not possible, reasonable or
justified (given the circumstances);

(b) the lack of protection is because there is a lack of potential for commercial o
industrial exploitation, or

(c) the beneficiary intends to transfer the results to another beneficiary or third party
established in an EU Member State or associated country, which will protect them.

Before the results are disseminated and unless anyg afdes above under Points (a), (b) or

(c) applies, the beneficiary must formally notify thd and at the same time inform it of any
reasons for refusing consent. The beneficiary may refuse consent only if it can show that its
legitimate interests woulduffer significant harm.

If the JU decides to assume ownership, it will formally notify the beneficiary concerned
within 45 days of receiving natification.

No dissemination relating to these results may take place before the end of this period or, if
theJU takes a positive decision, until it has taken the necessary steps to protect the results.

26.4.2The JUmayd with the consent of the beneficiary concerdedassume ownership of
results to protect them, if a beneficiary intends up to four years aér the period set out in
Article 38 to stop protecting them or not to seek an extension of protection, except in any of
the following cases:

(a) the protection is stopped because of a lack of potential for commercial or industrial
exploitation;

(b) an extensin would not be justified given the circumstances.
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A beneficiary that intends to stop protecting results or not seek an extensiof nundess

any of the cases above under Points (a) or (b) appliégsrmally notify theJU at least 60

days before the prettion lapses or its extension is no longer possible and at the same time
inform it of any reasons for refusing consent. The beneficiary may refuse consent only if it
can show that its legitimate interests would suffer significant harm.

If the JU decidesto assume ownership, it will formally notify the beneficiary concerned
within 45 days of receiving notification.

26.5 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Atrtick 43)

Such breaches may also leacghy of the other measures described in Chapter 6.
ARTICLE 27 0 PROTECTION OF RESULTS 8 VISIBILITY OF SUPPORT
27.1 Obligation to protect the results

Each beneficiary must examine the possibility of protectisgdsults and must adequately
protect then® for an appropriate period and with appropriate territorial covedagfe

(a) the results can reasonably be expected to be commercially or industrially exploited
and

(b) protecting them is possible, reasonable jastfied (given the circumstances).

When deciding on protection, the beneficiary must consider its own legitimate interests and
the legitimate interests (especially commercial) of the other beneficiaries.

27.2 JU ownership, to protect the results

If a beneficiary intends not to protect its results, to stop protecting them or not seek an
extension of protectiorthe JUmayd under certain conditions (see Article 2684)assume
ownership to ensure their (continued) protection.

27.3 Information on support

Applications for protection of results (including patent applications) filed by or on behalf of a
beneficiary must unless thelU requests or agrees otherwise or unless it is impos3ible

include the following:

iThe project | catmrd Has rgceivted funtimgifrem thejel Cells and HydrogeR

Joint Undertaking (JU) under grant agreement No [number]. The JU receives support from the
European Unionds Horizon 2020and[@mse pameshoftlen)ld i nnovat
members dier than the EUD .

27.4 Consequences of nogompliance
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If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Atrticle 43)

Such a breach may also lead to any of the other measures described in Chapter 6.
ARTICLE 28 8 EXPLOITATION OF RESULTS
28.1 Obligation to exploit the results
Each beneficiary musd up to four years after the period set out in Articléd 3take
measures ai mexplgtatdand ehsutes odesults (either
particular through transfer or licensing; see Article 30) by:

(a) using them in further research activities (outside the action);

(b) developing, creating or marketing a product or process;

(c) creating and providing a service, or

(d) using them in standardisationtiities.
[OPTION for additional exploitation obligations if foreseen in the wog{an: In addition,
the beneficiaries musgt up to four years after the period set out in Articl& Icomply with
the additional exploitation obligations set out in Anigx

This does not change the security obligations in Article 37, which still apply.

28.2 Results that could contribute to European or international standards d
Information on support

[OPTION for results that could contribute to standards if foreseen imetwork plan: If
results could reasonably be expected to contribute to European or international standards,
the beneficiary concerned must up to four years after the period set out in Articlé 3
inform theJU.]

If results are incorporated in a standard, the beneficiary concerneddmustess theJU
requests or agrees otherwise or unless it is impos8iblask the standardisation body to
include the following statement in (information related to) the standard:

fiResults incorporated i n t hFkusl Calld anchdydrogdd Joire cei ved f u
Undertaking (JU) under grant agreement No [number]. The JU receives support fr&uropean

Uni onds Horizon 2020 r esear chtnamedofthemJUomembdeison pr ogr
ot her than the EU]. 0.

28.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced in
accordance with Article 43

64



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

Such a breach may also lead to any ofatier measures described in Chapter 6.

ARTICLE 29 6 DISSEMINATION OF RESULTS 8 OPEN ACCESSd VISIBILITY
OF SUPPORT

29.1 Obligation to disseminate results

Unless it goes against their legitimate interests, each beneficiarydmastsoon as possible

0 disseminatd i ts results by disclosing them to
those resulting from protecting or exploiting the results), including in scientific publications
(in any medium).

[OPTION for additional dissemination obligations foreseen in the workplan: In addition,
the beneficiaries must comply with the additional dissemination obligations set out in Annex
1]

[OPTION for additional dissemination obligations for interoperability if foreseen in the
work plan: Moreover, the beneficiaries mudt up to four years after the period set out in
Article 3 0 disseminate any technical specifications of the results that are needed for
interoperability]

[OPTION for additional dissemination obligations forcrossborder nteroperability if

foreseen in the worlplan: Moreover, the beneficiaries mudt up to four years after the
period set out in Article 30 disseminate the deliverables relating to crbssder

interoperability (see Annek) and any results needed for crdssrder interoperability (in

particular common technical specifications and software comporients).

This does not change the obligation to protect results in Article 27, the confidentiality
obligations in Article 36, the security obligations in Article 37tloe obligations to protect
personal data in Article 39, all of which still apply.

A beneficiary that intends to disseminate its results must give advance notice to the other
beneficiaries ofd unless agreed otherwisk at least 45 days, together witlfficient
information on the results it will disseminate.

Any other beneficiary may object withth unless agreed otherwige 30 days of receiving
notification, if it can show that its legitimate interests in relation to the results or background
would be significantly harmed. In such cases, the disseminatiomotatgke place unless
appropriate steps are taken to safeguard these legitimate interests.

If a beneficiary intends not to protect its resultsmaéy 6 under certain conditions (see
Article 26.4.1)d need tdormally notify theJU before dissemination takes place

29.2 Open access to scientific publications

Each beneficiary must ensure open access (free of charge, online access for any user) to all
peerreviewed scientific publications relating to its results.
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In particular, itmust:
(a) as soon as possible and at the latest on publication, deposit a macdable
electronic copy of the published version or final pestiewed manuscript accepted
for publication in a repository for scientific publications;

Moreover, the benafiary must aim to deposit at the same time the research data
needed to validate the results presented in the deposited scientific publications.

(b) ensure open access to the deposited publicdtimm the repository at the latest:
(i) on publication, if an @ctronic version is available for free via the publisher, or

(i) within six months of publication (twelve months for publications in the social
sciences and humanities) in any other case.

(c) ensure open acce8s via the repository to the bibliographic metadathat identify
the deposited publication.

The bibliographic metadata must be in a standard format and must include all of the
following:

- the terms"Fuel Cells and Hydrogen 2 Joint UndertakingEuropean
Union (EU)" and "Horizon 2020";

- the name ofhe action, acronym and grant number;
- the publication date, and length of embargo period if applicable, and
- apersistent identifier.

29.3 Open access to research data

[OPTION 1 for actions participating in the open Research Data PilBegarding the igjital
research data gedatsd)a,t etdh e nbdrhef iacitaroineqd ému st

(a) deposit in a research data repository and take measures to make it possible for third
parties to access, mine, exploit, reproduce and disseméindtee of charge for any
userd the following:

(i) the data, including associated metadata, needed to validate the results
presented in scientific publications as soon as possible;

(i)  other data, including associated metadata, as specified and within the
deadlines | ai cnachagme memtt ipé abdat(dsee Ann

(b) provide informationd via the repositoryd about tools and instruments at the

disposal of the beneficiaries and necessary for validating the resultsd(amtiere
possibled provide the tools and instruments themselves).
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This does not change the obligation to protect results in Article 27, the confidentiality
obligations in Article 36, the security obligations in Article 37 or the obligations to protect
personal data in Article 39, all of which still apply.

As an exceptiorthe beneficiaries do not have to ensure open access to specific parts of their
research data if the achievement of the action's main objective, as described in Annex 1,
would be jeopardised by making those specific parts of the research data openlybbecess

In this case, the data management plan must contain the reasons for not giving access.
[OPTION 2: Not applicable}

29.4 Information on support & Obligation and right to use theJU logo and theEU
emblem

Unless theJU requests or agrees otherwise or unless it is impossible, any dissemination of
results (in any form, including electronic) must:

(a) display the JU logo and
(b) display the EU emblem and
(c) include the following text:

fiThis project has received funding from tReel Cells and Hydroge Joint Undertaking (JU)

under grant agreement No [Number]. The JU receives support frorkthe opean Uni onds
Horizon 2020 research and innovation programme and [insert hames of the J@rmeihier

than the EU] . 0.

When displayed together with another logloe JU logo andhe EU emblem must have
appropriate prominence.

For the purposes of their obligations under this Article, the beneficiaries méyeud¥d logo
andthe EU emblem withdufirst obtaining approval from th#J or the Commission

This does not however give them the right to exclusive use.

Moreover, they may not appropriate the logo and th&U emblem or any similar trademark
or logo, either by registration or by any ethmeans.

29.5 Disclaimer excludingJU responsibility

Any dissemination of results must indicate that it reflects only the author's view and that the
JUis not responsible for any use that may be made of the information it contains.

29.6 Consequences afion-compliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article 43)
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Such a breach may also lead to any of the other measures described in Chapter 6.
ARTICLE 30 8 TRANSFER AND LICENSING OF RESULTS

30.1 Transfer of ownership

Each beneficiary may transfer ownership of its results.

It must however ensure that its obligations under Articles 26.2, 26.4, 27, 28, 29, 30 and 31
also apply to the new owner and that this owner has the obligatipassothem on in any
subsequent transfer.

This does not changdhe security obligations in Article 37, which still apply.

Unless agreed otherwise (in writing) for specificatlgntified third parties or unless
impossible under applicable EU and na#siblaws on mergers and acquisitions, a beneficiary
that intends to transfer ownership of results must give at least 45 days advance notice (or less
if agreed in writing) to the other beneficiaries that still have (or still may request) access rights
to theresults. This notification must include sufficient information on the new owner to
enable any beneficiary concerned to assess the effects on its access rights.

Unless agreed otherwise (in writing) for specificatlgntified third parties, any other
bendiciary may object within 30 days of receiving notification (or less if agreed in writing), if

it can show that the transfer would adversely affect its access rights. In this case, the transfer
may not take place until agreement has been reached betwdmntficiaries concerned.

30.2 Granting licences

Each beneficiary may grant licences to its results (or otherwise give the right to exploit them),
if:
(a) this does not impede the access rights under Article 31 and
(b) [OPTION 1 if additional exploitation ohlbations in Annex 1. the beneficiary
complies with its additional exploitation obligations (see Article 28.1 and Ah)jex

[OPTION 2: not applicablé.

In addition to Points (a) and (b), exclusive licences for results may be granted only if all the
other keneficiaries concerned have waived their access rights (see Article 31.1).

This does not change the dissemination obligations in Article 29 or security obligations in
Article 37, which still apply.

30.3 JU right to object to transfers or licensing

[OPTION 1: TheJU mayd up to four years after the period set out in Articlé Dbject to a
transfer of ownership or the exclusive licensing of results, if:
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(a) it is to a third party established in a nd&tlJ country not associated with Horizon 2020
and

(b) the JU considers that the transfer or licence is not in line with EU interests regarding
competitiveness or is inconsistent with ethical principles or security considerations.

A beneficiary that intends to transfer ownership or grant an exclusive licenceformsily
notify theJU before the intended transfer or licensing takes place and:

- identify the specific results concerned;

- describe in detail the new owner or licensee and the planned or potential
exploitation of the results, and

- include a reasonedssessment of the likely impact of the transfer or licence on EU
competitiveness and its consistency with ethical principles and security
considerations.

TheJU may request additional information.

If the JU decides to object to a transfer or exclusivestice, it must formally notify the
beneficiary concerned within 60 days of receiving notification (or any additional information
it has requested).

No transfer or licensing may take place in the following -cases:

- pending thelU decision, within the period set out above;

- if theJU objects;

- until the conditions are complied with, if td& objection comes with conditions.]

[OPTION 2: Not applicablé
30.4 Consequences of nogompliance

If a beneficiary breaches any of its iglaitions under this Article, the grant may be reduced
(see Article 43)

Such a breach may also lead to any of the other measures described in Chapter 6
ARTICLE 31 8 ACCESS RIGHTS TO RESULTS
31.1 Exercise of access rightd Waiving of access right® No subrlicensing

The conditions set out in Article 25.1 apply.
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The obligations set out in this Article do not change the security obligations in Article 37,
which still apply.

31.2 Access rights for other beneficiaries, for implementing their own taskander the
action

The beneficiaries must give each other acéessn a royaltyfree basi® to results needed
for implementing their own tasks under the action.

31.3 Access rights for other beneficiaries, for exploiting their own results

The beneficiaries must give each othier under fair and reasonable conditions (see Article
25.3)0 access to results needed for exploiting their own results.

Requests for access may be mé&deunless agreed otherwige up to one year after the
period set ouin Article 3.

31.4 Access rights of affiliated entities

Unless agreed otherwise in the consortium agreement, access to results must alsode given
under fair and reasonable conditions (Article 2% 3}o affiliated entities established in an

EU MemberState or associated country, if this is needed for those entities to exploit the
results generated by the beneficiaries to which they are affiliated.

Unless agreed otherwise (see above; Article 31.1), the affiliated entity concerned must make
any suchequest directly to the beneficiary that owns the results.

Requests for access may be médeunless agreed otherwige up to one year after the
period set out in Article 3.

31.5 Access rights for theJU, the EU institutions, other EU bodies, offices or gencies
and EU Member States

The beneficiaries must give access to their regulisn a royaltyfree basid to the JU and

to EU institutions,other EU bodies, offices or agencies, for developing, implementing or
monitoring EU policies or programmes.

Such access rights are limited to rommmercial and neoompetitive use.

This does not change the right to use any material, document or information received from the
beneficiaries for communication and publicising activities (see Article 38.2).

31.6 Access rights for third parties

[OPTION 1a for additional access rights for complementary grants if foreseen in the work
plan: The leneficiaries must givd under the conditions set out in Article 31.2 and 3.3
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access to their resultso complementarybeneficiarie§®, for the purposes of the
complementary grant agreement(s) (see Articlg 2).

[OPTION 1b for additional access rights for interoperability if foreseen in the walkan:
The keneficiaries must givihird partiesd up to four years after the ged set out in Article
3 and [OPTION A: under fair and reasonable conditions (see Article 25@GR[TION B: on
a royalty-free basis]d access to their results needed for interoperabjlity.

[OPTION 1c for additional access rights for crodsorder interopeability if foreseen in the
work plan: The keneficiaries must give third parti€s up to four years after the period set
out in Article 3 and on a royalfree basisd access to their results needed for
interoperability, in particular for implementing theesults in EU Member States or
associated countries that are not participating in the action.

Beneficiaries must give access to software components under an EU public licence (or
compatible licences) and must comply with any additional requirements tsiet iIDUANnex
1]

[OPTION 1d for transnational access to research infrastructur@heaccess providemust
give theusers royaltyfree accesto the results needed to implement the adtion.

[OPTION 2: Not applicablg
31.7 Consequences of nowompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6.

43 @omplementary beneficiayd means a beneficiary meit a compl ementar
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SECTION4 OTHER RIGHTS AND OBLIGATIONS

ARTICLE 32 0 RECRUITMENT AND WORKING CONDITIONS FOR
RESEARCHERS

32.1 Obligation to take measures to implement the European Charter for Researchers
and Code of Conduct for the Recruitment of Researchers

The beneficiariesmust take all measures tonplement the principles set out in the
Commission Recommendation on the European Charter for Researchers and the Code of
Conduct for the Recruitment of Researcfitiis particular regarding:

- working conditions;

- transparent recruitment processes basecherit, and

- career development.

The beneficiaries must ensure that researchers and third parties involved in the action are
aware of them.

32.2 Consequences of nowompliance

If a beneficiary breaches its obligations under this Article, Xdemay apply any of the
measures described in Chapter 6

ARTICLE 33 0 GENDER EQUALITY

33.1 Obligation to aim for gender equality

The beneficiaries must take all measures to promote equal opportunities between men and
women in the implementation of the actiorhey must aim, to the extent possible, for a
gender balance at all levels of personnel assigned to the action, including at supervisory and
managerial level.

33.2 Consequences of nogompliance

If a beneficiary breaches its obligations under this Article, Xdemay apply any of the
measures described in Chapter 6

ARTICLE 34 0 ETHICS AND RESEARCH INTEGRITY
34.1 Obligation to comply with ethical and research integrity principles

The beneficides must carry out the action in compliance with:

44 Commission Recommendation 2005/251/EC of 11 March 2005 on the European Charter for Researchers and
on a Code of Conduct for the Recruitment of Researchers (OJ L 75, 22.3.2005, p. 67).
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(a) ethical principles (including the highest standards of research injegrity

and

(b) applicable internationaEU and national law.
Funding will not be granted for activities carried out outside the BEhkey are prohibited in
all Member Statesr for activities which destroy human embrydsr example for obtaining

stem cell}.

The beneficiaries must ensure that the activities under the action have an exclusive focus on
civil applications.

Thebeneficiaries must ensure that the activities under the action do not:
(a) aim at human cloning for reproductive purposes;
(b) intend to modify the genetic heritage of human beings which could make such changes
heritable (with the exception of research relatiogcancer treatment of the gonads,

which may be financed), or

(c) intend to create human embryos solely for the purpose of research or for the purpose
of stem cell procurement, including by means of somatic cell nuclear transfer.

The beneficiaries must regpethe highest standards of research integyityas set out, for
instance, in the European Code of Conduct for Research Infégrity

This implies notably compliance with the following essential principles:
- honesty;
- reliability;
- Objectivity;
- impatrtiality;
- open communication;
- duty of care;

- fairness and

4> European Code of Conduct for Research Integrity of ALL(BA European Academies) and ESF (European
Science Foundation) of March 2011.
http://www.esf.org/fileadmin/Public_documents/Publications/Code dGcin Researchintegrity.pdf
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- responsibility for future science generations.
This means that beneficiaries must ensure that persons carrying out research tasks:
- present their research goals and intentions in an handdtansparent manner;

- design their research carefully and conduct it in a reliable fashion, taking its impact on
society into account;

- use techniques and methodologies (including for data collection and management) that
are appropriate for the field(spncerned;

- exercise due care for the subjects of reseérche they human beings, animals, the
environment or cultural objects;

- ensure objectivity, accuracy and impartiality when disseminating the results;

- allow 0 [OPTION for actions participating inthe Open Research Data Pilotn
addition to the open access obligations under Article ]28s3much as possible and
taking into account the legitimate interest of the beneficiaiieaccess to research
data, in order to enable research to be reproduced

- make the necessary references to their work and that of other researchers;

- refrain from practicing any form gdlagiarism, data falsification or fabrication;

- avoid double funding, conflicts of interest and misrepresentation of credentials or
other resea@h misconduct.

34.2 Activities raising ethical issues

Activities raising ethical issuemust comply with thecethics requirement® set outas
deliverablesn Annex 1.

Before the beginning of an activity raising an ethical issagh beneficiary mudtave
obtained

(a) any ethics committee opinion required under national law and

(b) any notification or authorisation for activities raising ethical issues required under
nationaland/or Europeataw

needed for implementing the action taskguestion
The documentsnust be kept on file anlde submitted upon request by the coordinator to the
JU (see Atrticle 52).If they are not in Englishthey must be submited together withan

English summarywhich shows that the action tasksquestion are coverezhdincludesthe
conclusionof thecommitteeor authority concernef availablg.
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34.3 Activities involving human embryos or human embryonic stem cells

Activities involving research on human embryos or human embryonic stem cells may be
carried outin addition to Article 34.1¢nly if:

- they are set out in Anneor

- the coordinator has obtained explicit approfmlwriting) from the JU (see Atrticle
52).

34.4 Consequences of nogompliance

If a beneficiary breaches any of its obligations urttles Article, the grant may be reduced

(see Article 43) and the Agreement or participation of the beneficiary may be terminated (see
Article 50).

Such breaches may also lead to any of the other measures described in Chapter 6.

ARTICLE 35 0 CONFLICT OF INTERESTS

35.1 Obligation to avoid a conflict of interests

The beneficiaries must take all measures to prevent any situation where the impartial and
objective implementation of the action is compromised for reasons involving economic
interest, political or national affinity, family or emotional ties or any other shared interest

( adnflict of interestsd ) .

They must formally notify to thédU without delay any situation constituting or likely to lead
to a conflict of interests and immediatéhke all the necessary steps to rectify this situation.

The JU may verify that the measures taken are appropriate and may require additional
measures to be taken by a specified deadline.

35.2 Consequences of nogompliance

If a beneficiary breaches wmf its obligations under thiArticle, the grant may be reduced

(see Article 43) and the Agreement or participation of the beneficiary may be terminated (see
Article 50).

Such breaches may also lead to any of the other measures described in Chapter 6.

ARTICLE 36 8 CONFIDENTIALITY

36.1 General obligation to maintain confidentiality

During implementation of the action afat four years after the period set out in Articlalge

parties must keep confidential any data, documents or other materahy form)that is
identified as confidential at the time it is disclogémbnfidential information §.
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If a beneficiary requests, th#J may agree to keep such information confidential for an
additional period beyond the initial four years.

If information has been identified as confidential only orally, it will be considered to be
confidential only if this is confirmed in writing within 15 days of the oral disclosure.

Unless otherwise agreed between the parties, they may use confidentiabtidoronly to
implement the Agreement.

The beneficiaries may disclose confidential information to their personnel or third parties
involved in the action only if they:

(a) need to know to implement the Agreement and
(b) are bound by an obligation of confideatity.
This does not change the security obligations in Article 37, which still apply.

The JU may disclose confidential information to its staff, other EU institutions and bodies. It
may disclose confidential information to third parties, if:

(a) this is recessary to implement the Agreemensoa f e g u a r dr JU'dfir@ncieglU 6 s
interestsand

(b) the recipients of the information are bound by an obligation of confidentiality.
The confidentiality obligations no longer apply if:
(a) the disclosing party agre&srelease the other party;
(b) the information was already known by the recipient or is given to him without
obligation of confidentiality by a third party that was not bound by any obligation of

confidentiality;

(c) the recipient proves that the informationsadeveloped without the use of confidential
information;

(d) the information becomes generally and publicly available, without breaching any
confidentiality obligation, or

(e) the disclosure of the information is required by EU or national law.
36.2 Consequenes of norcompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Atrticle 43)

Such breaches may also lead to any of the other measures described in Chapter 6

76



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

ARTICLE 37 8 SECURITY-RELATED OBLIGATI ONS
37.1 Results with a security recommendation

[OPTION 1 if applicable to the grantT he benef i ci aries must com
recommendation(s)d set out in Annex 1.

For security recommendations restricting disclosure or dissemination, the beneficiaries must
0 before disclosure or dissemination to a third party (including linked third parties, such as
affiliated entities)d inform the coordinatorwhich mustrequest witten approval from the

JU.

In case of changes to the security context, the beneficiaries must inform the coordinator,
which must immediately inform tld& and, if necessary, request for Annex 1 to be amended
(see Article 55]).

[OPTION 2: Not applicablé

37.2 Classified information

[OPTION 1 if applicable to the grant:The beneficiaries must comply with the security
classification set out in Annex sécurity aspect letter (SAhand Gecurity classification

guide (SCQ).

Information that is classiéd must be treated in accordance with the security aspect letter
(SAL) and Decision NB015444° 3 until it is declassified.

Action tasks involving classified information may not be subcontracted without prior explicit
written approval from thdU.

In case of changes to the security context, the beneficiaries must inform the coordinator,
which must immediately inform tld& and, if necessary, request for Annex 1 to be amended
(see Article 55)].

[OPTION 2: Not applicablé

37.3 Activities involving dual-use goodor dangerous materials and substances

[OPTION 1 if applicable to the grantActivities involving dualise goods or dangerous
materials and substances must comply with applicable EU, national and international law.

Before the beginning ohé activity, the coordinator must submit to thé (see Article 52) a
copy of anyexport or transfer licences required under EU, national or international]law.

46" Commission Decision 2015/444/EC, Euratom of 13 March 2015 on the security rules for protecting EU
classified information.
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[OPTION 2: Not applicablé
37.4 Consequences of nogompliance

[OPTION 1to be used if 37.137.2 and/or 37.3 are applicabléf a beneficiary breaches any
of its obligations under this Article, the grant may be reduced (see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6
[OPTION 2: Not applicablg

ARTICLE 38 8 PROMOTING THE ACTION & VISIBILITY OF SUPPORT
38.1 Communication activities by beneficiaries

38.1.1 Obligation to promote the action and its results

The beneficiaries must promote the action and its results, by providing targeted fitfiorima
multiple audiences (including the media and the public) in a strategic and effective manner.

This does not change the dissemination obligations in Article 29, the confidentiality
obligations in Article 36 or the security obligations in Article &l of which still apply.

Before engaging in a communication activity expected to have a major media impact, the
beneficiaries must inform thi#J (see Article 52)

38.1.2 Information on support & Obligation and right to use the JU logo andthe EU
emblem

Unless theJU requests or agrees otherwise or unless it is impossible, any communication
activity related to the action (including in electronic form, via social media, etc.) and any
infrastructure, equipment and major results funded by the gnastt m

(a) display the JU logo and
(b) display the EU emblem and

(c) include the following text:
For communication activities:

fiThis project has received funding from tRael Cells and Hydroge# Joint Undertaking (JU)

under grant agreement No [Number]. The théeives support from thEur opean Uni onds
Horizon 2020 research and innovation programme and [insert names of the JU members other

than the EU] . 0.

For infrastructure, equipment and major results:

fiThis [infrastructure][equipment][insert type of resultis part of a project that has received
funding from theFuel Cells and Hydroge® Joint Undertaking (JU) under grant agreement No
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[Number]. The JU receives support from tekeur opean Uni onés Horizon 2020
innovation programme and [insertnanee§ t he JU members other than the

When displayed together with another logloe JU logo andhe EU emblem must have
appropriate prominence.

For the purposes of their obligations under this Article, the beneficiaries méyeudd logo
andthe EUemblem without first obtaining approval from thd or the Commission

This does not, however, give them the right to exclusive use.

Moreover, they may not appropriate the logo and th&U emblem or any similar trademark
or logo, either by registratn or by any other means.

38.1.3 Disclaimer excludingJU responsibility

Any communication activity related to the action must indicate that it reflects only the
author's view and that th&U is not responsible for any use that may be made of the
information it contains.

38.2 Communication activities by theJU
382.1Ri ght to use beneficiariesd materials, do

The JU may use, for its communication and publicising activities, information relating to the
action, documents notably summaries for publication and public deliverables as well as any
other material, such as pictures or awdsual material received from anyemeficiary
(including in electronic form).

This does not change the confidentiality obligations in Article 36 and the security obligations
in Article 37, all of which still apply.

If the JU's use of these materials, documents or information would reskpcomising
legitimate interests, the beneficiary concerned may requeskUmot to use it (see Article
52).

The right to use a beneficiaryodés material s,

(a) use for its own purposegin particular, making them availabie persons working for
theJU or any other EU institution, body, office or agency or body or institutions in EU
Member States; and copying or reproducing them in whole or in part, in unlimited
numbers);

(b) distribution to the public (in particular, publicabn as hard copies and in electronic
or digital format, publication on the internet, as a downloadable cdoamloadable
file, broadcasting by any channel, public display or presentation, communicating
through press information services, or inclusionwitely accessible databases or
indexes);
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(c) editing or redrafting for communication and publicising activities (including
shortening, summarising, inserting other elements (such asda@talegends, other
graphic, visual, audio or text elements), extractparts (e.g. audio or video files),
dividing into parts, use in a compilation);

(d) translation;

(e) giving access in response to individual requestsnder Regulation No 1049/2001
without the right to reproduce or exploit;

() storagein paper, electronic or other form;
(9) archiving, in line with applicable documemtanagement rules, and
(h) the right to authoristhird parties to act on its behalf or stlicense the modes of use
set out in Points (b), (c), (d) and (f) to third partiesekded for the communication
and publicising activities of th&U.
If the right of use is subject to rights of a third party (including personnel of the beneficiary),
the beneficiary must ensure that it complies with its obligations under this Agreement (

particular, by obtaining the necessary approval from the third parties concerned).

Where applicable (and if provided by the beneficiaries), Xdewill insert the following
information:

fi E [year]i [name of the copyright owner]. All rights reservédcensed to thé&uel Cells and
Hydrogen 2 Joint Undertakingn d er condi ti ons. 0

38.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article 43)

Such breaches may also lead to any of the other meamsesbedn Chapter 6

ARTICLE 39 8 PROCESSING OF PERSONAL DATA

39.1 Processing of personal data by th@U and the Commission

Any personal data under the Agreement will be processed ttbethe Commission under
Regulation No 45/2008and accordi ng t o prdcessing operativtfoi c at i o

the Data Protection Officer (DPO) of tl& or the Commission(publicly accessible in the
DPO register).

4" Regulation (EC) No 1049/2001 of the European Parliament and of the Council of 30 May 200Ingegardi
public access to European Parliament, Council and Commission documents, OJ L 145, 31.5.2001, p. 43.

8 Regulation (EC) No 45/2001 of the European Parliament and of the Council of 18 December 2000 on the
protection of individuals with regard to the presing of personal data by the Community institutions and
bodies and on the free movement of such data (OJ L 8, 12.01.2001, p. 1).
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Such data will be processed the @ata controller6 o fJU dr theCommissionfor the
purposes of implementing, managing and monitoring the Agreement or protecting the
financial interests of thelU, EU or Euratom (including checks, reviews, audits and
investigations; see Article 22).

The persons whose personal data are procéssadthe right t@ccess and correct their own
personal data. For this purpose, thayst send any queries abdhe processing of their
personal dat#o the data controller, via the contact point indicatethe privacy statement(s)
that are published on tli&) andCommissionvebsites

They also have the right to have recourse at any timéhéo European Data Protection
Supervisor (EDPS).

39.2 Processing of personal data by the beneficiaries
The beneficiaries must process personal data under the Agreement in compliance with
applicable EU and national law on data protection (including authorisations or notification

requirements).

The beneficiaries may grant their personnel access only to datia 8tattly necessary for
implementing, managing and monitoring the Agreement.

The beneficiaries must inform the personnel whaesessonal data are collected and processed
by the JU or theCommission For this purpose, they must provide them with phiracy
statement(sfsee abovepefore transmitting their data to the or theCommission

39.3 Consequences of nowompliance

If a beneficiary breaches any of its obligations under Article 39.2])thmay apply any of
the measuredescribedn Chapter6.

ARTICLE 40 0 ASSIGNMENTS OF CLAIMS FOR PAYMENT AGAINST THE JU
The beneficiaries may not assign any of their claims for payment againkt tbeany third
party, except if approved by th#J on the basis of reasoned, writtemequest by the

coordirator (on behalf of the beneficiary concerned).

If the JU has not accepted the assignment or the terms of it are not observed, the assignment
will have no effect on it.

In no circumstances will an assignment release the beneficiaries from their ob$igatio
towards theJU.
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CHAPTER 5 DI VI S1 ON OF BENEFI CI ARI ESO RO
RESPONSIBILITIES 0 RELATIONSHIP WITH
COMPLEMENTARY BENEFICIARIES & RELATIONSHIP WITH
PARTNERS OF A JOINT ACTION

ARTICLE41 6 DI VI SI| ON OF BENEFI ClI ARI ES6 ROLES AND
0 RELATIONSHIP WITH COMPLEMENTARY BENEFICIARIES
0 RELATIONSHIP WITH PARTNERS OF A JOINT ACTION

41.1 Roles and responsibilities towards thdU

The beneficiaries have full responsibility for implementing the action and complying with the
Agreement.

The beneficiaries are jointly and severally liable for thehnical implementation of the
action as described in Annex 1. If a beneficiary fails to implement its part of the action, the
other beneficiaries become responsible for implementing this pahofwtibeing entitled to

any additionalJU funding for doing so), unless thdU expressly relieves them of this
obligation.

Thefinancial responsibility of each beneficiary is governed by Articles 44, 45 and 46.

41.2 Internal division of roles and responsibilities

The internal roles and responsibilities of the beneficiaries are divided as follows:

(a) Eachbeneficiary must:

0] keep information stored in the Participant Portal Beneficiary Register (via the
electronic exchange system) up to date &icle 17);

(i) inform the coordinator immediately of any events or circumstances likely to
affect significantly or delay the implementation of the action (see Article 17);

(i) submit to the coordinator in good time:

- individual financial statements forsglf [and its linked third parties]and, if
required, certificates on the financial statements (see Article 20);

- the data needed to draw up the technical reports (see Article 20);

- ethics committee opinions and notifications or authorisationsaébivities
raising ethical issues (see Article 34);

- any other documents or information required by ibeunder the Agreement,

unless the Agreement requires the beneficiary to submit this information
directly to theJU.
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(b) Thecoordinator must:
) monitor that the action is implemented properly (see Article 7);

(i) act as the intermediary for all communications between the beneficiaries and
the JU (in particular, providing theddU with the information described in Article
17), unless the Agreement spes otherwise;

(i) request and review any documents or information required bylthand
verify their completeness and correctness before passing them ordtg) the

(iv) submit the deliverables and reports to kg see Articles 19 and 20);

(V) ensure that all payments are made to the other beneficiaries without unjustified
delay (see Article 21);

(vi) inform the JU of the amounts paid to each beneficiary, when required under
the Agreement (see Articles 44 and 50) or requested hijtthe

The coodinator may not delegate or subcontract the almogetioned tasks to any other
beneficiary or third party (including linked third parties).

[OPTION to be usedwhen the coordinator is a secondary or higher education
establishment or public body and therei an O6aut hori sation to ac
third party created, controlled or affiliated to the coordinatoAs an exceptionthe
coordinatordelegates the tasks set out in Point 2(b)(v) and (vi) aboviegerf name of

third party with an authorisation to administ¢r The coordinator retains sole
responsibility for theJU contribution and for compliance with the obligations under the
Agreemenj

[OPTION to be used when the coordinator is d&uropean Research Infrastructure
Consortium (ERIQ* without own resourcesAs an exception, the coordinator delegates
the tasks set out in Poin{®(i) to (iv) above tdinserthname oimember of the ERICThe
coordinator retains sole responsibility for compliance with the obligations under the
Agreemenj

41.3 Internal arrangements between beneficiarie® Consortium agreement

[OPTION 1 to be used, unless the woptan specifies that there is no need for a consortium
agreemernt The beneficiaries must have internal arrangements regarding dipeiration and
co-ordination to ensure that the action is implemented properly. These internal arrangements

mu s t be set oonsortiunagreamedr bet weeend t he benefici
cover:

- internal organisation of the consortium;

49 See Council Regulation (EC) No 723/2009 of 25 June 2009 on the Community legal framework for a
European Researdhfrastructure Consortium (ERIGPDJ L 206, 08.08.2009, p.1).
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- management of access to the electronic exchange system;

- distribution ofJU funding

- additional rules on rights and obligations related to background and results

(including whether access rights remain or not, if a beneficiary is in breach of its
obligations) (see Section 3 of Chapter 4);

- settlement of internal disputes;

- liability, indemnification and confidentiality arrangements between the beneficiaries.
The consortium agreement must not contain any provision contrary to the Agreement.
[OPTION 2: Not applicablé
41.4 Relationship with complementary beneficiarie®d Collaboration agreement
[OPTION 1 for complementary grants if foreseen in the waskan: The beneficiaries must
conclude a written 6col | abor at ibeneficiarkeg toe e me n t
coordinate the work under the Agreement and the complementary grant agreement(s) (see
Article 2), covering for instance:

- efficient decision making processes and

- settlement of disputes.

The collaboration agreement must not contain prgrision contrary to the Agreement.

The beneficiaries and complementary beneficiaries must create and participate in common
boards and advisory structures to decide on collaboration and synchronisation of activities,
including on management of outcomesmmon approaches towards standardisation, SME
involvement, links with regulatory and policy activities, and commonly shared dissemination

and awareness raising activities.

The beneficiaries must give access to their resalteecomplementary benefiaias, for the
purposes of the complementary grant agreement(s) (see Article 31.6).

The beneficiaries must share the technical reports (see Article 20.3 and 20.4). The
confidentiality obligations in Article 36 apply.

[OPTION 2: Not applicablé
41.5 Relationship with partners of a joint actiond Coordination agreement
[OPTION 1 for joint actions (joint call with a third country or an international

organisation} Thebeneficiarieanust conclude &oordination agreemeritwith the partners
of thethird country or international organisation action (see Article 2), covering for instance
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- the internal organisation of the beneficiaries in both actions, including the decision
making procedures;

- rules on intellectual property rights (for example regarding protectibssemination
useandaccess rightg

- the settlement of internal disputes;

- liability, indemnification and confidentiality arrangements between the beneficiaries
in both actions.

The coordination agreement must not contain any provision contrary to the Agrdement.

[OPTION 2: Not applicablé
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CHAPTER 6 REJECTION OF COSTS 6 REDUCTION OF THE GRANT &
RECOVERY 8 SANCTIONS 8 DAMAGES & SUSPENSION &
TERMINATION 8 FORCE MAJEURE

SECTION 1 REJECTION OF COSTS 6 REDUCTION OF THE GRANT &
RECOVERY 8 SANCTIONS

ARTICLE 42 6 REJECTION OF INELIGIBLE COSTS
42.1 Conditions

The JU will 8 aftertermination of the participation of a beneficiary, at the time of an
interim payment, at the payment of the balanceor afterwards 6 reject any costs which

are ineligible (see Article 6), in particular following checks, reviews, audits or investigations
(see Article 22).

The rejection may also be based on éx¢ension of findings from other grans to this
grant (seeAtrticle 22.5.9.

42.2 Ineligible costs to be rejected Calculation 8 Procedure

Ineligible costs will be rejected in fYOPTION if lump sum foreseen in Article 5.2 except
for lump sum costs, whiakill be rejected proportionally to theasks or parts of the action
not implementdd

If the rejection of costs does not lead to a recoyseg Article 44), theU will formally
notify the coordinator or beneficiary concerned of the rejection of dbstgmounts and the
reasons why(if applicable, together with the notification of amounts due; see Atrticle.21.5)
The coordinator or beneficiary concerned ndaywithin 30 days of receiving notificatiod
formally notify theJU of its disagreement and theasons why.

If the rejection of costdeads to a recoveryhe JU will follow the contradictory procedure
with preiinformation letter set out in Article 44.

42.3 Effects

If the JU rejects costs at the time of arterim payment or the payment of the balanceit

will deduct them from the total eligible costs declared, for the action, in the periodic or final
summary financial statement (see Articles 20.3 and 20.4). It will then calculate the interim
payment or payment of the balaraseset out in Articles 21.3 or 21.4.

If the JU rejects costafter termination of the participation of a beneficiary, it will deduct
them from the costs declared by the beneficiary in the termination report and include the
rejection in the calculatiorf@rtermination (see Article 50.2 and 50.3).

If the JU 0 after an interim payment but before the payment of the balancé® rejects
costs declared in a periodic summary financial statement, it will deduct them from the total
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eligible costs declared, for tletion, in the next periodic summary financial statement or in
the final summary financial statement. It will then calculate the interim payment or payment
of the balance as set out in Articles 21.3 or 21.4.

If the JU rejects costsifter the payment d the balance it will deduct the amount rejected

from the total eligible costs declared, by the beneficiary, in the final summary financial
statement. It will then calculate the revised final grant amount as set out in Article 5.4.

ARTICLE 43 &8 REDUCTION OF THE GRANT
43.1 Conditions

TheJUmayd after termination of the participation of a beneficiary, at the payment of
the balanceor afterwards 8 reduce the grant amount (see Article 5.1), if

(a) a beneficiary (or a natural person who haspibeer to represent or take decisions on
its behalf) has committed:

(i)  substantial errors, irregularities or fraod

(i)  serious breach of obligations under the Agreement or during the award
procedure (including improper implementation of the action, submigsion
false information, failure to provide required information, breach of ethical
principles)or

(b) a beneficiary (or a natural person who has the power to represent or take decision on
its behalf) has committed in other EU or Euratom grants awarded tauitder
similar conditionsd systemic or recurrenérrors, irregularities, fraud or serious
breach of obligationthat have a material impact ¢ms grant(extension offindings
from other grants to this grant; seeAtrticle 22.5.2.
43.2 Amount to be reducedd Calculation 8 Procedure

The amount of the reduction will be proportionate ttee seriousness of therrors,
irregularities or fraud or breach of obligations

Before reduction of the grant, tl&wi | | f o r maptelinformationtléttédr§y @o 6t he
coordinator or beneficiary concerned:

- informing it of its intention to reduce the grant, the amount it intends to reduce and the
reasons why and

- inviting it to submit observations within 30 days of receiving notification.
If the JU does not receive any observations or decides to pursue reduction despite the
observations it has received will formally notify confirmation of the reduction (if

applicable, together with the notification of amounts due; see Article 21).

43.3 Effects
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If the JU reduces the grarfter termination of the participation of a beneficiary, it will
calculate the reduced grant amount for that beneficiary and then determine the amount due to
that beneficiarysee Article 50.2 and 50.3).

If the JU reduces the gramit the payment of the balanceit will calculate the reduced grant
amount for the action and then determine the amount due as payment of the balance (see
Articles 5.3.4 and 21.4).

If the JU reduces the grardfter the payment of the bahnce it will calculate the revised

final grant amount for the beneficiary concerned (see Article 5.4). If the revised final grant
amount for the beneficiary concerned is lower than its share of the final grant amouht, the
will recover the difference é Article 44).

ARTICLE 44 6 RECOVERY OF UNDUE AMOUNTS
44.1 Amount to be recoveredd Calculation & Procedure

The JU will 8 aftertermination of the participation of a beneficiary, at the payment of
the balanceor afterwards 6 claim back any amount that was paid but is not due under the
Agreement.

Each beneficiarybés financi al responsibility
[OPTION if Article 14 applies:(including undue amounts paid by thd for costs declared

by its linked third partied) except for the amount retained for the Guarantee Fund (see
Article 21.4).

4411 Recovery after termination of a benefici.

| f recovery takes pl ace after t(iectudimg that i o n
coordinator), theJU will claim back the undue amount from the beneficiary concerned, by
formally notifying it a debit note (see Article 50.2 and 50.3). This note will specify the
amount to be recovered, the terms and the date for payment.

If payment is not made by the date specified in the debit nb&JU will recover the
amount:

(a) by doffsettingditd wi t hout t he bed efang ang amodnts owed n s e n
to the beneficiary concerned the JU.

I n exceptional ci r c umottlze IWsEnancial interests,ahé e gu ar
JU may offset before the payment date specified in the debit note

(b) [OPTION 1if Article 14 applies andoint and several liability has been requested by
the JU: if a linked third party has accepted joint and several liability (see Article 14),
by holding the third party liableup to the maximurdU contribution indicated, for the
linked third party, in the estimated budget (see Annex 2) gi@dRTION 2: not
applicable]
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(c) by taking legal action(see Article 57).

If payment is not made by the date specified in the debit note, the amount to be recovered (see
above) will be increased Hgte-payment interestat the rate set out in Articl.11,from

the day following thepayment date in the debit note, up to and including the datélthe
receives full payment of the amount.

Partial payments will be first credited against expenses, charges apdyatent interest and
then against the principal.

Bank charges incurred ithe recovery process will be borne by the beneficiary, unless
Directive 2007/64/E€ applies.

44.1.2 Recovery at payment of the balance

If the payment of the balance takes the form of a recovery (see Article 21.4)) thi
formally notifya pré-informationletter6 t o t he coordinator:

- informing it of its intention to recover, the amount due as the balance and the reasons
why;

- specifying that it intends to deduct the amount to be recovered from the amount
retained for the Guarantee Fund;

- requesting the coordinator to submit a repmrtthe distribution of payments to the
beneficiaries within 3@ays of receiving notification, and

- inviting the coordinator to submit observations within 30 days of receiving
notification.

If no observationsre submitted or théU decides to pursue recovery despite the observations
it has receivedit will confirm recovery (together with the notification of amounts due; see
Article 21.5) and:

- pay the difference between the amount to be recovered aaththent retained for the
Guarantee Fundf, the difference is positiveor

- formally notify to the coordinator debit note for the difference between the amount
to be recovered and the amount retained for the GuaranteeifFtiredifference is
negative This note will also specify the terms and the date for payment.

If the coordinator does not repay théby the date in the debit nossd has not submitted the
report on the distribution of payments: thg will recover the amount set out in the debit
nate from the coordinator (see below).

0 Directive 2007/64/EC of the European Parliament and of the Council of 13 November 2007 on payment
services in the internal market amending Directives 97/7/EC, 2002/65/EC, 2005/60/EC ad@/HD&nd
repealing Directive 97/5/EC (OJ L 319, 05.12.2007, p. 1).
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If the coordinator does not repay thd by the date in the debit note, thas submitted the
report on the distribution of paymentse JU will:

(a) identify the beneficiaries for which the amount calculated asvisllis negative:

{{{{ beneficiaryds costs declared in the JU nal su
multiplied by the reimbursement rate set out in Article 5.2 for the beneficiary concerned

[plus

its linked third partiesd costs declared in the
the JU multiplied by the reimbursement rate set out in Article 5.2 for each linked third party
concernedj}

divided by

the JU contribution for the action calilated according to Article 5.3}.1

multiplied by

the final grant amount (see Atrticle 5}3)

minus

{pre-financing and interim payments received by the benefic}uy}

(b) formally notify to each beneficiary identified according to point (ajebit note
specifying the terms and date for payment. The amount of the debit note is calculated
as follows:

{{amount calculated according to point (a) for the beneficiary concerned
divided by

the sum of the amounts calculated according to point (a) for all ¢nefibiaries identified
according to point (a)}

multiplied by

the amount set out in the debit note formally notified to the coord}lator

If payment is not made by the date specified in the debit mlageJU will recover the
amount:

(a) by offsettingitd wi t hout t he b ed edainst angampunts owedtmn s e n t
the beneficiary concerned ltye JU.

Il n exceptional ci r c umottie dWsnancial interests,ahé e gu ar
JU may offset before the payment date specified in the debé
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(b) by drawing on the Guarantee Fund.The JU will formally notify the beneficiary
concerned the debit note on behalf of the Guarantee Fund and recover the amount:

(i) [OPTION 1 if Article 14 applies andioint and several liability has been
requested byhe JU: if a linked third party has accepted joint and several
liability (see Article 14), byholding the third party liableup to the maximum
JU contribution indicated, for the linked third party, in the estimated budget
(see Annex 2) and/BpOPTION 2: not applicable}

(i)  bytaking legal action(see Article 57).
If payment is not made by the date in the debit note, the amount to be recovered (see above)
will be increased byate-payment interestat the rate set out in Artic1.11,from the day

following the payment date in the debit note, up to and including the dalél tieeeives full
payment of the amount.

Partial payments will be first credited against expenses, charges apdyatent interest and
then against the principal

Bank charges incurred in the recovery process will be borne by the beneficiary, unless
Directive 2007/64/EGpplies.

44.1.3 Recovery of amounts after payment of the balance

If, for a beneficiary, the revised final grant amount (see Article 5.4wer than its share of
the final grant amount, it must repay the difference talthe

The beneficiaryés share of the final grant a

{{{ beneficiarybés costs declared i n the JUmnoliplied summary
by the reimbursement rate set out in Article 5.2 for the beneficiary concerned

[plus

its linked third parti es 6 inanoid stdemeheand appravet byithed t he f i
multiplied by the reimbursement rate set out in Article 5.2 for each linked third party congerned]

divided by
the JU contribution for the action calculated according to Article @.3.1

multiplied by
the finalgrant amount (see Article 5}3)

If the coordinator has not distributed amounts received (see Article 21.7JUthl also
recover these amounts.

The JU will formally notify apre-information letter to the beneficiary concerned:
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- informing it of itsintention to recover, the due amount and the reasons why and
- inviting it to submit observations within 30 days of receiving notification.

If no observations are submitted or thédecides to pursue recovery despite the observations
it has receivedit will confirm the amount to be recovered and formally notify to the

beneficiary concerned debit note. This note will also specify the terms and the date for

payment.

If payment is not made by the date specified in the debit mioge)JU will recover the
amount:

(@) by offsettingitd wi t hout t he b e edainst angampuits owedter s e n t
the beneficiary concerned liye JU.

I n exceptional ci r ¢ umottle dWsnancial interests,ahé e gu ar
JU may offset before the payment date specified in the debit note

(b) by drawing on the Guarantee Fund.The JU will formally notify the beneficiary
concerned the debit note on behalf of the Guarantee Fund and recover the amount:

(i) [OPTION 1 if Article 14 applies andoint and several liability has been
requested by thadU: if a linked third party has accepted joint and several
liability (see Article 14), byholding the third party liableup to the maximum
JU contribution indicated, for théinked third party, in the estimated budget
(see Annex 2) and/pfOPTION 2: not applicable}

(i)  bytaking legal action(see Article 57).

If payment is not made by the date in the debit note, the amount to be recovered (see above)
will be increased byate-payment interestat the rate set out in Articl.11,from the day
following the date for payment in the debit note, up to and including the dalb tleeeives

full payment of the amount.

Partial payments will be first credited against expensesges and latpayment interest and
then against the principal.

Bank charges incurred in the recovery process will be borne by the beneficiary, unless
Directive 2007/64/EGpplies.

ARTICLE 45 6 ADMINISTRATIVE SANCTIONS
In addition to contractual meass;, theJU may also adoptadministrative sanctionsnder
Articles 33 and 35 of the JU Financial Rules read in conjunctionAvttbles 106 and 131(4)

of the Financial Regulation No 966/20%i2. exclusion fromfuture procurement contragts
grantsand exert contract@and/or financial penalti¢s
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SECTION 2 LIABILITY FOR DAMAGES

ARTICLE 46 0 LIABILITY FOR DAMAGES
46.1 Liability of the JU

TheJU cannot be held liable for any damage caused to the beneficiaries or to third parties as a
consequence of implementing the Agreemimraiuding for gross negligence.

The JU cannot be held liable for any damage caused by any of the beneficiaries or third
parties involved in the action, as a consequence of implementing the Agreement.

46.2 Liability of the beneficiaries
Except in case of force majeure (see Article 51), the beneficiaries must compengbtéothe

any damage it sustains as a result of thelementation of the action or because dladon
was not implemented in full compliance witle Agreement.

SECTION 3 SUSPENSION AND TERMINATION

ARTICLE 47 6 SUSPENSION OF PAYMENT DEADLINE
47.1 Conditions

TheJUmayd at any momend suspend the payment deadline (see Ardl to 21.4)f a
request for payment (see Article 20) cannot be approved because:

(a) it does not comply with the provisions of the Agreement (see Article 20);

(b) the technical reports or financial reports have be#n submitted or are not complete
or additional information is needed, or

(c) there is doubt about the eligibility of the costs declared in the financial statements and
additional checks, reviews, audits or investigations are necessary.

47.2 Procedure
The JU will formally notify the coordinator of the suspension and the reasons why.
The suspension witbke effectthe day notification is sent by tlié&J (see Article 52).

If the conditions for suspending the payment deadline are no longer met, thessuspéll
belifted 8 and the remaining period will resume.

If the suspension exceeds two months, the coordinator may requést ithine suspension
will continue.
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If the payment deadline has been suspended due to theompiiance of the technicalr
financial reports (see Articl20) and the revised report or statement is not submitted or was
submitted but is also rejected, thid may also terminate the Agreement or the participation of
the beneficiary (see Articlg0.3.1(1)).

ARTICLE 48 86 SUSPENSION OF PAYMENTS
48.1 Conditions

TheJUmayd at any momend suspend payments, in whole or in part and for one or more
beneficiaries, if:

(a) a beneficiary (or a natural person who has the power to represent or take decision on
its behalf)has committed or is suspected of having committed

(i)  substantial errors, irregularities fraud or

(i)  serious breach of obligationsnder tle Agreementor during the award
procedure (including improper implementation of the action, submission of
false information failure to provide required information, breach of ethical
principles)or

(b) a beneficiary (or a natural person who has the power to represent or take decision on
its behalf)has committed in otherJU, EU or Euratom grants awarded to it under
similar condtions & systemic or recurrenérrors, irregularities, fraud or serious
breach of obligationghat have a material impact ¢imis grant(extension of findings
from other grants to this grant; see Article 22.5.2).

If payments are suspended for one or nbmeeficiaries, thdU will make partial payment(s)
for the part(s) nosuspendedIf suspension concerns the payment of the balaincence
suspension is liftedd the payment othe recovery of the amount(s) concerned will be
consideredhe paymenbf thebalancehat closes the action.

48.2 Procedure

Before suspending payments, tie will formally notify the coordinator or beneficiary
concerned:

- informing it of its intention to suspend payments and the reasons why and

- inviting it to submitobservations within 30 days of receiving notification.
If the JU does not receive observations or decides to pursue the procedure despite the
observations it has receivedt will formally notify confirmation of the suspension.

Otherwise, it will formally notify that the suspension procedure is not continued.

The suspension withke effectthe day the confirmation notification is sent by e
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If the conditions for resuming payments are met, the suspension wiftdae The JU will
formally notify the coordinatoor beneficiary concerned

During the suspension, the periodic report(s) for all reporting periods except the last one (see
Article 20.3) must not contain any individual financial statements from the beneficiary
concerned[and its linked third parties] The coordinator must include them in the next
periodic report after the suspension is liftedoiif suspension is not lifted before the end of

the actiond in the last periodic repart

The beneficiaries may spend implementation of the action (see Articlel3®r terminate
the Agreement or the participation of the beneficiary concerned (see Article 50.1 and 50.2).

ARTICLE 49 8 SUSPENSION OF THE ACTION IMPLEMENTATION

49.1 Suspension of the action implementain, by the beneficiaries

49.1.1 Conditions

The beneficiaries may suspend implementation of the action or any part of it, if exceptional
circumstancesd in particular force majeure(see Article 51)8 make implementation
iImpossible or excessively difficult.

49.1.2 Procedure

The coordinator must immediately formally notify to thd the suspension (see Article 52),
stating:

- the reasons why and

- the expected date of resumption.
The suspension withke effectthe day this notification is received by thie.
Once circumstances allow for implementation to resume, the coordinator must immediately
formally notify theJU and request aamendmentof the Agreement to set the date on which
the action will be resumed, extend the duration of the action and make other changes
necessary to adapt the action to the new situation (see Articte dH)ess the Agreement or

the participation of a beneficiary has been terminated (see Article 50).

The suspension wWibe lifted with effect from the resumption date set out in the amendment.
This date may be before the date on which the amendment enters into force.

Costs incurred during suspension of the action implementation are not eligible (see Article 6).
49.2 Suspension of the action implementation, by thdU
49.2.1 Conditions

The JU may suspend implementation of the action or any part ibf it
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(a) a beneficiary(or a natural person who has the power to represent or take decisions on
its behalf)has committedr is suspected of having committed

() substantial errors, irregularities fraud or

(i)  serious breach of obligationsnder tle Agreementor during the award
procedure (including improper implementation of the action, submission of
false declaration, faihe to provide required information, breach of ethical
principles)

(b) a beneficiary(or a natural person who has the power to represent or take decisions on
its behalf)has committed in otherJU, EU or Euratom grants awarded to it under
similar conditionsd systemic or recurrenérrors, irregularities, fraud or serious
breach of obligationthat have a material impact ¢ims grant(extension of findings
from other grants to this grant; see Article22.5.2), or

(c) the action is suspected of having lost its scientific or technological relevance.

49.2.2 Procedure

Before suspending implementation of the action,Jdevill formally notify the coordinator
or beneficiary concerned:

- informing it of its intention to suspend the implementation and the reasons why and

- inviting it to submit observations within 30 days of receiving notification.
If the JU does not receive observations or decides to pursue the procedure despite the
obsevations it has receivedit will formally notify confirmation of the suspension.

Otherwise, it will formally notify that the procedure is not continued.

The suspension wiliake effectfive days afterconfirmationnotification is received (or on a
later date specified in the notification

It will be lifted if the conditions for resuming implementation of the action are met.

The coordinator or beneficiary concerned will be formally notified of the lifang the
Agreement will beamendedto set the date on which the action will be resumed, extend the
duration of the action and make other changes necessary to adapt the action to the new
situation (see Article 559 unless the Agreement has already been termir(atssl Article

50).

The suspension will be lifted with effect from the resumption date set out in the amendment.
This date may be before the date on which the amendment enters into force.

Costs incurred during suspension are not eligible (see Article 6).

The beneficiaries may not claim damages due to suspension By tbee Article 46).
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Suspension of the action implementation does not affextJU's rightto terminate the
Agreement or participation of a beneficiary (see Article 50), reduce the grant or recover
amounts unduly paid (see Articles @3d44).

ARTICLE 50 & TERMINATION OF THE AGREEMENT OR OF THE
PARTICIPATION OF ONE OR MORE BENEFICIARIES

50.1 Termination of the Agreement, by the beneficiaries
50.1.1 Conditions and procedure
The beneficiaries may terminate the Agreement.
The coordinator must formally notify termination to the(see Article 52), stating:
- the reasons why and
- the date théermination will take effect. This date must be after the notification.

If no reasons are given or if thlJ considers the reasons do not justify termination, the
Agreement wil |l b e tronimaed tnproperlgd .t o have been 6

The termination wiltake effecton the day specified in the notification.
50.1.2 Effects

The coordinator mugt within 60 days from when termination takes eff@csubmit:

0] a periodic report (for the open reporting period until termination; see Article
20.3) and
(i) the final report (see Article 20.4).

If the JU does not receive the reports within the deadline (see above), only costs which are
included in an approved periodic report will be taken into account.

The JU will calculate the final grant amount (see Article 5.8)d the balance (see Article
21.4) on the basis of the reports submitted. Only costs incurred until termination are eligible
(see Article 6). Costs relating to contracts due for execution only after termination are not
eligible.

Improper termination malgad to a reduction of the grant (see Article 43).

After termination, the beneficiariesd obliga
Chapter 4, 36, 37, 38, 402, 43 and 4}continue to apply.

50.2 Termination of the participation of one or more beneficiaries, by the beneficiaries
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50.2.1 Conditions and procedure

The participation of one or more beneficiaries may be terminated by the coordinator, on
request of the beneficiary concerned or on behalf of the other beneficiaries.

The coordinator must formally notifyermination to thelU (see Article 52) and inform the
beneficiary concerned.

I f the coordinatorodos participation is termirt
must be done by another beneficiary (acting dmbfeof the other beneficiaries).

The notification must include:
- the reasons why;

- the opinion of the beneficiary concerned (or proof that this opinion has been requested
in writing);

- the date the termination takes effddtis date must be after thetification, and

- arequest for amendment (see Article 55), with a proposal for reallocation of the tasks
and the estimated budget of the beneficiary concerned (see Annexes 1 and 2) and, if
necessary, the addition of one or more new beneficiaries (seeleAB6). If
termination takes effect after the period set out in Article 3, no request for amendment
must be included unless the beneficiary concerned is the coordinator. In this case, the
request for amendment must propose a new coordinator.

If this information is not given or if thdU considers that the reasons do not justify
termination, the participation will be considered to have beeninated improperly .

The termination wilktake effecton the day specified in the notification.
50.2.2 Effects

The coordinator must within 30 days from when termination takes eff@csubmit:

) a report on the distribution of payments to the beneficiary concerned and
(i) i f termination takes effectterioationng t he
report6 from the beneficiary concerned, f

termination, containing an overview of the progress of the work, an overview of
the use of resources, the individual financial statement and, if applicable, the
certificate on the finanal statement (see Article 20.3 and 20.4).

The information in the termination report must also be included in the periodic report for the
next reporting period (see Article 20.3).
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If the request for amendment is rejected byXdbecause it calls intquestion the decision
awarding the grant or breaches the principle of equal treatment of applicants), the Agreement
may be terminated according to Article 50.3.1(c).

If the request for amendment is accepted byJthethe Agreement iamendedto introdu@
the necessary changes (see Article 55).

The JU will 8 on the basis of the periodic reports, the termination report and the report on
the distribution of payment8 calculate the amount which is due to the beneficiary &nd
the (prefinancing and intem) payments received by the beneficiary exdbeslamount.

Theamount which is dueis calculated in the following steps:

Step 18 Application of the reimbursement rate to the eligible costs

The grant amount for the beneficiary calculated by applying the
reimbursement rate(s) to the total eligible costs declared by the beneficiary
[and its linked third partiesjn the termination report and approved by the
JU.

Only costs incurred by the beneficiary concerned until termination takes
effect are eligible (see Article 6). Costs relating to contracts due for
execution only after termination are not eligible.

Step 20 Reduction due to substantial errarsegularities or fraud or serious breach

of obligations

In case of a reduction (see Article 43), thé will calculate the reduced
grant amount for the beneficiary by deducting the amount of the reduction
(calculated in proportion to the seriousnesshef érrors, irregularities or
fraud or breach of obligations, in accordance with Article 43.2) from the
grant amount for the beneficiary.

If the payments receiveekceed the amountslue:

if termination takes effect during the period set out in Article@ the request for
amendment is accepted, the beneficiary concerned must repay to the coordinator
the amount unduly received. ThiJ will formally notify the amount unduly
received and request the beneficiary concerned to repay it to the coordinator within
30 days of receiving notification. If it does not repay the coordinator]theill

draw upon the Guarantee Fund to pay the coordinator and thenaxdébjt note

on behalf of the Guarantee Futadthe beneficiary concerned (see Article 44);

in all other cases (in particular if termination takes effect after the period set out in
Article 3), theJU will formally notify a debit note to the beneficiary concernel.
payment is not made by the date in the debit nbeeGuarantee Funalill pay to

the JU the amount due anthe JU will notify a debit note on behalf of the
Guarantee Fund to the beneficiary concer(sek Article 44)
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- if the beneficiary concerned is the former coordinator, it must repay the new
coordinator the amount unduly received]ess:

- termination takes effect after an interim payment and

- the former coordinator has not distributed amounts received as pre
financing or interim payments (see Article 21.7).

In this case, thaU will formally notify a debit note to the former coordinatoif
payment is not made by the date in the debit ribeeGuarantee Funalill pay to
the JU the amount due. ThaUwill then pay the new coordinator and notify a

debit note on behalf of the Guarantee Fund to the former coordisatAfticle
44).

If the payments receivedo not exceed the amounts dueamounts owed to the
beneficiary concerned will be included in the next interim or final payment.

If the JU does not receive the termination report within the deadline (see abole)osts
included in an approved periodic report will be taken into account.

If the JU does not receive the report on the distribution of payments within the deadline (see
above), it will consider that:

- the coordinator did not distribute any paymenti beneficiary concerned and that
- the beneficiary concerned must not repay any amount to the coordinator.

Improper termination may lead to a reduction of the grant (see Article 43) or termination of
the Agreement (see Article 50).

After termination, the concerned beneficiar.
Section 3 of Chapter 4, 36, 37, 38, 40, 43 and 4}continue to apply.

50.3 Termination of the Agreement or the participation of one or more beneficiaries,
by the JU

50.3.1 Conditions
The JU may terminate the Agreement or the participation of one or more beneficiaries, if:
(a) one or more beneficiaries do not accede to the Agreement (see Article 56);
(b) a change to their legal, financial, technical, orgarosali or ownership situatiojgor
those of its linked third parties)]s likely to substantially affect or delay the
implementation of the action or calls into question the decision to award the grant;
(c) following termination of participation for one or more beneficiaries (see above), the

necessary changes to the Agreement waealtinto question the decision awarding
the grant or breach the principle of equal treatment of applicants (see Article 55);
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(d) implementation of the action is prevented by force majeure (see ABRidleor
suspended by the coordinator (see Artit9el)and either:

(i) resumption is impossible, or

(i)  the necessary changes to the Agreement weaildnto question the decision
awardingthe grant or breach the principle of equal treatment of applicants;

(e) a beneficiary is declared bankrupt, being wound up, having its affairs administered by
the courts, has entered into an arrangement with creditors, has suspended business
activities, or issubject to any other similar proceedings or procedures under national
law;

() a beneficiary (or a natural person who has the power to represent or take decisions on
its behalf) has been found guilty of professional misconduct, proven by any means;

(9) a benetiary does not comply with the applicable national law on taxes and social
security;

(h) the action has lost scientific or technological relevance;

() [OPTION 1 for joint actions (joint call with a third country or an international
organisation} the third caintry or international organisation action (see Article 2)
has not started by the date specified in AnfjJEATION 2: not applicablé;

() [OPTION 1 for joint actions (joint call with a third country or an international
organisation} the third country ormternational organisation action (see Articleig)
terminated or can no longer contribute to the adfio® TION 2: not applicablé;

(k) a beneficiary (or a natural person who has the power to represent or take decisions on
its behalf) has committed fraudorecuption, or is involved in a criminal organisation,
money laundering or any other illegal activity;

() a beneficiary (or a natural person who has the power to represent or take decisions on
its behalf) has committed:

()  substantial errors, irregularities fraud or

(i)  serious breach of obligationsnder the Agreement or during the award
procedure ificluding improper implementation of the action, submission of
false information, failure to provide required information, breach of ethical

principles;

(m)a beneftiary (or a natural person who has the power to represent or take decisions on
its behalf) has committed in otherJU, EU or Euratom grants awarded to it under
similar conditionsd systemic or recurrent errors, irregularitifsaud or serious
breach ofobligationsthat havea material impact on this graréxtension of findings
from other grants to this grant; see Article 22.5.2
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(n) despite a specificequestby the JU, a beneficiary does not requést through the
coordinatord an amendment to the Agreement to end the participation of one of its
linked third parties that is in one of the situations under points (e), (f), (9), (k), (I) or
(m) and to reallocate its tasks.

50.3.2 Procedure

Before terminating the Agreement orri@pation of one or more beneficiaries, the will
formally notify the coordinator or beneficiary concerned:

- informing it of its intention to terminate and the reasons why and
- inviting it, within 30 days of receiving notification, to submit observations @nih
case of Point (l.ii) abové to inform theJU of the measures to ensure compliance
with the obligations under the Agreement.
If the JU does not receive observations d@ecides to pursue the procedure despite the
observations it has received, it will formally notify to the coordinator or beneficiary
concernecconfirmation of the termination and the date it will take effect. Otherwise, it will
formally notify that the pwcedure is not continued.
The termination wiltake effect

- for terminations under Points (b), (c), (e), (9), (h), (j), (li)) and (n) above: on the day
specified in the notification of the confirmation (see above);

- for terminations under Points (ayl)( (f), (i), (k), (l.i) and (m) above: on the day after
the notification of the confirmation is received.

50.3.3 Effects
(a) for termination of the Agreement
The coordinator mugt within 60 days from when termination takes eff@csubmit:

() a periodicreport (for the last open reporting period until termination; see Article
20.3) and

(i)  afinal report (see Article 20.4).

If the Agreement is terminated for breach of the obligation to submit reports (see Articles
20.8 and 50.3.1(l)the coordinator magiot submit any reports after termination.

If the JU does not receive the reports within the deadline (see above), only costs which are
included in an approved periodic report will be taken into account.

TheJU will calculatethe final grant amount (seerticle 5.3) and the balance (see Article
21.4) on the basis of the reports submitted. Only costs incurred until termination takes
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effect are eligible (see Article 6). Costs relating to contracts due for execution only after
termination are not eligible.

This does not affect th@U's right to reduce the grant (see Article 43) or to impose
administrativesanctiongArticle 45).

The beneficiaries may not claim damages due to termination Bytlisee Article 46).

Af ter ter minat i o mations (nearticutanArticles@0, 82, 23,eSeadon o b |
3 of Chapter 4, 36, 37, 38, 4R, 43 and 4¥icontinue to apply.

(b) for termination of the participation of one or more beneficiaries
The coordinator musi within 60 days from when termination takeféectd submit:
() areport on the distribution of payments to the beneficiary concerned,;

(i)  a request for amendment (see Article 55), with a proposal for reallocation of the
tasks and estimated budget of the beneficiary concerned (see Annexes 1 and 2)
and, if necessary, the addition of one or more new beneficiaries (see Article 56). If
termination is notified after the period set out in Article 3, no request for
amendment must be submitted unless the beneficiary concerned is the coordinator.
In this case the request for amendment must propose a new coordinator, and

(i) if termination takes effectuting the period set out in Article 3,tarmination
report from the beneficiary concerned, for the open reporting period until
termination, containing an overview of the progress of the work, an overview of
the use of resources, the individual financidtement and, if applicable, the
certificate on the financial statement (see Article 20).

The information in the termination report must also be included in the periodic report for
the next reporting period (see Article 20.3).

If the request for amendmeis rejected by thdU (because it calls into question the
decision awarding the grant or breaches the principle of equal treatment of applicants), the
Agreement may be terminated according to Article 50.3.1(c).

If the request for amendment is accepted by lbe the Agreement ismended to
introduce the necessary changes (see Article 55).

TheJU will 8 on the basis of the periodic reports, the termination report and the report
on the distribution of payments calculate the amount which is due to the beneficiary
andif the (prefinancing and interim) payments received by the beneficiary exitegd
amount.

Theamount which is dueis calculated in the following steps:

Step 18 Application of the reimbursemerdte to the eligible costs
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The grant amount for the beneficiary aalculated by applying the
reimbursement rafs) to the total eligible costs declared by the
beneficiary[and its linked third partiesfin the termination report and
approved by thaU.

Only costs incurred by the beneficiary concerned until termination
takes effect are eligible (see Atrticle 6). Costs relating to contracts due
for execution only after termination are not eligible.

Step 20 Reduction due to substantial errors, irregulesitor fraud or serious

breach of obligations

In case of a reduction (see Article 43), fwewill calculate the reduced
grant amount for the beneficiary by deducting the amount of the
reduction (calculated in proportion to the seriousness of the errors,
irregularities or fraud or breach of obligations, in accordance with
Article 43.2) from the grant amount for the beneficiary.

If the payments receivezkceed the amounts due

if termination takes effect during the period set out in Article 3 and theeseq

for amendment is accepted, the beneficiary concerned must repay to the
coordinator the amount unduly received. Thd will formally notify the
amount unduly received and request the beneficiary concerned to repay it to
the coordinator within 30 days ceceiving notification. If it does not repay the
coordinator, theJU will draw upon the Guarantee Fund to pay the coordinator
and then notify a debit note on behalf of the Guarantee Fund to the beneficiary
concerned (see Article 44);

in all other casedn particular if termination takes effect after the period set
out in Article 3, theJU will formally notify a debit note to the beneficiary
concernedlf payment is not made by the date in the debit rtbie Guarantee
Fundwill pay to theJU the amount due antie JU will notify a debit note on
behalf of the Guarantee Fund to the beneficiary conce(see Article 44)

if the beneficiary concerned is the former coordinator, it must repay the new
coordinator the amount unduly received, usles

- termination takes effect after an interim payment and

- the former coordinator has not distributed amounts received as pre
financing or interim payments (see Article 21.7)

In this case, thdU will formally notify a debit note to the former coordinator.

If payment is not made by the date in the debit nbiee Guarantee Fundlill

pay to theJU the amount due. Th&U will then pay the new coordinator and
notify a debit note on behalf of the Guarantee Fund to the former coordinator
(see Atrticle 44).
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If the payments receivedo not exceed the amounts dueamounts owed to the
beneficiary concerned will be included in the next interim or final payment.

If the JU does not receive the termination report within the deadline (see above), only
costs included in an approved periodic report will be taken into account.

If the JU does not receive the report on the distribution of payments within the deadline
(see above)t will consider that:

- the coordinator did not distribute any payment to the beneficiary concerned, and
that
- the beneficiary concerned must not repay any amount to the coordinator.
After termination, the concerned beneficia
23, Section 3 of Chapter 4, 36, 37, 38,4®,43 and 4¥continue to apply.

SECTION4 FORCE MAJEURE

ARTICLE 51 6 FORCE MAJEURE
OFor ce maj e situaidn omeecatthat: any
- prevents either party from fulfilling their obligations under the Agreement,
- was unforeseeabl e, exceptional sitwuation

- was not due to error or negligence on their part (or on the part of ttresgavolved
in theaction), and

- proves to be inevitable in spite of exercising all due diligence.
The following cannot be invoked as force majeure:

- any default of a service, defect in equipment or material or delays in making them
available, unlesthey stem directly from a relevant case of force majeure,

- labour disputes or strikes, or
- financial difficulties.

Any situation constituting force majeure must be formally notified to the other wahgut
delay, stating the nature, likely duration dateseeable effects.

The parties must immediately take all the necessary steps to limit any damage due to force
majeure and do their bestriesume implementation of the action as soon as possible.

The party prevented by force majeure from fulfilling bligations under the Agreement
cannot be considered in breach of them.
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CHAPTER 7 FINAL PROVISIONS

ARTICLE 52 8 COMMUNICATION BETWEEN THE PARTIES
52.1 Form and means of communication

Communication under the Agreement (information, requests, submes s , 6f orm
notificationsé, etc.) must:

- be made in writing and
- bear the number of the Agreement.

Until the payment of the balance all communication must be made through the electronic
exchange system and usithg forms and templates provided there.

After the payment of the balance formal notifications must be made by registered post with
proof of delivery (6for mal notification on p

Communications in the electronic exchange system must be made lboyngergthorised

according to the Participant Portal Terms & Conditions. For naming the authorised persons,
each beneficiary must have designadedefore the signature of this Agreeménta 61 e g a l
entity appointed repr esenbdfdhe LBAR aré¢ dtiEuAtRd) im0 . Th
his/her appointment letter (see Participant Portal Terms & Conditions).

If the electronic exchange system is temporarily unavailable, instructions will be given on the
JU andCommissionvebsites.

52.2 Date of communicatbn

Communications are considered to have been made when they are sent by the sending party
(i.e. on the date and time they are sent through the electronic exchange system).

Formal notifications through theelectronic exchange system are considered teehbeen

made when they are received by the receiving party (i.e. on the date and time of acceptance by
the receiving party, as indicated by the time stamp). A formal notification that has not been
accepted within 10 days after sending is considered toldeereaccepted.

Formal notificationson paper sent byregistered postwith proof of delivery(only after the
payment of the balance) are considered to have been made on either:

- thedelivery date registered by the postal service or
- the deadline focollection at the post office.

If the electronic exchange system is temporarily unavailaible sending party cannot be
considered in breach of its obligation to send a communication within a specified deadline.

52.3 Addresses for communication
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Theelectronic exchange system must be accessed via the following URL:
[insert URL

The JU will formally notify the coordinator and beneficiaries in advance any changes to this
URL.

Formal notifications on paper (only after the payment of the balance) addrds$s the JU
must be sent to the following address:

Fuel Cells and Hydrogen 2 Joint Undertaking

[Street name and number

[Post code, town and counry
Formal notifications on papegponly after the payment of the balance) addredsethe
beneficiaries must be sent to their legal address as specified in the Participant Portal
Beneficiary Register.
ARTICLE 53 6 INTERPRETATION OF THE AGREEMENT

53.1 Precedence of the Terms and Conditions over the Annexes

The provisions in the Terms and Conditions loé tAgreement take precedence over its
Annexes.

Annex 2 takes precedence over Anidex

53.2 Privileges and immunities

[OPTION 1 for all international organisations: Nothing in the Agreement may be
interpreted as a waiver of any privileges or immuniteesorded to theifsert name of
international organisation($)oy its constituent documents or international [aw.

[OPTION 2: Not applicablé

ARTICLE 54 0 CALCULATION OF PERIODS, DATES AND DEADLINES

In accordance with Regulation No 118277 beriods expressed in days, months or years are
calculated from the moment the triggering event occurs.

The day during which that event occurs is not considered as falling within the period.

®1 Regulation (EEC, Euratom) NH182/71 of the Council of 3une 1971 determining the rules applicable to
periods, dates and tirlnits (OJ L 124, 8.6.1971, p. 1).
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ARTICLE 55 8 AMENDMENTS TO THE AGREEMENT

55.1 Conditions

The Agreement may be amended, unless the amendment entails changes to the Agreement
which would call into question the decision awarding the grant or breach the principle of
equal treatment of applicants.

Amendments may be requested by any of the parties

55.2 Procedure

The party requesting an amendment madbmit a request for amendment signed in the
electronic exchange system (see Article 52).

The coordinator submits and receives requests for amendment on behalf of the beneficiaries
(see Annex 3).

If a change of coordinator is requested without its agreement, the submission must be done by
another beneficiary (acting on behalf of the other beneficiaries).

The request for amendment must include:
- the reasons why;
- the appropriate supportimpcuments, and

- for a change of coordinator without its agreement: the opinion of the coordinator (or
proof that this opinion has been requested in writing).

The JU may request additional information.

If the party receiving the request agrees, it mugh she amendment in the electronic
exchange system within 45 days of receiving notificafmmany additional information the

JU has requested)f it does not agree, it must formally notify its disagreement within the
same deadline. The deadline may kierded, if necessary for the assessment of the request.
If no notification is received within the deadline, the request is considered to have been
rejected.

An amendmengnters into forceon the day of the signature of the receiving party.

An amendmentakes effecton the date agreed by the parties or, in the absence of such an
agreement, on the date on which the amendment enters into force.
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ARTICLE 56 & ACCESSION TO THE AGREEMENT
56.1 Accession of the beneficiaries mentioned in the Preamble

The other beneficiaries must accede to the Agreement by signing the Accession Form (see
Annex 3) in the electronic exchange system (see ArticleviB)n 30 days after its entry into

force (see Article 58JOPTION if Article 14 appliesand joint and several liability has been
requested:and for beneficiaries for which thiJ has requested joint and several liability of

a linked third party, by also submittirdy at accessio® a declaration onjoint and several

liability (see Annex 3ajgned by the third party.

They will assume the rights and obligations under the Agreement with effect from the date of
its entry into force (see Article 58).

If a beneficiary does not accede to the Agreement within the above deadline , the coordinator
mustd within 30 daysd request an amendment to make any changes necessary to ensure
proper implementation of the action. This does not affectJtlie right to terminate the
Agreement (see Article 50).

56.2 Addition of new beneficiaries

In justified cass, the beneficiaries may request the addition of a new beneficiary.

For this purpose, the coordinator must submit a request for amendment in accordance with
Article 55. It must include an Accession Form (see Annex 3) signed by the new beneficiary in

theelectronic exchange system (see Article 52).

New beneficiaries must assume the rights and obligations under the Agreement with effect
from the date of their accession specified in the Accession Form (see Annex 3).

ARTICLE 57 & APPLICABLE LAW AND SETTLEM ENT OF DISPUTES
57.1 Applicable law

The Agreement is governed by the applicable EU law, suppleméntedessary by the law
of Belgium

[additional OPTION for international organisations that do not accept any applicable law
clause: As an exception, there is no applicable ltw [insert name(s) of the international
organisations concernéfl

[additional OPTION for international organisations that would accept an applicable law
clause, but not the standard clause (EU + Belgian la¥s an exception, the Agreement is
governedy a different applicable lavof the following beneficiaries:

- [insert name(s) of the international organisations concemga the applicable EU

law][, supplementedf necessarnyby the law of [Belgiumjhset name of another
Member State or EFTA countiyand, where appropriate,][by the general principles
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governing the law of international organisations and the rules of general international
law]

- insert name(s) of the international organisations concernflay the applicable EU
law][, supplementedf necessaryby the law of [Belgiumjpsert name of another
Member State or EFTA countiyand, where appropriate,][by the general principles
governing the law of international organisations and the rules of géngernational
law]

[same for other international organisatigris

57.2 Dispute settlement

If a dispute concerning the interpretation, application or validity of the Agreement cannot be
settled amicably, the General Codrtor, on appeal, the Court dustice of the European
Union d has sole jurisdiction. Such actions must be brought under Article 272 of the Treaty
on the Functioning of the EU (TFEU).

[additional OPTION for nonEU beneficiaries (except beneficiaries established in an
associated countrywith an association agreement to Horizon 2020 that stipulates sole
jurisdiction of the European Court of Justice)As an exceptionf such a dispute ibetween
the JU and [insert noREU beneficiary(ies) name(s)he competent Belgian courts have sole
jurisdiction]

[additional OPTION for international organisations and for notEU beneficiaries not
receiving JU funding which according to their national law cannot be subject to the
jurisdiction of the Belgian courtsAs an exceptionpf the following leneficiaries:

- [insert name of international organisation or r&tJ beneficiarynot receivingJU
funding

- [insert name of international organisation or r&tJ beneficiarynot receivingJU
funding

[same for other beneficiaries that are international origations or nofEU beneficiary

not receivingJU funding

such disputes must if they cannot be settled amicabéy be referred to arbitration. The
Permanent Court of Arbitration Optional Rules for Arbitration Involving International
Organisations andbtates in force at the date of entry into force of the Agreement will apply.
The appointing authority will be the SecretaBgneral of the Permanent Court of Arbitration
following a written request submitted by either party. The arbitration proceedingstakes
place in Brusselsand the language used in the arbitral proceedings will be Englitie.
arbitral award will be binding on all parties and will not be subject to appeal.

If a dispute concerns administratisanctionor offsetting the beneficiags must bring action
before the General Cou& or, on appeal, the Court of Justice of the European Udion
under Article 263 TFEU.

ARTICLE 58 8 ENTRY INTO FORCE OF THE AGREEMENT

The Agreementwill enter into force on the day of signature by thé or the coordinator,
depending on which is later.
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SIGNATURES

For the coordinator For theJU
[function/forename/surnarhe [forename/surnane

[electronic signatute [electronic signatute

Done in English on [electronic time stanip Done in Englisij on [electronic time

stamp
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MODEL ANNEX 2 FOR FCH 2 JU Model Grant Agree ment

ESTIMATED BUDGET FOR THE ACTION

ANNEX 2

A. Direct personnel costs

A.1 Employees (or equivalent)

A.2 Natural persons under direct
A3 Seconded persons

[A.6 Personnel for providing access
research infrastructure]

6
Form of costs’ Actual

Total b

1 [short name beneficiary]

A4 SME owners without

A5 Beneficiaries that are

Estimated eligib\é costs (per budget category)

B. Direct [C. Direct

costs of fin. [ D. Other direct costs
support]

E. Indirect

[C.1 Financial

support]

[C.2 Prizes] |D.2 Equipment
D.3 Other goods and
services
[D.4 Costs of large
research infrastructure]

D.1 Travel

g=025x
(a+b+c++

[h1]*%+h2] ™
m)

JU contribution

Maximum .
Maximum
- grant
Total costs| ment rate | .ontribution g

4
amount

‘ ‘[FZCostso
x 8

[Unit][Lump

1
sum]

atbrctdfe]
+gfh]
h2]

Total[h2]

Total beneficiar

2 [short name beneficiary]

QCIEENENERY

Total consortium

Additional information

Information | Informatio
for indirect n for
costs : auditors:

Estimated | Declaratior
costs of in- | of costs
kind under Poin
contributions D4
not used on
premises

Yes/No

Other information:

Estimated costs of
beneficiaries/ linked
third parties not
receiving JU funding

t See Article 6 for the eligibility conditions

2The indirect costs covered by the operating grant (received under any EU or Euratom funding programme; see Article 6.5.(b)) are ineligible under the GA. Therefore, a beneficiary that receives an operating grant during the action's duration cannot declare indirect costs for the year(s)/reporting pe

operating grant (see Article 6.2.E).

3Thls is theheoretical amount of JU contribution that the system calculates automatically (by multiplying all the budgeted costs by the reimbursement ratedoftisal amount is capped by the 'maximum grant amount' (that the JU decided to grant for the action) (see Article 5.1).

4The ‘maximum grant amount' is the maximum grant amount decided by the JU. It normally corresponds to the requested grant, but may be lower.

s Depending on its type, this specific cost category will or will not cover indirect costs. Specific unit costs that include indirect costs are: costs for energy efficiency measures in buildings, access costs for providing trans-national access to research infrastructure and costs for clinical studies.

© See Atticle 5 for the forms of costs

’ Unit : hours worked on the action; costs per unit (hourly rate) : calculated according to the beneficiary's usual accounting practice

8 See Annex 2a 'Additional information on the estimated budget' for the details (costs per hour (hourly rate)).

9 Flat rate : 25% of eligible direct costs, from which are excluded: direct costs of subcontracting, costs of in-kind contributions not used on premises, direct costs of financial support, and unit costs declared under budget category F if they include indirect costs

0 See Annex 2a 'Additional information on the estimated budget' for the details (units, costs per unit).

11 - . . . .
See Annex 2a 'Additional information on the estimated budget' for the details (units, costs per unit, estimated number of units, etc)

2 Only specific unit costs that do not include indirect costs
8 See Article 9 for beneficiaries not receiving JU funding

14Only for linked third parties that receive JU funding
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ANNEX 2a

ON ON THE ESTIMATED BUDGET

U Instructions and footnotes in blue will not appear in the text generated by the IT system (since

they are internal instructions only).
U For options [in square brackets]: the applicable option will be chosen by the IT system. Options

not chosen will automatically not appear.
i Forfields in [grey in square brackets] (even if they are part of an option as specified in the
previous item): IT system will enter the appropriate data.

Unit cost for SME owners/natural beneficiaries without salary

1. Costs for a| SME owner|[ beneficiary that is a natural persorj not receiving a salary

Units: hours worked on the action

Amount per

u n:icalculdted acoording ty therfollawiagdfgrmula:

{{ EUR 4,650 / 143 hours}
multiplied by

{country-specific correction coefficient of the country where the beneficiary is established}

Countryspecific correction coefficient (in force at the time of the call):

EU Member States

country | coefficient | country | coefficient | country | coefficient | country | coefficient | country | coefficient
AT 104.8% DK 135.3% HR 97.5% LV 75.9% SE 111.7%
BE 100.0% EE 78.3% HU 76.2% MT 89.6% Sl 86.1%
BG 71.5% EL 92.7% IE 113.5% NL 104.3% SK 82.6%
CY 91.8% ES 97.6% IT 106.7% PL 76.4% UK 120.3%
CZ 83.8% Fl 116.6% LT 73.1% PT 89.1%
DE 98.8% FR 111.0% LU 100.0% RO 68.3%
H2020 associated countries
country | coefficient | country | coefficient | country | coefficient | country | coefficient | country | coefficient
AL 76.1% FO 134.1% LI 110.0% MK 68.4% TR 86.6%
BA 73.6% IL 108.7% MD 61.1% NO 131.9%
CH 113.1% IS 116.6% ME 66.9% RS 67.1%
Other countries
country | coefficient | country | coefficient | country | coefficient | country | coefficient | country | coefficient
AM 89.9% CU 83.8% JP 115.9% NI 57.3% TJ 64.9%
AO 114.6% CVv 76.4% KE 78.1% NP 73.5% TL 78.3%
AR 58.5% DJ 93.4% KG 83.1% NZ 94.1% TN 70.5%
AU 105.0% DO 66.9% KH 70.5% PA 57.0% TO 85.0%
AZ 93.0% DZ 81.7% KR 105.2% PE 75.5% TT 74.1%
BB 116.6% EC 68.8% KZ 100.2% PG 83.0% TW 83.6%
BD 47.2% EG 48.6% LA 77.7% PH 65.8% TZ 65.2%
BF 93.8% ER 61.2% LB 86.4% PK 49.4% UA 92.3%
BJ 92.6% ET 85.2% LK 61.6% PS 100.4% UG 65.7%
BM 151.5% FJ 68.1% LR 100.1% PY 71.9% uUs 99.4%
BO 51.3% GA 113.1% LS 56.7% RU 115.5% uYy 75.3%
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BR 92.0% GE 89.5% LY 60.0% RW 87.3% uz 51.4%
BW 55.3% GH 68.2% MA 83.5% SA 84.8% VE 70.0%
BY 65.0% GM 67.7% MG 80.0% SB 93.3% VN 51.1%
BZ 75.3% GN 60.4% ML 90.4% SD 65.1% VU 112.6%
CA 86.4% GT 78.8% MR 64.5% SG 102.5% WS 75.8%
CD 127.6% GW 102.7% MU 72.7% SL 85.2% XK 58.6%
CF 114.3% GY 58.9% MW 76.0% SN 86.2% YE 68.1%
CG 124.9% HK 93.8% MX 70.4% SR 50.6% ZA 55.8%
Cl 102.0% HN 69.0% MY 71.6% SV 74.3% ZM 66.4%
CL 67.1% HT 108.7% MZ 71.6% SY 74.8% ZW 47.2%
CM 103.3% ID 75.3% NA 68.3% SZ 56.8%

CN 85.0% IN 52.8% NC 128.9% D 125.3%

CO 76.6% JM 94.9% NE 87.9% TG 88.7%

CR 76.7% JO 75.5% NG 92.4% TH 65.0%

[additional OPTION for beneficiaries/linked third parties that have opted to use the unit cost (in the
proposal/with an amendment):For the following beneficiaries/linked third parties, the amounts per
unit (hourly rate)arefixed as follows:

- Beneficiary/linked third partyshort namg EUR [insert amourjt
- Beneficiary/linked third partyshort namg EUR [insert amourjt
[same for other beneficiaries/linked third parties, if necef$ary

Estimated number of unitsee Annex 2

Enerqy efficiency measures unit cost

[OPTION if specific unit cost apptiable to the grant: 2. Costs for energy efficiency
measures in buildings

Unitt Mof eligible 6conditionedé6 (i.e. built or refurbis

Amountperunit: see (for each beneficiary/linked third party

* Amount calculated as follows:
{EUR 0.1 x estimated total kWh saved per m2 per year x 10}

Estimated number of units ee (f or each beneficiary/linked third p:
attached

Unit cost table (energy efficiency measures unit Cost)

Short name beneficiary/linked BEST No Cost Amount per Estimated No of Total unit cost

third party unit units (cost per unit x
estimated no of units)

2 pata fromnigghenéb gyl dpecification table (BEST)®& that
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Research infrastructure unit cost

[OPTION if specific unit cost @aplicableto the grant:3. Access costs for providing trans
national access to research infrastructure

Units’* see (foreaca ccess provider and installation) the o6unit

Amountperunit: see (for each access provider and installatio

* Amount calculated as follows:
average annual total access cost to the installation pagttwo year$)

average annuabtal quantity of access to the installatiover past two yeary

Estimated number of units;ee (f or each access provider and installa

Unit costtable (access to research infrastructure unit ¥ost)

Short name Short Installation Unit of | Amount per | Estimated No | Total unit
access name access unit of units COost(cost per
provider infrastru unit x estimated
cture No Short name no of units)

Clinical studies unit cost

[OPTION if specific unit cosis applicableto the grant:4. Costs for clinical studies
Units: patients/subjects that participate in the clinical study
Amount per unit: see (for each clinical stuégynd beneficiary/linked third party

Estimatednumber of unitssee (for each clinical study and benefici
attached

* Amount calculated, for each task described in the protocddllasvs:

{Task 1
{unit cost component Opersonnel costsbd
+ unit cost component 6écosts of consumabl esd
+ unit cost component 6costs of medical equi pment 0

+ unit cost component O6costs of other specific servic

53
54
55
56

Unit of access (e.g. beam hours, weeks of access, sample analysis) fixed by the access provider in proposal.

In exceptional and duly justified cases, the Commissionagage to a different reference period.

In exceptional and duly justified cases, the Commission may agree to a different reference period.

Data from the O0table on estimated costs/ quantity of
Annex 1.
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+ unit cost component o6indirect costso}

equi pment 6

of other specific servic

doctorsbd
personnel ¢

+ Task 2
{unit cost component Opersonnel costsbd
+ unit cost component 6écosts of consumabl esd
+ unit cost component O6costs of medical
+ unit cost component O6costs
+ unit cost component o6éindirect costso}
[same for dlother taskl}
Unit cost components calculated as follows:
Unit <cost pecsonmgbanstée n(ti .oe . 6personnel costs of
personnel d + O6personnel costs of technical
For unit costnebmpoastertobpdosbnorso:
{6average hourly cost for doctorsa, i e.

certified or auditable total personnel costs for doctors for yehar N

{1720 * number of fulltime equivalent for the pesanel category doctors for year1y

multiplied by
estimated number of hours worked by doctors for the task (per patient/subject)

For unit cost component Opersonnel <costs

{@average hourly cost fear other medical
certified or auditable total personnel costs for other medical personnel forylear N

of other 1

personnel &

{1720 * number of fulltime equivalent for the personnel category other medical personnel for

year N1}
multiplied by

estimated number of hours worked by other medical personnel for the task (per patientfsubject)

For unit cost component Opersonnel costs

{average hourly cost for technical personnel, i.e.:
certified or audtable total personnel costs for technical personnel for yelr N

of techni c

{1720 * number of fulltime equivalent for the personnel category technical personnel for year

N-1}
multiplied by

estimated number of hours worked by technical personnel for the task (per patientlsubject)

6tot al personnel costsd means actual

contract or equivalent appointing act

salaries + act
costs included in the remuneration, provided theyeafism national law or the employment

Unit cost costoahosoneblds 0i . e. O6costs of consumabl es <cate
category 26 + O6costs of consumables category 306, etc)

For each categomyf consumables:

{6average price per itemd, i.e.

{certified or auditable total costs of purchase of the consumables in ygdoNthe category

of consumables concerned

total numbeiof items purchased in yearNfor the category of consumables concerned}

multiplied by
estimated number of items used for the task (per patient/sybject)

6tot al costs of p u rmedns tetal valud of thehseipplg comtracts riircliding s 6
related duties, taxes and charges such asdeductible VAT) concluded by the beneficiary for
consumables delivered in yearI\ provided the contracts were awarded according to the

principle of best valuéor-money and without any conflict of interests
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Unit cost costoahmenlicakequipméd (i . e. 6costs of medical equi pl
medi cal equi pment category 26 + 6costs of medical eql

For each category of medical equipment:

{6average cost anil déepeeti gtrel ated services per u
{certified or auditable total depreciation costs in yeaf Nor the category of equipment
concerned + certified or auditable total costs of purchase of services in yleforNhe
category of equiment concerned}
total capacity in year N
multiplied by

estimated number of units of use of the equipment for the task (per patient/$ubject)

6tot al depreciatioriabsbead ambawandeod ahs depcerde
accounts of year M for the category of equipment concerned, provided the equipment was
purchased according to the principle of best vétwenoney and without any conflict of
interests + total costs eénting or leasing contracts (including related duties, taxes and charges
such as nomeductible VAT) in year NL for the category of equipment concerned, provided
they do not exceed the depreciation costs of similar equipment and do not include feance f

i . e. 6costs of contracts f ol

Uni t c ost costoahghemseeaific sedvicés (
fic service 26 + 6costs of cont

of contracts for speci

For each category of specific service:

6average cost of a specific service per patient
certified or auditable total costs of purchase of a service in ydafoNthe category of specific
services necessary for the conduct of clinical studies
total number of patients or subjects included in the clinical studies for which the specific
service was delivered in yearN

6tot al costs of purchase of a servi chedficlagans t ot
(including related duties, taxes and charges such agledurctible VAT) for the specific
service delivered in year-ill for the conduct of clinical studies, provided the contracts were
awarded according to the principle of best vehremoney and without any conflict of
interests

Unit <costindirechecpstin ent 0

{25%

multiplied by

{unit cost componend p er s o n n eunit cosb sommodenb€ ost s of cuihsostma bl es 6
componenb costs of medical equipment 6}

The following must be excluded:
- costsofikki nd contributions provided by third parti
premises and
- costs of providing financial support to third parties (if any).

Unit cost table: clinical studies unit co'st

" Same table as in proposal and Annex 1.
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[Insert name of clinical study]
Tasks and unit cost| Resources  per| Amount Amount per | Amount per unit é
components patient per unit unit
for beneficiary/linked
for for third party 3 [insert
beneficiary/ | beneficiary/li | short nam¢
linked third | nked third
party 1 party 2 in-kind
[insert [insert short contributio
short namg | name ns by third
party*
Task No. 1Blood sample
Personnel costs | doctors 0 0 0 0
other  medical| Phlebotomy (nurse)| 8,33 EUR 11,59 EUR 10,55 9,76 EUR
personnel 10 minutes EUR
technical Sample Processin|{ 9,51 EUR 15,68 EUR 13,77 12,35 EUR
personnel (lab technician), 15 EUR
minutes
Costs of | Category 1 Syringe, 1 XX EUR XX EUR XX EUR | XX EUR
consumables
Category 2 Cannula, 1 XX EUR XX EUR XX EUR | XX EUR
Category 2 Blood container, 1 | XX EUR XX EUR XX EUR | XX EUR
é
Costs of | Category 1 Use of -80° deep| XX EUR XX EUR XX EUR | XX EUR
medical freezer, 60 days
equipment Category 2 Use of centrifuge,| XX EUR XX EUR XX EUR | XX EUR
15 minutes
é.
Costs of other| Category 1
specific services
Category 2
é
Indirect costs
Task No. 2
é
Total amount per unit XX EUR XX EUR XX EUR XX EUR**
Estimated No of units(patients/subjectsparticipating in the | XX XX XX XX
study)
Total unit cost for beneficiary/linked third party | XXEUR XX EUR XX EUR
(total cost per unit x estimated no of units)

* Use costs of third party making-kind contribution.  ** Capped at payment tihird party, if any ]
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ANNEX 3

ACCESSION FORM FOR BENEFICIARIES

[Full official name of the beneficiary/new beneficiary/new coordinator (short namy,

established irfjofficial address in fu]l, [OPTION for beneficiaries with VAT:VAT number

[insert numbet,] ( 6t he benefi ci ar y@presented dor thee purposeoaf di n a
signing this Accession Form bfofename and surname, funcjon

hereby agrees
to becomelbeneficiary][coordinator]No [insert beneficiaryo]
in Grant AgreementNo [insert agreementnumBer ( 6t he Agr eement 6)

between [full official name of the coordinatol and the Fuel Cells and Hydrogen 2 Joint
Undertaking("the JU"),

for the action entitled [insert title of the actiofinsert acronyni)
[OPTION for beneficiaries/new beneficiaries: and mandates

the coordinatorto submit and sign in its name and on its behalf amendmentsto the
Agreement, in accordance with Article b5.

By signing this Accession Form, the beneficiary accepts the grant and smf€RTION:
for new coordinatorsitake on the obligations and role of coordinator anditoplement it in
accordance with the Agreement, with all the obligations and conditions it SSRLHON
for new beneficiaries:as from jnsert daty the date ofignature of the Accession Form][the
date of entry into force of the amendmerd] & ¢ c e s s ) [aduitiorthla@P&I®ON for
change of beneficiary due to partial takeoveand with joint and several liability for undue
amounts paid tdinsert short name dformer beneficiary (i.e. recoveries)|d if the JU
agrees with the request for amendnpent

SIGNATURE

For the beneficiary/new beneficiary/new coordimato
[function/forename/surnarhe

[electronic signatuije

Done in English on [electronic time stanip



Grant Agreement numbeiingert numbdr[insert acronyf[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

ANNEX 3a

DECLARATION ON JOINT AND SEVERAL LIABILIT Y OF
LINKED THIRD PARTIES

(to be filled by the linked third party and submitted by the benefidfadyticle 14 appliesand linked third party
liability has been requested by th¥)

[full official name of the entity affiliated or linked to the beneficiary (short name) ,
established indfficial address in fu]l [OPTION for linked third parties wih VAT: VAT
numberfinsert number] ( 6t he | i n k aepresertied forthe puapose pf &igning this
Declaration on joint and several liability Iig legal representative(Hprename and surname,
function ofthe legal representative(s) thie linked third partly

linked to beneficiary Noifisert numbdr[full official name of the beneficiargshort namy,
established indfficial address in fu]l [OPTION for beneficiaries with VAT:VAT number
[insert number]]( 6t he beneficiaryd),

hereby acceptgoint and several liability with the beneficiary
for any amount owed to thédU by the beneficiaryunder Grant AgreementNo [insert
agreement numbgf(insert acronyrjj, up to the maximundU contribution indicated, for the
linked third party, irthe estimated budget (see Annex 2).
The linked third party irrevocably and unconditionally agrees to pay amounts requested under
this Declaration to thdU, immediately and at first demand.

For the linked third party
[forename/surname/functipn

signature

Done in English atdlacd, on [datg
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ANNEX 4

MODEL ANNEX 4 FOR FCH2 JU Model Grant Agreement

FINANCIAL STATEMENT FOR [BENEFICIARY [name}/ LINKED THIRD PARTY [name]] FOR REPORTING PERIOD [reporting period]

Eligible1 costs (per budget category)

B. Direct .
; costs of [C. Dlre(.:t . E. Indirect
A. Direct personnel costs costs of fin.| D. Other direct costs >
subcontr costé

acting

support]

[C1
. A4 SME X .
A.1 Employees (or equivalent) without Salz:/vners Financial D.1 Travel
y support]

A.2 Natural persons under dire{A.5 Beneficiaries tha|
contract are natural persons

without salary [C.2 Prizes] research

infrastructu
A.3 Seconded persons

[A.6 Personnel for providing
access to research

Forrn Of COStg ACtuaI

h=0,25 x (atb
Total b No hours| Total ¢ le] [a] c+Hg] +
fi2) °4i21 o)

[short name
beneficiary/link
ed third party]

No units | Total [i1] Total[i2]

Additional
information

Receipts JU contribution

Information
for indirect
costs :

ement
rate %

Costs of in-
kind
contributions
not used on
premises

the action,
to be
reported in
the last
reporting

Article 5.3.

j=
a+b+c+dfe] +
Hg] +hH{il] Hi
2]

The beneficiary/linked third party hereby confirms that:
The information provided is complete, reliable and true.
The costs declared are eligilfee Article 6)

For the last reporting period: that all the receipts have been decléed Article 5.3.3)

The costs can be substantiated by adequate records and supporting documentation that will be produced upon request or in the context of checks, reviews, audits and i{sessAgtitiessl 7, 18 and 22)

i Please declare all eligible costs, even if they exceed the amounts indicated in the estimated budget (see Annex 2). Only amounts that were declared in your individual financial statements can be taken intoincrdentdéatepieze other costs th

are found to be ineligible.

! See Article 6 for the eligibility conditions

2The indirect costs claimed must be free of any amounts covered by an operating grant (received under any EU or Euratom funding programme; see Article 6.2.E). If you have received an operating grant during this reporting period, you canr

costs.

8 This is theheoretical amount of JU contribution that the system calculates automatically (by multiplying the reimbursement rate by the total costs declared). The amount you request (in the column ‘requested JU contbbuges!) may

4 See Atrticle 5 for the form of costs

s Flat rate : 25% of eligible direct costs, from which are excluded: direct costs of subcontracting, costs of in-kind contributions not used on premises, direct costs of financial support, and unit costs declared under budget category F if they inc

(see Article 6.2.E)

6 Only specific unit costs that do not include indirect costs
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ANNEX 5

MODEL FOR THE CERTIF ICATE ON THE FINANCI AL STATEMENTS

U For options [in italics in square brackets]: choose the applicable option. Options not chosen should
be deleted.
i For fields in [grey in square brackets]: enter the appropriate data

TABLE OF CONTENTS

TERMS OF REFERENCE FOR AN INDEPENDENT REPORT OF FACTUARINDINGS ON COSTS
DECLARED UNDER A GRANT AGREEMENT FINANCED UNDER THE HORIZON 2020 RESEARCH
FRAMEWORK PROGRAMME

INDEPENDENT REPORT OF FACTUAL FINDINGS ON COSTS DECLARED UNDER A GRANT
AGREEMENT FINANCED UNDER THE HORIZON 2020 RESEARCH FRAMEWORK PROGRAMME
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Terms of Reference for an Independent Report of Factual Findings on costs declared
under a Grant Agreement financedby Fuel Cells and Hydrogen2 JU under the Horizon 2020
Research and Innovation Framework Programme

This document sets out tBEerms of Reference(ToR)6under which

[OPTION 1: [insert name of the beneficidgry ( 6t he Benef i cingert yjaing ¢fthe | OP T |
linked thirdpartfy (6t he Linked Third PartyOdihsertnanteiofrtth par ty
beneficiary (Be¢ mefi ci aryo) ]

agrees to engage
[insert legal name of the auditof ( 6t he Audi tor 6)

t o produce an i ndependent report of factual f
Statement(é) drawn up by the[Beneficiary] [Linked Third Party]for the Horizon 2020 grant
agreementipsert number of the grant agreement, title of the action, acronym and duration [from/to

(6t he Agreementd), and

to issue a Certificate on the Financi al St at emen
based a the compulsory reporting template stipulated by teropean Commission( 6t h e
Commi ssi onbd)

The Agreement has been concluded under the Ho#@80 Research and Innovation Framework
Programme (H2020) between the Beneficiary #melFuel Cells and Hydreg 2 Joint Undertaking
("the Ju").

TheJUis mentioned as a signatory of the Agreement with the Beneficiary onlydU'tsenot a party
to this engagement.

1.1 Subject of the engagement

The coordinator must submit to tl& the final report within 60 day®llowing the end of the last
reporting period which should include, amongst other documents, a CFS for each beneficiary and for
each linked third party that requests a total contribution of EUR 325 000 or more, as reimbursement of
actual costs and unibsts calculated on the basis of its usual cost accounting practices (see Article
20.4 of the Agreement). The CFS must cover all reporting periods of the beneficiary or linked third
party indicated above.

The Beneficiary must submit to the coordinator @S for itself and for its linked third party(ies), if
the CFS must be included in the final report according to Article 20.4 of the Agreement.

The CFS is composed of two separate documents:

- The Terms of Ref er ence [Bebddfidarg]|[LhledRThidPartg] be si gr
and the Auditor;

- The Auditords Independent Report of Factual
Audi tordés | etterhead, dat ed, stamped and si
officer) which includes thagreeseu pon procedures (6the Procedur
Auditor, and the standard factual findings (¢

' By which costs under the Agreement are declared (se
the Grant Agreement).



Grant Agreement numbeiingert numbdr[insert acronyf[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

If the CFS must be included in the final report according to Article 20.4 of the Agreemengubstre

for payment of the balance relating to the Agreement cannot be made without the CFS. However, the

payment for reimbursement of costs covered by the CFS does not preclude the Commission,
the European AntiFraud Office and the European Court Afiditors from carrying out checks,
reviews, audits and investigations in accordance with Article 22 of the Agreement.

1.2 Responsibilities

The[Beneficiary] [Linked Third Party]:
 must draw up the Financial Statement(s) for the action financed by the Agteame

compliance with the obligations under the Agreement. The Financial Statement(s) must be
drawn up accordingtothe Benef i ci ary 6 s] [ abcoumtkge ahd Bodki r d
keeping system and the underlying accounts and records;
must send the FinaradiStatement(s) to the Auditor;
is responsible and liable for the accuracy of the Financial Statement(s);
is responsible for the completeness and accuracy of the information provided to enable the
Auditor to carry out the Procedures. It must provide thdithu with a written representation
letter supporting these statements. The written representation letter must state the period
covered by the statements and must be dated;
9 accepts that the Auditor cannot carry out the Procedures unless it is givercésé & the

[ Beneficiaryo6s] [staff andt acdounfing asrwekll aB any tothed eelpvant

records and documentation.

= =4 =9

The Auditor:

1 [Option 1 by defaultis qualified to carry out statutory audits of accounting documents in
accordance with Didive 2006/43/EC of the European Parliament and of the Council of 17
May 2006 on statutory audits of annual accounts and consolidated accounts, amending
Council Directives 78/660/EEC and 83/349/EEC and repealing Council Directive 84/253/EEC
or similar natbnal regulations

1 [Option 2 if the Beneficiary or Linked Third Party has an independent Public Offieex:
competent and independent Public Officer for which the relevant national authorities have
established the legal capacity to audit the Benefitiary

1 [Option 3 if the Beneficiary or Linked Third Party is an international organisatignan
[internal] [external] auditor in accordance with the internal financial regulations and
procedures of the international organisdtion

The Auditor:

9 must be independent from the Beneficifapd the Linked Third Party]in particular, it must
not have been involved in preparingtheBenef i ci ar y ds] [Flnancidk e d
Statement(s);
must plan work so that the Procedures may be carried duharindings may be assessed,;
must adhere to the Procedures laid down and the compulsory report format;
must carry out the engagement in accordance with this ToR;
must document matters which are important to support the Report;
must base its Report onetlevidence gathered;
must submit the Report to thigeneficiary] [Linked Third Party]
The Commission sets out the Procedures to be carried out by the Auditor. The Auditor is not
responsible for their suitability or pertinenées this engagement is not an assurance engagement, the
Auditor does not provide an audit opinion or a statement of assurance.

=A =4 =48 -8 -8 9

1.3 Applicable Standards

Thi
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The Auditor must comply with these Terms of Reference andwith

- the I nternational St andar dEngagemdrts togpérferth Ser v
Agreedupon Procedures regarding Financial Informatias issued by the International
Auditing and Assurance Standards Board (IAASB);

- the Code of Ethics for Professional éauntantsissued by the International Ethics
Standards Board for Accountants (IESBA). Although ISRS 4400 states that independence
is not a requirement for engagements to carry out agneed procedures, thiJ requires
that the Auditor also complieswithh e Codedés i ndependence requi

The Auditoros Report mu s t state that there 1is
between the Auditor and the Beneficigand the Linked Third Party]and must specify if the
service is invoiced the total fee paid to the Auditor for providing the Report.

1.4 Reporting

The Report must be written in the language of the Agreement (see Article 20.7).

Under Article 22 of the Agreemerthe JU,the Commission, the European ARtiaud Office and the
Cout of Auditors have the right to audit any work that is carried out under the action and for which
costs are declared from the European Urbadget. This includes work related to this engagement.
The Auditor must provide access to all working papers (eaglculation of hourly rates, verification

of the time declared for the action) related to this assignment JththeCommission, the European
Anti-Fraud Office or the European Court of Auditors requests them.

1.5 Timing

The Report must be provided pgd Month yyyy .

1.6 Other terms

[The [Beneficiary] [Linked Third Party] and the Auditor can use this section to agree other specific

ter ms, such as t he Audi tor 6s fees, l'iability,
contradict the termspecified abovg.

[legal name of the Auditpr [legal name of thiBeneficiary][Linked Third Party]
[name & function of authorised representdtiyeame & function of authorised representdtive
[dd Month yyyy [dd Month yyyy

Signature of the Auditor Signature of théBeneficiary][Linked Third Party]

2 Supreme Audit Institutions applying INTOSAtandards may carry out theoBedures according to the

corresponding International Standards of Supreme Audit Institutions and code of ethics issued by INTOSAI
instead of the I nternational Standard on Rel ated
Professional Accountantssued by the IAASB and the IESBA.
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Independent Report of Factual Findings on costs declared
under a grant agreement financed by thd-uel Cells and Hydrogen2 JU under theHorizon 2020
Research and Innovation Framework Programme

(Tobepri nted on the Auditorés Il etterhead)

To

[ name of contact person]s)Positior]

[[Benef i]ldii mkyd@s THnamel Partyos
[ Addres$

[ dd Month yyyy

Dear Name of contact person]s)
As agreed under the terms of reference datddvjonth yyyy

with [OPTION 1: [insert name of the beneficigry ( 6t he Benef i cinsentnade of [ OP
the linked thirdparty ( 6t he Linked Third Partyodipsertnaneiof d par
the beneficiary ( 6t he Beneficiaryo)],

we
[nameof the auditoj ( 6t he Auditor 6) ,
established at
[full address/city/state/province/courdtry
represented by
[name and function of an authorised representative

have carried out the procedures agreed with you regarding the costs declared in the Financial
Statement(g)of the[Beneficiary] [Linked Third PartyJconcerning the grant agreement
[insert grant agreement reference: number, title of the action and agronymdot he Agr eement 6

with a total cost declared of
[total amourt EUR,

and atotalohct ual costs and o6direct personnel costs
withtheBe nef i]jdii amky @s THi ruds uRdr tcyost accounting pract.

[sum of total actual costs and total direct personnel costs declareditasosts calculated in
accordance withthe Benef i ci ar y 6 s] UsuaicoskaecduntingnpractigdJRa r t y 6 s |

andher eby provide our I ndependent R e p osind theo f Fac
compulsory report format agreed with you.

The Report

Our engagement was <carried out in accordance wi
this Report. The Report includes the agreedon procedures (6the Procedu
standard factual findings (6the Findingsd) exami

® By which the Beneficiary declares costs under the A
Annex 4 to the Agreement).
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The Procedures were carried out solely to assistlthin evaluating whether theB[e nef iJci ar y 6
[Li nked Th costslin tReaacconypaénging Financial Statement(s) were declared in accordance

with the AgreementThe JU drawsits own conclusions fmm the Report and any additional
information it may require.

The scope of the Procedures was defined by EheopeanCommission( 6 t h e Commi ssi o
Therefore, the Auditor is not responsible for their suitability or pertinence. Since the Procedures
carried out constitute neither an audit nor a review made in accordance with International Standards on
Auditing or International Standards on Review Engagets, the Auditor does not give a statement of
assurance on the Financial Statements.

Had the Auditor carried out additional procedures or an audit of tBee nef i ci ar y 6 s ] [ Li
P a r t Améansidl Statements in accordance with International Stdscn Auditing or International

Standards on Review Engagements, other matters might have come to its attention and would have
been included in the Report.

Not applicable Findings

We examined the Financial Statement(s) stated above and consideredlawand Findings not
applicable:

Explanation (to be removed from the Report):

I f a Finding was not aiNAldc@dNet appmucsablbed)ma
right-hand column of the table and means that the Finding dichage to be corroborated by the Auditor a:
the related Procedure(s) did not have to be carried out.

The reasons of the napplication of a certain Finding must be obvious i.e.

i) if no cost was declared under a certain category then the relatedrigj¢g)iand Procedure(s) ar.
not applicable;
i) if the condition set to apply certain Procedure(s) are not met the related Finding(s) and

Procedure(s) are not applicabl e. For ins
currency othert han eurod the Procedure and Find
established in eurod are not applicabl e.

Finding(s) and Procedure(s) for additional remuneration are not applicable.

List here all Findings considered not applicable for the present engagement and explain t
reasons of the norapplicability.
é .

Exceptions

Apart from the exceptions listed below, ffigeneficiary] [Linked Third Party]provided the Auditor

all the documentation and accounting information needed by the Auditor to carry out the requested
Procedures and evaluate the Findings.

Explanation (to be removed from the Report):

- If the Auditor was not able to successfully compdetepr ocedur e requestEéd,
(6Exceptiond) in the -bamdcolem pfdeha tdblenTde reasow suchras th
inability to reconcile key information or the unavailability of data that prevents the Auditor from
carrying out the Procedure must be indicated below.

- If the Auditor cannot corroborate a standard finding after having carried out the corresponding
procedure, it muEt (édEscebpbéei madbkednads @where
Finding was notdlfilled and its possible impact must be explained here below.

List here any exceptions and add any information on the cause and possible consequence
each exception, if known. If the exception is quantifiable, include the corresponding amount.




Grant Agreement numbeiingert numbdr[insert acronyf[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

é

Example (to be removed from the Report):
1. The Beneficiary was wunable to substantiat
2. Finding number 30 was not fulfilled because the methodology used by the Beneficiary to
calculate unit costs was different from the approved by the Commission. The differences

were as follows: é
3. After carrying out the agreed procedures to confirm the Finding number 31, the Auditor founc
di fference of EUR. The di ff

Further Remarks

In addition to reporting on the results of the specific procedures carried out, the Auditor would like to
make the following general remarks:

Example (to be removed from the Report):
1. Regarding Finding number 8 the conditions for additional remuneration ea@isidered as

fulfilled because e
2. In order to be able to confirm the Finding number 15 we carried out the following additional
procedures: é&.

Use of this Report

This Report may be used only for the purpose described in the above objective. It was prepared solely
for the confidential use of thi@eneficiary] [Linked Third Party] the JU and the Commissigmnd

only to be submitted to th&U in connection with theequirements set out in Article 20.4 of the
Agreement. The Report may not be used by[Bemeficiary] [Linked Third Party] by theJU or the
Commissionfor any other purpose, nor may it be distributed to any other partiesJTtar the
Commissionmay onlydisclose the Report to authorised parties, in particular to the European Anti
Fraud Office (OLAF) and the European Court of Auditors.

This Report relates only to the Financial Statement(s) submitted dtJtmethe[Beneficiary] [Linked
Third Party] for the Agreement. Therefore, it does not extend to any other ofBteen e f iJjci ar y 6
[Li nked TH Fimancial Statenegt(8)s

There was no conflict of interédbetween the Auditor and the Beneficidand Linked Third Party]
in establishing this Report. The total fee paid to the Auditor for providing the Report was EUR
(including EUR of deductible VAT).

We look forward to discussing our Report with you and would be pleased to provide any further
information or asistance.

[legal name of the Auditpr

[name and function of an authorised representative
[dd Month yyyy

Signature of the Auditor

* A conflict of interest arises when the Auditor's objectivity to establish thiicate is compromised in fact

or in appearance when the Auditor for instance:

- was involved in the preparation of the Financial Statements;

- stands to benefit directly should the certificate be accepted;

- has a close relationship with any persepresenting the beneficiary;

- is adirector, trustee or partner of the beneficiary; or

- is in any other situation that compromises his or her independence or ability to establish the certificate
impartially.
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Agreed-upon procedures to be performed and standard factual findings to beonfirmed by the Auditor

The European Commissign6 t h e C o meservasshie nght®o)i) provide the auditor with additional guidance regarding the procedures to be followed or
the facts to be ascertained and the way in which to present them (thisalae sample coverage and findings) or to ii) change the procedures, by notifying
the Beneficiary in writing. The procedures carried out by the auditor to confirm the standard factual finding are tistexbia below.

If this certificate relatesta Li nked Third Party, any reference here below to &tthedBeneficiaryd
The o6resultdé column has three different options: 6C6é, O6E6 and ON. A. 0:
0 6C6 stands for o6conf i rcmaend 6¢c cannfdi rnme atnhse toéhsatta ntdhaer da ufdaicttoural f i ndi ngdé an

0O 6E6 stands for O6éexceptiond and means that the Audidiong@aroi edhauttk
was na able to carry out a specific procedure (e.g. because it was impossible to reconcile key information or data weresjinavailabl

0 6N. A. 6 stands for 6not applicabled and means t hat telluee(s)didnodhavego di d r
be carried out. The reasons of the Hamplication of a certain Finding must be obvious i.e. i) if no cost was declared under a certain category then the
related Finding(s) and Procedure(s) are not applicable; ii) if the conditida apply certain Procedure(s) are not met then the related Finding(s) and
Procedure(s) are not applicable. For instancedfee nef i ci ari es with accounts established in a c
Obeneficiariseseswiatoh i abeduntn eurod is not applicabl e. Similarly, i

Procedure(s) for additional remuneration are not applicable.

Result
Ref Procedures Standard factual finding (CIE/
N.A.)

A ACTUAL PERSONNEL COSTS AND UNIT COSTS CALCULATED BY THE BENEFICIARY IN ACCORDANCE WITH ITS USUAL
COST ACCOUNTING PRACTICE

The Auditor draws a sample of persons whose costs were declared in the Financial Stat
to carry out the procedures indicated in the consecutive points of this section A.

(The sample should be selected randomly so that it is representative. fFarbhgevs required i
there are fewer than 10 people (including employees, natural persons working under g
contract and personnel seconded by a third party), otherwise the sample should have a n
of 10 people, or 10% of the total, whichever namib the highest)

The Auditor sampled people out of the total of people.
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Result
Ref Procedures Standard factual finding (CIE/
N.A.)

Al PERSONNEL COSTS 1) The employees were i) direct
For the persons included in the sample and working under an employment contract or eq  hired by the Beneficiary i
act (general procedures for individual actpatsonnel costs and personnel costs declared ai accordance with its nation
costs) legislatian, i) under the
Beneficiaryos
supervision and responsibilif
and i) remunerated i
o a list of the persons included in the samiplidicating the period(s) during which th¢ accordance with th
worked for the action, their position (classification or category) and type of contracf Benef i ci ar yos
o the payslips of the employees included in the sample;

To confirm standard factual findings-5l listed in the next column, the Auditor review
following information/documents provided by the Beneficiary:

2) Personnel costs were recordeg
the Beneficiary's
accounts/payroll system.

o reconciliation of the personnel costs declared in the Financial &t with the
accounting system (project accounting and general ledger) and payroll system;
o information concerning the employment status and employment conditions of per

included in the sample, in particular their employment contracts or equivalent

o the Beneficiaryods wusual policy regar
policy, variable pay);

o applicable national law on taxes, labour and social security and

3) Costs wereadequately supportg
and reconciled with the accour|
and payroll records.

0 any other document that supports the personnel costs declared. 4) Personnel costs did not contg

The Auditor alsoverified the eligibility of all components of the retribution (see Article 6 ¢ 2nY ineligible elements.

and recalculated the personnel costs for employees included in the sample. . .
P ploy P 5) There were no discrepanci

between the personnel co
charged to the action and t
costs recalculated by tH

Auditor.
Further procedures if 6addi tional remunG).I.he Beneficiary paying
To confirm standard factual findingslisted in the next column, the Auditor: Afadditional re

o reviewed relevant documents provided by the Beneficiary (legal form, legal/sta nonprofit legal entity.
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Ref

Procedures

Standard factual finding

Result

(C/E/
N.A.)

obligations, theBenef i ci aryds wusual

its calculationé);

policy on

0 recalculated the amount of additional remuneration eligible for the action based
supporting documents received (ftithe or paritime work, exclusive or neaxclusive
dedication to the action, etc.) to arrive at the applicable FTE/year andtprate (seg
data collected in the course of carrying out the procedures undéPA. 2 duct i
andA46Ti me recording systemb) .

7) The amount of additiong
remuneration paid correspond
t o t he Benef

remuneration practices and w
consistently paid whenever tl
same kind of work or expertig
was required.

IF ANY PART OF THE REUNERATION PAID TO E EMPLOYEE IS NOT ANDATORY ACCORDINGO THE
NATIONAL LAW OR THEEMPLOYMENT CONRACT ("ADDITIONAL REMUNERAIDN") AND IS ELIGIBLE
UNDER THE PROVISION®F ARTICLE6.2.A.1,THIS CAN BE CHARGEDAS ELIGIBLE COST TOHE
ACTION UP TO THE FOLOWING AMOUNT

8) The criteria used to calculate t
additional remunerationwere
objective and generally appliq
by the Beneficiary regardless
the source of funding used.

A IF THE PERSON WORKSULL TIME AND EXCLUS/ELY ON THE ACTIONDURING THE FULL
YEAR UP TOEUR8 000/YEAR;

(B8) IF THE PERSON WORKBEXCLUSIVELY ON THE @GTION BUT NOT FULETIME OR NOT FOR THH
FULL YEAR UP TO THE CORRESPONBG PRGRATA AMOUNT OFEURS8 000,0R

(© IF THE PERSON DOES®T WORK EXCLUSIVEL®N THE ACTION UP TO A PROGRATA AMOUNT]
CALCULATED IN ACCORBNCE TO ARTICLES.2.A.1.

9) The amount of additiong
remuneration included in th
personnel costs charged to f{
action was capped at EUR 8,0
per FTE/year (up to th
equivalentpro-rata amount if thq
person did not work on th
action fulttime during the yea|
or did not work exclusively o
the action).

Addi ti
usual

onal
cost

procedures in case fAunit cos
accounting practiceso is appl

Apart from carrying out the procedures indicated above to confirm standard factual findir]

and, if applicablealso 69, the Auditor carried out following procedures to confirm stang

10) The personnel costs included
the Financial Statement we
calculated in accordance wi
the Beneficiary's usual co

accounting  practice. Th

10
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Ref

Procedures

Standard factual finding

Result

(C/E/
N.A.)

factual findings 1613 listed in the next column:

(0]

obtained a description of the Beneficiary's usual cost accounting practice to calcul

methodology was consistent
used in all H2020 actions.

costs;.
reviewed whether the Beneféri's usual cost accounting practice was applied for

11) The employees were charg
under thecorrect category.

Financial Statements subject of the present CFS;

verified the employees included in the sample were charged under the correct ¢
(in accordance with the criteria used by the Beneficiary tdksitiapersonnel categorie
by reviewing the contract/HiRecord or analytical accounting records;

verified that there is no difference between the total amount of personnel costs

12) Total personnel costs used
calculating the unit costs we
consistent with the expens
recorded in the statutor
accounts.

calculating the cost per unit and the total amount of personnel masieded in the
statutory accounts;

verified whether actual personnel costs were adjusted on the basis of budg
estimated elements and, if so, verified whether those elements used are actually
for the calculation, objective and supporteddoguments.

13) Any estimated or budgetq
element  used by th
Beneficiary in its unHcost
calculation were relevanfor
calculating personnel costs a
corresponded to objective a
verifiable information.

For natural persons included in the sample and working with the Beneficiary under a

contract other than an employment contract, such as consultasisbgantractors).

To confirm standard factual findings -18 listed in the next column the Auditor review
following information/documents provided by the Beneficiary:

(0]

14) The natural persons reported
the Beneficiary (worked undé
the Beneficia

the contracts, especially the cost, contract duration, work description, place of
ownership of the results and reporting obligations to the Beneficiary;

15) They  worked on the
Beneficiaryos
otherwise agreed with th
Beneficiary).

the employment conditions of staff in the same category to compare costs and,;

any other document that supports the costs declared and its registration (e.g. if

16) The results of work carried o
belong to théBeneficiary.

11
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Ref

Procedures

Standard factual finding

Result

(C/E/
N.A.)

accountingecords, etc.).

17) Their ~ costs  were ng
significantly  different from
those for staff who performe

similar  tasks under 4
employment contract with th
Beneficiary.

18) The costs were supported
audit evidence and register
in the accounts.

Forpersonnel seconded by a third party and included in the sample (not subcontractors)

To confirm standard factual findings -2 listed in the next column, the Auditor review
following information/documents provided by the Beneficiary:

(0]

their secondmertontract(s) notably regarding costs, duration, work description, pla

19) Seconded personnel reported
the Beneficiary and worked g
t he Benefici
(unless otherwise agreed w
the Beneficiary).

work and ownership of the results;

if there is reimbursement by the Beneficiary to the third party for the resource
available(in-kind contributionagainst payment)any documentation that supports

20) The results of work carried o
belong to the Beneficiary.

costs declared (e.g. contract, invoice, bank payment, and proof of registration
accounting/payroll, etc.) and reconciliation of the Financial Statement(s) witl
accounting system (project accounting and geriedgler) as well as any proof that t
amount invoiced by the third party did not include any profit;

if there is no reimbursement by the Beneficiary to the third party for the resource
available (inkind contributionfree of charge)a proof of theactual cost borne by th
Third Party for the resource made available free of charge to the Beneficiary su
statement of costs incurred by the Third Party and proof of the registration in the

If personnel is seconded against
payment:

21) The costs declared were
supported with documentatior
and recorded in the
Beneficiaryos
third party did not include any
profit.

Party's accounting/payroll;

any other document thatipports the costs declared (e.g. invoices, etc.).

If personnel is seconded free
charge:

22) The costs declared did n

12
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Result
Ref Procedures Standard factual finding (CIE/
N.A.)

exceed the third party's cost
recorded in the accounts of t
third party and were supportg
with documentation.

A.2 PRODUCTIVE HOURS 23) The Beneftiary  applied
method Ehoose one option an
To confirm standard factual findings -28 listed in the next column, the Auditor review delete the othets

relevant documents, especially national legislation, labour agreements and contracts & [A: 1720 hours]
records of the persons included in the sample, to verify that: :
[B: the o6total

o the annual productive hours applied were calculated in accordance with one N
wor kedo]

methods descrilaebelow,

0 the fulltime equivalent (FTEs) ratios for employees not workingtiie were correctly ~ LC: 6standar
calculated. productive I
correspond to usual accounti

practices]

If the Beneficiary applied method B, the auditor verified that the correctness in which th

number of hours worked was calculated and that the contracts specified the annual W 24) Productive hours wer|
hours. calculated annually.

If the Beneficiary applied method C, the auditor verificch at t he 6 an n u g 25 Foremployees not working
full-time the fulktime

applied when calculating the hourly rate , _
wor kable hoursé. The Auditor can only dgd equivalent (FTE) ratio was
hours can be supported fBcords, such as national legislation, labour agreements, and con correctly applied.

If the Beneficiary applied methg
BENEFICIARYS PRODUCTIVE HOURSFOR PERSONS WORKINBULL TIME SHALL BE ONE OFTHE | g

FOLLOWING METHODS _
26) The calculation of the numbg
A. 1720ANNUAL PRODUCTIVE HORS(PRO-RATA FOR PERSONS NOVORKING FULLTIME) of annual W

B. THE TOTAL NUMBER OFHOURS WORKED BY THEPERSON FOR THE BENEEIARY IN THE YEAR overtime and absences w
verifiable  based on th

13
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Result
Ref Procedures Standard factual finding (C/IE/
N.A.)
(THIS METHOD IS ALSQREFERRED TO ASTOTAL NUMBER OF HOU& WORKED IN THE NEXT documents provided by th
COLUMN). THE CALCULATION OF THE TOTAL NUMBER OF HORS WORKED WAS DONBS Beneficiary.

FOLLOWS ANNUAL WORKABE HOURS OF THE PERBN ACCORDING TO THEEMPLOYMENT
CONTRACT APPLICABLE LABOUR AREEMENT OR NATIONALLAW PLUS OVERTIME WRKED
MINUS ABSENCE$SUCH AS SICK LEAVERSPECIAL LEAVE

26.1) The Beneficiary calculatg
the hourly rates per fu
financial year following

C. THE STANDARD NUMBERF ANNUAL HOURS GENEALLY APPLIED BY THBENEFICIARYFOR ITS procedure A.3 (method
PERSONNEL IN ACCORINCE WITH ITS USUAL GST ACCOUNTING PRAQTES (THIS METHOD IS is not allowed for
ALSO REFERRED TO ASTANDARD ANNUAL PRAICTIVE HOUR®IN THE NEXT COLUMIL THIS beneficiaries  calculatin
NUMBER MUST BE AT L&ST90%OF THE STANDARD ANNAL WORKABLE HOURS hourly rates per month).

If the Beneficiary applied methg

6 ANUAL WORKABLE BUR® MEANS THE PERIOD DURG WHICH THE PERSONEL MUST BE|
WORKING AT THE EMPLOYEBS DISPOSAL AND CARRYG OUT HISHER ACTIVITY OR DUHS UNDER| 27) The calculation of the numbg

THE EMPLOYMENT CONTACT, APPLICABLE COLLECTIE LABOUR AGREEMENT B NATIONAL of 6standard

WORKING TIME LEGISLAON. hour s6 was ve
the documents provided by t
Beneficiary.

28 The O6éannual p
used for calculating the hour
rate were consistent with th
usual cost accountingractices
of the Beneficiary and wer
equivalent to at least 90 %

the 6annual w
A3 HOURLY PERSONNEL RATES 29) The Beneficiary  applie
[choose one option and delg
I) For unit costs calculated in accordance to the Beneficiary's usual cost accounting pract the other:
costs): [Option | : AU

14
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Ref

Procedures

Standard factual finding

Result

(C/E/
N.A.)

If the Beneficiary has a "Certificate on Methodology to calculate unit costs " (CoMUC) apf
by the Commission, the Beneficiary provides the Auditor with a description of the apy
met hodol ogy and t he Commi s si on 0 srified ¢hattthe
Beneficiary has indeed used the methodology approved. If so, no further verification is neg

If the Beneficiary does not have a "Certificate on Methodology" (CoMUC) approved K
Commission, or if the methodology approved wasapqiied, then the Auditor:

rates) were calculated
accordance with th
Beneficiaryos
accounting pr

[Option 1I: Individual hourly
rates were applied]

o reviewed the documentation provided by the Beneficiary, including manuals and ir
guidelines that explain how to calculate hourly rates;

0 recalculated the unit costs (hourly rates) of staff included in the sample follovér]
results of the procedures carried out in A.1 and A.2.

I For individual hourly rates:

The Auditor:
o reviewed the documentation provided by the Beneficiary, including manuals and ir
guidelines that explain how to calculate hourly rates;

o recalculatd the hourly rates of staff included in the sampéealculaion of all hourly
rates if the Bneficiary uses annual rates, recalculation of three months selected raf
for every year and person if theeBeficiary uses monthly rate®jllowing the resuk of

For option | concerning unit cosf
and if the Beneficiary applies th
methodology approved by th
Commission (CoMUC):

30) The Beneficiary used th
Commissiorapproved metho
dology to calculate hourl
rates. It corresponded to t
organisation's  usual co
acounting practices and wg
applied consistently for a
activities irrespective of th
source of funding.

the procedures carried out in A.1 and A.2

o0 (only in case of monthly rates) confirmed that the time spent on parental leave
deducted, and that, if parts of the basic remuneration are generated over a perio
than a month, th&eneficiary has included only the share which is generated in
month.

fi WIT COSTS CALCULATEDBY THE BENEFICIARY IN ACCORBNCE WITH ITS USUALCOST
ACCOUNTING PRACTICES :
IT IS CALCULATEDBY DIVIDING THE TOTALAMOUNT OF PERSONNECOSTS OF THE CATEGORTO

For option | concerning unit cosl
and if the Beneficiary applies
methodology not approved by t
Commission:

31) The unit costs realculated by
the Auditor were the same &
the rates applied by th
Beneficiary.

15
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Result
Ref Procedures Standard factual finding (C/IE/
N.A.)
WHICH THEEMPLOYEE BELONGS VERED IN LINE WITH FROCEDUREA.1BY THE NUMBER OFTE _ S
AND THE ANNUAL TOTALPRODUCTIVE HOURS OFTHE SAME CATEGORY CSULATED By THE| For option Il concerning individua
BENEFICIARY IN ACCORBNCE WITH PROCEDURA. 2. hourly rates:
HOURLY RATE FOR INDINDUAL ACTUAL PERSONACOSTS 32) The individual rates Fe
IT IS CAICULATED FOLLOWING O OF THE TWO OPTIONBELOW calculated by the Auditor wer
the same as the rates applied
A) [OPTION BY DEFAULT BY DIVIDING THEACTUAL ANNUAL AMOUNT OF PERONNEL COSTS OF A the Beneficiary.
EMPLOYEE VERIFIED IN.INE WITH PROCEDUREA.1BY THE NUMBER OF ANMAL PRODUCTIVE HOURS .
VERIFIED IN LINE WI'H PROCEDUREA.2 (FULL FINANCIAL YEARHOURLY RATE 32.1) The Beneficiary used onl
one option (per full financia
B) BY DIVIDING THEACTUALMONTHLY AMOUNT OF PESONNEL COSTS OF AMMPLOYEE VERIFIED IN year or per month) througho
LINE WITH PROCEDUREA.1 BY 1/12 OF THE NUMBER OF ANNAL PRODUCTIVE HOURYERIFIED IN each financial year examined
LINE WITH PROCEDURRA.2.(MONTHLY HOURLY RATE
A4 TIME RECORDING SYSTEM

To verify that the time recording system ensures the fulfilment of all minimum requiremen
that the hours declared for the actionrevecorrect, accurate and properly authorised
supported by documentation, the Auditor made the following checks for the persons incl
the sample that declare time as worked for the action on the basis of time records:

o description of the timeecording system provided by the Beneficiary (registrat
authorisation, processing in the FHRstem);

33) All persons recorded their tim
dedicated to the action on
daily/ weekly/ monthly basis
using a paper/computer-
based system. delete the
answers that are ng
applicable)

0 its actual implementation;

o time records were signed at least monthly by the employees (on paper or electro
and authorised by the project manageanother manager;

34) Their  timerecords  werg
authorised at least monthly
the project manager or oth
superior.

0 the hours declared were worked within the project period,;

o there were no hours declared as worked for the action ifddBrds showed absence d
to holidays or sickness (further credsecks with travels are carried out in B.1 below)

35) Hours declared were workg
within the project period an
were consistent with th

presences/absences recorde
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Result
Ref Procedures Standard factual finding (CIE/
N.A.)

o the hours charged to the action matched those in the time recording system. HR-records.

ONLY THE HOURS WORKEDN THE ACTION CAN BEHARGED ALL WORKING TIME TO B CHARGED| 36) There were no discrepanci

SHOULD BE RECORDEDHROUGHOUT THE DURATN OF THE PROJECTADEQUATELY SUPPORTEBY between the number of hod
EVIDENCE OF THEIR REALITY AND RHABILITY (SEE SPECIFIC PROVIONS BELOW FOR PERSGN charged to the action and t
WORKING EXCLUSIVELFOR THE ACTION WITHOT TIME RECORD} number of hours recorded.

If the persons are working exclusively for the action and without time records 37) The exclusive dedication

supported by a declaratig
signed by the
by any other evidenc

For the persons selected that worked exclusively for the action without time records, the
verified evidence available demonstrating that they were in reality exciusleeicated to thg
action and that the Beneficiary signed a declaration confirming that they have worked exc

for the action. gathered.
B COSTS OF SUBCONTRACTING
B.1 The Auditor obtained the detail/breakdown of subcontracting costs and sampled 38) The use of claimeg
cost items selected randomly(full coverage is required if there are fewer than 10 ite subcontracting  costs w4
otherwise the sample should have a minimum afet@, or 10% of the total, whichever numk foreseen in Annex 1 and cos
is highes). were declared in the Financi
Statements under th

To confirm standard factual findings -3 listed in the next column, the Auditor reviewed

following for the items included in the sample: subcontracting category.

39) There were documents

o the use of subcontractors was foreseen in Annex 1; . X
requests to different provider

0 subcontracting costs were declared in the subcontracting category of the Fi different offers and assessmg
Statement; of the offers before selection

0 supporting documents on the selection and award procedure were followed, Fhe provider in line  with

internal procedures ar

o the Beneficiary ensured best value for money (key elements to appreciate the re procurement ruleg
this principle are the award of the subcontract to the bid offering bestquiadigy ratio, Subcontracts were awarded
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Ref

Procedures

Standard factual finding

Result

(C/E/
N.A.)

under conditions of transparency and equal treatment. In case an efistiyvork
contract was used the Beneficiary ensured it was established on the basis of the |
of best value for money under conditions of transparency and equal treatment).

In particular,

i. if the Beneficiary acted as a contracting authority withie theaning of Directive
2004/18/EC (or 2014/24/EU) or of Directive 2004/17/EC (or 2014/25/EU), the Ay
verified that the applicable national law on public procurement was followed and tk
subcontracting complied with the Terms and Conditions oAtireement.

ii. if the Beneficiary did not fall under the abementioned category the Auditor verifie
that the Beneficiary followed their usual procurement rules and respected the Ter

accordance with the princip
of best value for money.

(When different offers were n
collected the Auditor explain
the reasons provided by tf
Beneficiary under the captig
AExceptionso
The JU will analyse this
information to evaluatg
whether these costs might
accepteds eligible)

Conditions of the Agreement.

For the items included in the samphe tAuditor also verified that:

o0 the subcontracts were not awarded to other Beneficiaries in the consortium;

40) The subcontracts were n
awarded to other Beneficiarid
of the consortium.

0 there were signed agreements between the Beneficiary and the subcontractor;

o0 there was evidence that the services were provided by subcontractor;

41) All subcontracts wer¢
supported by signe
agreements  between t
Beneficiary and th¢
subcontractor.

42) There was evidence that t
services were provided hbijhe
subcontractors.
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Result
Ref Procedures Standard factual finding (CIE/
N.A.)

C COSTS OF PROVIDING FINANCIAL SUPPORT TO THIRD PARTIES

Cl The Auditor obtained the detail/breakdown of the costs of providing financial support tg
third parties and sampled cost items selected randomlyfull coverage isrequired if
there are fewer than 10 items, otherwise the sample should have a minimum of 10 item, o
the total, whichever number is highest

The Auditor verified that the following minimum conditions were met: 43) Al tminimum conditions werg
me
a) the maximum amount of financiaupport for each third party did not exceed EUR

000, unless explicitly mentioned in Annex 1;

b) the financial support to third parties was agreed in Annex 1 of the Agreement a
other provisions on financial support to third parties included in Adnggre respected

D OTHER ACTUAL DIRECT COSTS

D.1 COSTSOF TRAVEL AND RELATED SUBSISTENCE ALLOWANCES 44) Costs were incurred, approv
and reimbursed in line with th
Beneficiary's usual policy fg
travels.

The Auditor sampled cost items selected randomlyfull coverage is required if ther,
are fewer than 10 itemstherwise the sample should have a minimum of 10 item, or 10%
total, whichever number is the highest

The Auditor inspected the sample and verified that: 45) There was a link between tf

o travel and subsistence costs were consistent with the Beneficiary's usual policy fot trip and the action.

In this context, the Beneficiary provided evidence of its normal policy for travel
(e.g. use of first class tickets, reimbursement by the Beneficiary on the basis of
costs, a lump sum or per diem) to enable the Auditor to compare the tragetitageo
with this policy;

46) The supporting documen
were consistent with each oth
regarding subject of the trif
dates, duration and reconcil

o travel costs are correctly identified and allocated to the action (e.g. trips are d with  time records an
linked to the action) by reviewing relevant supporting documents such as mind accounting.
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Result
Ref Procedures Standard factual finding (C/IE/
N.A.)
meetings, workshops or conferences, thegistration in the correct project account, th 47) No ineligible costs or excessi
consistency with time records or with the dates/duration of the workshop/conferen or reckless expenditure w
0 no ineligible costs or excessive or reckless expenditure was declared. declared.
D.2 DEPRECIATION COSTS FOR EQUIPMENT, INFRASTRUCTURE OR OTHER

ASSETS

The Auditor sampled cost items selected randomlyfull coverage is required if ther,
are fewer than 10 items, otherwise the sample should have a minimum of 10 item, or 10

48) Procurementrules, principles
and guides were followed.

total, whichever numbes the highest

For Afequi pment , infrastructure ot her

sample the Auditor verified that:

or

49) There was a link between tf
grant agreement and the as
charged to the action.

0 the assets were acquired in conformity with the Beneficiary's internal guidelineg
procedures;

o they were correctly allocated to the action (with supporting documents such as d

50) The asset charged to the act
was traceable to the accounti
records and the underlyin
documents.

note invoice or any other proof demonstrating the link to the action)

o they were entered in the accounting system;

0 the extent to which the assets were used for thera(ds a percentage) was supporte
reliable documentation (e.g. usage overview table);

The Auditor recalculated the depreciation costs and verified that they were in line w

51) The depreciatiormethod use(
to charge the asset to the act
was in line with the applicabl
rules of the Beneficiary'
country and the Beneficiary|
usual accounting policy.

applicable rules in the Benef iusual accoyniirg patic
(e.g. depreciation calculated on the acquisition value).

The Auditor verified that no ineligible costs such as deductible VAT, exchange rate

52) The amount charge
corresponded to the acty
usage for the action.

excessive or reckless expenditure were declared (see Article 6.5 GA).

53) No ineligible costor excessive
or reckless expenditure we
declared.
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Result
Ref Procedures Standard factual finding (C/IE/
N.A.)
D.3 COSTS OF OTHER GOODS AND SERVICES 54) Contracts for works or servicg
The Auditor sampled cost items selected randomlyfull coverage is required if ther i',?ngit 1cover tasks described
are fewer than 10 items, otherwise the sample should have a mininintef, or 10% of the '
total, whichever number is highgst 55) Costs were allocated to th

For the purchase of goods, works or services included in the sample the Auditor verified th correct action and th? goo
were not placed in th

o the contracts did not cover tasks described in Annex 1; inventory of durablg

o they were correctly identified, allocated ttee proper action, entered in the account equipment.

system (traceable to underlying documents such as purchase orders, invoig

. 56) The costs were charged in li
accounting);

wi t h t he B
o the goods were not placed in the inventory of durable equipment; accounting policy and wer
: . . adequately supported.

o the costs charged to the action were accounted inne wi t h t he a y supp
accounting practices; 57) No ineligible costor excessive
o no ineligible costs or excessive or reckless expenditure were declared (see Article or reckless expenditure we
N _ ~ _ o _ declared. For interng
In addition, the Auditor verified that these goods and services were acquired in conformi invoices/charges only the cd
the Beneficary's internal guidelines and procedures, in particular: element was charged, witho

o if Beneficiary acted as a contracting authority within the meaning of Dire any markups.

2004/18/EC (or 2014/24/EU) or of Directive 2004/17/EC (or 2014/25/EU), the Al
verified that the applicableational law on public procurement was followed and that
procurement contract complied with the Terms and Conditions of the Agreement.

58) Procurement rules, principl¢
and guides were followeg
There were documents

o if the Beneficiary did not fall into the category above, the Auditor verified thal requests to different provider
Beneficiary followed their usal procurement rules and respected the Terms different offers and assessme
Conditions of the Agreement. of the offers before selection

For the items included in the sample the Auditor also verified that: mteerng:OVIdf)rrochu:g]se wg:

o the Beneficiary ensured best value for money (key elements to appreciate the re procurement rules. Th

this principle are tb award of the contract to the bid offering best pguality ratio, purchases were made
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Result
Ref Procedures Standard factual finding (C/IE/
N.A.)
under conditions of transparency and equal treatment. In case an existing frar accordance with the princip
contract was used the Auditor also verified that the Beneficiary ensured it was esta of best value for money.
gnljg?t:)ea;strg;;?)? principle of best value for money under conditions of transpareng (When different offers were n
g ’ collected the Auditor explain
SUCH GOODS AND SERVES INCLUDE FOR INSTANCECONSUMABLES AND SURFES, DISSEMINATION the reasons provided by tf
(INCLUDING OPEN ACCES), PROTECTION OF RESUIS] SPECIFIC EVALUATIONDF THE ACTION IF IT IS Beneficiary under the captig
REQUIRED BY THEAGREEMENT CERTIFICATES ON THEFINANCIAL STATEMENTS IF THEY AR AExceptionso
REQUIRED BY THEAGREEMENT AND CERTIEATES ON THE METHODIGDGY, TRANSLATIONS The JU will analyse thig
REPRODUCTION information to evaluateg
whether these costs might
accepted as eligible)
D.4 AGGREGATED CAPITALISED AND OPERATING COSTS OF RESEARCH

INFRASTRUCTURE

The Auditor ensured the existence of a positivate assessment (issued by the EC Serviceg
the costaccounting methodology of the Beneficiary allowing it to apply the guidelines on
costing for large research infrastructures in Horizon 2020.

In the cases that a positive eante assessment has been issusde the standard factu
findings 5960 onthe next column)

59) The costs declared as dirg
costs for Large Resear
Infrastructures (in thq
appropriate  line  of  thq
Finandal Statement) compl
with the methodology
described in the positive e
ante assessment report.

The Auditor ensured that the beneficiary has applied consistently the methodology
explained and approved in the positive ex ante assessment;

In the cases that a positive eante assessment has NOT been iss(&ek the standardatual
findings 61 on the next column),

60) Any difference between th
methodology applied and th
one positively assessed w
extensively described ar
adjusted accordingly.
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Result
Ref Procedures Standard factual finding (CIE/
N.A.)

The Auditor verified that no costs of Large Research Infrastructure have been cha
direct costs in any costs category;

61) The direct costsleclared werg

In the cases that a draft eante assessment report has been issued with recommendatio free from any indirect cost
further changes(see the standard factual findings 61 on the next column), items related to the Laro
1 The Auditor followed the same procedure as above (when a positaetexssessment h Research Infrastructure. N

NOT yet been issued) and paid particular attention (testing reinforced) to the codbite
which the draft exante assessment either rejected the inclusion as direct costs for
Research Infrastructures or issued recommendations.

USE OF EXCHANGE RATES

E.1 a) For Beneficiaries with accounts established in a currency other than euros

The Auditor sampled cost items selected randomly and verified that the exchang
rates used for converting other currencies into euros were in accordance with the followir]
rules established in the Agreemen( full coverage is required if there are fewer than 10 ite
otherwise the sample should have a minimum of 10 item, or 10% of the total, whichever

is highest) 62) The exchange ratesised to

convert other currencies in
COSTS RECORDED IN THECCOUNTS IN A CURRERY OTHER THAN EUROHALL BE CONVERTED IRO Euros were in accordance wi
EURO AT THE AVERAGBF THE DAILY EXCHANG RATES PUBLISHED INHE C SERES OFOFFICIAL the rules established of it
JOURNAL OF THE EUROPEAN UNION Grant Agreement and the
(https://www.ecb.int/stats/exchange/eurofxref/html/index.en.h)ml DETERMINED OVER THE was no difference in the fing
CORRESPONDING REPORIG PERIOD figures.

IF NO DAILY EURO EXCHANGE RATES PUBLISHED IN THEOFFICIAL JOURNAL OF THEEUROPEAN
UNION FOR THE CURRENC IN QUESTION CONVERSION SHALL BEIADE AT THE AVERAGEF THE
MONTHLY ACCOUNTING RTES ESTABLISHED BMHE EUROPEANCOMMISSION AND PUBLISBED ON ITS
WEBSITE (http://ec.europa.eu/budget/contracts grants/info contracts/inforeuro/inforeuro e
), DETERMINED OVER THEORRESPONDING REPORIG PERIOD
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Result

Ref Procedures Standard factual finding (CIE/
N.A.)

b) For Beneficiaries with accounts established in euros

The Auditor sampled cost items selected randomly and verified that the exchang
rates used for converting other currencies into euros were in accordance with the followir]
rules established in the Agreemen full coverage is required if there are fewer than 10 ite| 63) The Beneficiary applied it
otherwise the sample should have a minimum of 10 item, or 10% of the total, whichever usualaccounting practices.

is highest)

COSTS INCURRED IN ANHER CURRENCY SHALBE CONVERTED INTO ERO BY APPLYING THE
BENEFICIARY}S USUAL ACCOUNTINGRACTICES

[legal name of the audit firrh

[name and function of an authorised representafjve
[dd Month yyyy

<Signature of the Auditor>
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ANNEX 6

MODEL FOR THE CERTIF ICATE ON THE METHODO LOGY

U For options [in italics in square brackets]: choose the applicable option. Options not chosen
should be deleted.

U For fields in [grey in square brackets]: enter the appropriate data.

TABLE OF CONTENTS

TERMS OF REFERENCE®R AN AUDIT ENGAGEMENT FOR A METHODOLOGYCERTIFICATE IN
CONNECTION WITH ONEOR MORE GRANT AGREENENTS FINANCED UNDERTHE HORIZON 2020
RESEARCH AND INNOVATION FRAMEWORK PROGRMME

INDEPENDENT REPORT ®© FACTUAL FINDINGS ON THE METHODOLOGY CONCERNING GRANT
AGREEMENTS FINANCEDUNDER THE HORIZON 2@0 RESEARCH AND INNDVATION
FRAMEWORK PROGRAMME
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Terms of reference for an audit engagement for a methodology certificate
in connection with one or more grant agreements financed
by Fuel Cells and Hydrogen2 JU under the Horizon 2020 Research and Innovation
Framework Programme

Thi s docume mermssobReferenogfoR)6t huen dée r whi c h
[OPTION 1: [insert name of the beneficidry ( 6t he Benef i cinsent gaing dfthe [ OP T I
linked thirdparty (6t he Linked Third PBameficiarg[psert nanmeiofrthe par t y

beneficiary (6t he Beneficiaryd)]

agrees to engage
[insert legal name of the auditof ( 6t he Audi t or 6)

to produce an independent report of BeEaetual arfyd
[ Li nked Tshusualdiccduatingtpsaciices for calculating and claiming direct personnel costs
decl ared as uni't costs (6the Methodol ogyb6) in c

Horizon 2020 Research and Innovation Framework Programme.

The procedures tbe carried out for the assessment of the methodology will be based on the grant
agreement(s) detailed below:

[title and number of the grant agreement(s)( 6t he Agr eement (s) 0)

The Agreement(s) has(have) been concluded between the Beneficiarthearfeué Cells and
Hydrogen 2 Joint .Undertaking (6the JUO)

TheJUis mentioned as a signatory of the Agreement with the Beneficiary onlydITtsenot a party
to this engagement.

1.1 Subject of the engagement

According to Article 18.1.2 of the Agreement, beneficiafisd linked third parties]that declare

direct personnel costs as unit costs calculated in accordance with their usual cost accounting practices
may submit to thdU, for approvaby theEuropearCommission( 6 t h e C o namértdicate onn 6 )

the methodology (6CoMUCG6é) stating that there ar.
their cost accounting practices used comply with the conditions set out in Point A of Article 6.2.

The subjet of this engagement is the CoMUC which is composed of two separate documents:

- the Terms of Ref er ence (Bénefltiary] [LinkdioThird Pacty] be s i
and the Auditor;

- the Auditorés I ndependent Report of Factual
letterhead, dated, stamped and signed by the Auditor which includes; the standard statements
(6the Statements6) [Benefitianyfltinked ThadrPdrty]stheggreedd by t |
upon procedures (O0the Proceduresd) performed
(6the Findingso) assessed by the Auditor. T
summarised in the table that forms part of the Report

The information provided through the Statements, the Procedures and the Findings will enable the
Commission to draw conclusions regarding the existence ¢f i@ n e f i[ dii enrkye&ds J[Thi r d P a
usual cost accounting practice and its suitabilitgnsure that direct personnel costs claimed on that
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basis comply with the provisions of the Agreement. The Commission draws its own conclusions from
the Report and any additional information it may require.

1.2 Responsibilities

The parties to this agreememe dhe[Beneficiary] [Linked Third Party]and the Auditor.

The[Beneficiary] [Linked Third Party]:

1
1

E

E |

IS responsible for preparing financi al st at
Statementsd) in compliance with those Agr eeme
is responsible foproviding the Financial Statement(s) to the Auditor and enabling the Auditor

to reconcile them with thel Benef i cLiankéd] Thiaccduntingaand y 6 s ]
bookkeeping system and the underlying accounts and records. The Financial Statement(s) will

be used as a basis for the procedures which the Auditor will carry out under this ToR;

is responsible for its Methodology and liable for the acguodi¢he Financial Statement(s);

is responsible for endorsing or refuting the Statements indicateter the heading
60Statements to be Lmandkee db yT htihred BPReanretfyi d@bleanr yt/h e
thatforms part of the Report;

must providehe Auditor with a signed and dated representation letter;

accepts that the ability of the Auditor to carry out the Procedures effectively depends upon the
[Beneficiary] [Linked Third Party] providing full and free access to theBenef i ci ar y 0
[Linked Th r d P atafftand éostd accounting and other relevant records.

The Auditor:

T

[Option 1 by default: is qualified to carry out statutory audits of accounting documents in
accordance with Directive 2006/43/EC of the European Parliament and @&abiecil of 17

May 2006 on statutory audits of annual accounts and consolidated accounts, amending
Council Directives 78/660/EEC and 83/349/EEC and repealing Council Directive
84/253/EEC or similar national regulations]

[Option 2 if the Beneficiary or Lirdd Third Party has an independent Public Officer: is a
competent and independent Public Officer for which the relevant national authorities have
established the legal capacity to audit the Beneficiary]

[Option 3 if the Beneficiary or Linked Third Party & international organisation: is an
[internal] [external] auditor in accordance with the internal financial regulations and
procedures of the international organisation]

The Auditor:

1

E R I

must be independent from the Beneficifagd the Linked Third Party]in particular, it must

not have been involved [iamdpie mp&reidnkghdntidd € Peam ¢
Statement(s);

must plan work so that the Procedures may be carried out and the Findings may be assessed;

must adhere to the Procedures ldddvn and the compulsory report format;

must carry out the engagement in accordance with these ToR;

must document matters which are important to support the Report;

must base its Report on the evidence gathered,;

must submit the Report to thigeneficiary] [Linked Third Party]

The Commission sets out the Procedures to be carried out and the Findings to be endorsed by the
Auditor. The Auditor is not responsible for their suitability or pertinence. As this engagement is not an
assurance engagement the Auditoes not provide an audit opinion or a statement of assurance.

1.3 Applicable Standards
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The Auditor must comply with these Terms of Reference and:with

- the I nternational St andar d Eogagenitetd ta tperfdrm Ser vi
Agreedupon Procedures regarding Financial Informati@s issued by thénternational
Auditing and Assurance Standards Board (IAASB)

- the Code of Ethics for Professional Accountaigsued by thénternational Ethics Standards
Board for Accountants (IESBA) Although ISRS 4400 states that independence is not a
requirement for engagements to carry out agresxh procedures, the Commission requires
that the Auditor also complies with the Code:¢

The Au &eportomust state that there was no conflict of interests in establishing this Report
between the Auditor and the Beneficiayd the Linked Third Partyjhat could have a bearing on the
Report, and must specifyif the service is invoicedthe total f@ paid to the Auditor for providing the
Report.

1.4 Reporting

The Report must be written in the language of the Agreement (see Article 20.7 of the Agreement).
Under Article 22 of the Agreement, tle), theCommission, the European Aifraud Officeand the

Court of Auditors have the right to audit any work that is carried out under the action and for which
costs are declared from the European Union budget. This includes work related to this engagement.
The Auditor must provide access to all working papelated to this assignment if thidJ, the
Commission, the European Asiiraud Office or the European Court of Auditors requests them.

1.5 Timing

The Report must be provided yd Month yyyy.

1.6 Other Terms

[The [Beneficiary] [Linked Third Party] and th@&uditor can use this section to agree other specific

t er ms, such as t he Audi tor 6s fees, l'iability,
contradict the terms specified above.]

[legal name of the Auditpr [legal name of the [Beneficiary] [Lirdd Third Party]]
[name & title of authorised representajive [name & title of authorised representative

[dd Month yyyy [dd Month yyyy

Signature of the AuditoBignature Signature of théBeneficiary] [Linked Third Party]

! Supreme Audit Institutions applying INT@$&-standards may carry out the Procedures according to the

corresponding International Standards of Supreme Audit Institutions and code of ethics issued by INTOSAI
instead of t he I nternational Standard oncsRoel at ed
Professional Accountants issued by the IAASB and the IESBA.
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Independent report of factual findings on the methodology concerning grant agreements
financed by Fuel Cells and Hydrogen2 JU under the Horizon 2020 Research and
Innovation Framework Programme

(To be printed on letterhegehper of the auditor)

To

[ name of contact person|s)Positior

[ Beneficiaryo6s] [Li1nked Third Partyos] name
[ Addres$

[ dd Month yyyy

Dear Name of contact person]s)
As agreed under the terms of reference datddonth yyyy

with [OPTION 1: [insert name of the beneficidry ( 6t he Benef i cinsen nade of [ OP
the linked thirdparty ( 6t he Linked Third Partyo6ipsertnaneior d par
the beneficiary ( 6t he Beneficiaryo)]

we
[ name of tle auditof ( 6t he Audi tor 6),
established at
[full address/city/state/province/couritry
represented by
[name and function of an authorised representative

have carried out the agreeadp on procedures (6the Procedureso6) a
Report of Factual Fi ndi n[gBse n(edftihcei aReypbosr]t Gighal nckoendc e
accounting practices for calculating and decl ar
Met hodol ogy 6) .

You requested certain procedure®éocarried out in connection with the grant(s)

[title and number of the grant agreement(s)( 6t he Agr eement (s) 0) .

The Report

Our engagement was <carried out in accordance wi
this Report. The Report includes: t h[Benefitifasyhdar d s
[Linked Third Party] the agreedi pon procedacedureésdhm)e d®Parried out
factual findings (6the Findingsd) confirmed by wu

The engagement involved carrying out the Procedures and assessing the Findings and the
documentation requested appended to this Report, the results of whialrdpearCommission 6t h e
Co mmi s ssesamddajv conclusions regarding the acceptability of the Methodology applied by the
[Beneficiary] [Linked Third Party]



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

FCH 2 JU MultiBeneficiary Model Grant Agreement18.10.2016

The Report covers the methodology used frdich Month yyyy. In the event that thfBeneficary]
[Linked Third Party] changes this methodology, the Report will not be applicable to any Financial
Statemeritsubmitted thereafter.

The scope of the Procedures and the definition of the standard statements and findings were
determined solely by the @onission Therefore, the Auditor is not responsible for their suitability or
pertinence.

Since the Procedures carried out constitute neither an audit nor a review made in accordance with
International Standards on Auditing or International Standardsemie® Engagements, we do not

give a statement of assurance on the costs declared onthe basif @then e f i ci ar y 6 s] [ Li
Par t wétlodology. Had we carried out additional procedures or had we performed an audit or
review in accordance with the standards, other matters might have come to its attention and would

have been included in the Report.

Exceptions
Apart from the exceptions listed below, tfigeneficiary] [Linked Third Party]agreed with the

standard Statements and provided the Auditor all the documentation and accounting information
needed by the Auditor to carry out the requested Procedures and corroborate the standard Findings.

List here any exception and add any informatio on the cause and possible consequences of each
exception, if known. If the exception is quantifiable, also indicate the corresponding amount.

é .

Explanation of possible exceptions in the form of examples (to be removed from the Report):
i.the[ Benef i ciary] [Linked Third Party] did not

i the Auditor could not carry out the proc
reconcile key information or the unavailability or ortsistency of data);

[ the Auditor could not confirm or corrobo

Remarks

We would like to add the following remarks relevant for the proper understanding of the Methodology
applied by the [Beneficiary] [Linke Third Party] or the results reported:

Example (to be removed from the Report):
Regarding the methodology applied to calcul at
Regarding standard Finding 15 it has to be no

The [Beneficiary] [Linked Third Party] explained thdeviation from the benchmark statement X
concerning time recording for personnel with no exclusive dedication to the action in the following m
e

Annexes

Please provide the following documents to the auditor and annex them to the report when submitting
this CoMUC to theJU:

! Financial Statement in this context refers solely to Annex 4 of the Agreement by which the Beneficiary

declares costs under the Agreement.
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1. Brief description of the methodology for calculating personnel costs, productive hours and
hourly rates;

2. Brief description of the timescording system in place;

3. An example of the time records used by tBereficiary] [Linked Third Party

4. Description of any budgeted or estimated elements applied, together with an explanation as to
why they are relevant for calculating the personnetiscaisd how they are based on objective
and verifiable information;

5. A summary sheet with the hourly rate for direct personnel declared bgehefjciary
[Linked Third Partyand recalculated by the Auditor for each staff member included in the
sample (tik names do not need to be reported);

6. A comparative table summarising for each person selected in the sample a) the time claimed
by the Beneficiary [Linked Third Partyin the Financial Statement(s) and b) the time
according to the time record verified the Auditor;

7. A copy of the letter of representation provided to the Auditor.

Use of this Report

This Report has been drawn up solely for the purpose given under Point 1.1 Reasons for the
engagement.

The Report:

- is confidential and is intended to be submitted taJthey the Beneficiary [Linked Third
Party] in connection with Article 18.1.2 of the Agreement;

- may not be used by thB¢neficiary [Linked Third Party, by the JUor by the Commission
for any otheipurpose, nor distributed to any other parties;

- may be discloselly the JU oby the Commission only to authorised parties, in particular the
European AntiFraud Office (OLAF) and the European Court of Auditors.

- relates only to the usual cost accountingctices specified above and does not constitute a
report on the Financial Statements of tBerjeficiary [Linked Third Party.

No conflict of interestexists between the Auditor and the Beneficimyd the Linked Third Parly
that could have a beagron the Report. The total fee paid to the Auditor for producing the Report was
EUR (including EUR of deductible VAT).

We look forward to discussing our Report with you and would be pleased to provide any further
information or assistance wdhm may be required.

Yours sincerely

[legal name of the Auditpr

[name and title of the authorised representhtive
[dd Month yyyy

Signature of the Auditor

2 A conflict of interest arises when the Auditor's objectivity to establish the certificate is compromised in fact

or in appearance when the Auditor for instance:

- was involved in the preparation of the Financial Statements;

- stands to benefit directlghould the certificate be accepted,;

- has a close relationship with any person representing the beneficiary;

- is adirector, trustee or partner of the beneficiary; or

- is in any other situation that compromises his or her independence or abil@iialtish the certificate
impartially.
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Statements to be made by the Beaetétmentasyg)Lankde®r dbeddr Partyg bHéth
Proceduresé6é) and standard factual findings (6the Findingsd) to bg
The EuropearCommission( 6 t h e C o meservesshie nght&o)provide the auditor with guidaregarding the Statements to be made, the Procedures
to be carried out or the Findings to be ascertained and the way in which to present them. The Commission reserves trayritiié Statements,
Procedures or Findings by written notification to Beneficiary/Linked Third Party to adapt the procedures to changes in the grant agreement(s) or to any
other circumstances.
I f this methodology certificate relates to the Li nileeptrsonrelicostd deBlaredtisy 6 s U S
unit costs any reference here below to 6the Beneficiaryd is to be cons
Please explain any discrepancies in the body of the Report.
Statements to be made by Beneficiary Procedures to be carried out and Findings to be confirmed by the Auditor
A. Use of the Methodology Procedure:

l. The cost accounting practiagescribed below has been in use sifdé v The Auditor checked these dates against the documentatior

Month yyyy. Beneficiary has provided.

I. The next planned alteration to the methodology used by the Beneficiar| Factual finding:

be from[dd Month .
[ yyyd 1. The dates provided by the Beneficiaryene consistent with th

documentation.
B. Description of the Methodology Procedure:
lll.  The methodology to calculate unit costs is being used in a consistent n V  The Auditor reviewed the description, the relevant manuals and/or int
and is reflected in the relevant procedures. guidance documentescribing the methodology.

[Please describe the methodology your entity uses to calcplet8onnelcosts,| Factyal finding:
productive hours and hourly rates, present your description to the Auditor and

it to this certificate] 2. The brief description was consistent with the relevant manuals, int

guidance and/or other documentary evidence the Auditor has review
[If the statement of section fiB. De 3. The methodology was generally applied by the Beneficiary as pitgt
by the Beneficiary or there is no writtemethodology to calculate unit costs it sho usual costs accounting practices.

be listed here below and reported as exception by the Auditor in the main Re
Factual Findings:
- e ]
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Please explain any discrepancies in the body of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

C. Personnel costs

General

V.

VI.

VII.

VIII.

XI.

The unit costs (hourly rates) are limited to salaries including during pat
leave, social security contributions, taxes and other costs included i
remuneration required under natiofalv and the employment contract
equivalent appointing act;

Employees are hired directly by the Beneficiary in accordance with naf
law, and work under its sole supervision and responsibility;

The Beneficiary remunerates its employees in accordavite its usual
practices. This means that personnel costs are charged in line wi
Beneficiarybs usual payroll pol
variable pay) and no special conditions exist for employees assigned ta
relating to the Exopean Union or Euratom, unless explicitly provided fo
the grant agreement(s);

The Beneficiary allocates its employees to the relevant group/categor|
centre for the purpose of the unit cost calculation in line with the usual
accounting practe;

Personnel costs are based on the payroll system and accounting systen

Any exceptional adjustments of actual personnel costs resulted from re
budgeted or estimated elements and were based on objective and ve
information.[Please describé he 6budgeted or est
relevance to personnel costs, and explain how they were reasonabl
based on objective and verifiable information, present your explanatiq
the Auditor and annex it to this certificate].

Personnel costslaimed do not contain any of the following ineligible cog
costs related to return on capital; debt and debt service charges; provisi
future losses or debts; interest owed; doubtful debts; currency exc
losses; bank costs charged by the Berefi ar y6s bank f
JU; excessive or reckless expenditure; deductible VAT or costs inc
during suspension of the implementation of the action.

Personnel costs were not declared under another EU or Euratom
(including grants awarded by a Member State and financed by the EU K
and grants awarded by bodies other than ikk for the purpose o

Procedure:

The Auditor draws a sample of employees to carry out the procedures indicg
this section C and the following sections D to F.

[The Auditor has drawn a random sample of 10-fufle equivalents made up

employees assigned to the action(s). If fewer than l1@iudl equivalents arg
assigned to the action(s), the Auditor has selected a sample of Himfi
equivalents consistgnof all employees assigned to the action(s), complement
other employees irrespective of their assignmerfgy this sample:

\%

the Auditor reviewed all documents relating to personnel costs su
employment contracts, payslips, payroll policy (eggplary policy,
overtime policy, variable pay policy), accounting and payroll reco
applicable national tax , labour and social security law and any
documents corroborating the personnel costs claimed;

in particular, the Auditor reviewed the empiognt contracts of th
employees in the sample to verify that:

i. they were employed directly by the Beneficiary in accordance
applicable national legislation;

ii. they were working under the sole technical supervision
responsibility of the latter;

ii. theywer e remunerated in
practices;

iv. they were allocated to the correct group/category/cost centre fc
purposes of calculating the
usual cost accounting practices;

the Audita verified that any ineligible items or any costs claimed ur
other costs categories or costs covered by other types of grant or by
grants financed from the European Union budget have not been take
account when calculating the personnel gosts

the Auditor numerically reconciled the total amount of personnel ¢
used to calculate the unit cost with the total amount of personnel
recorded in the statutory accounts and the payroll system.

to the extent that actual personnel costs wereststjuon the basis ¢

accord
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Please explain any discrepancies in the body of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

implementing the EU budget).

If additionalremuneration as referred to in the grant agreement(s) is paid

XIlI.
XIIl.

The Beneficiary is a neprofit legal entity;

The additional remuneration i s
practices and paid consistently whenever the relevant work or expiert
required;

The criteria used to calculate the additional remuneration are objectiv|
generally applied regardless of the source of funding;

The additional remuneration included in the personnel costs used to ca
the hourly rates for the grantr@gment(s) is capped at EWBR00 per fult

time equivalent (reduced proportionately if the employee is not ass
exclusively to the action).

XIV.

XV.

[ I f certain statement (s) o f section
Beneficiary they shoulde listed here below and reported as exception by the Au
in the main Report of Factual Findings:

= e ]

\Y

budgeted or estimated elements, the Auditor carefully examined
elements and checked the information source to confirm that
correspond to objective and verifiable information;

if additional remuneration has been claimed, Aloglitor verified that the
Beneficiary was a noprofit legal entity, that the amount was cappec
EUR8000 per fulitime equivalent and that it was reduc
proportionately for employees not assigned exclusively to the action(

the Auditor recalculatedhe personnel costs for the employees in
sample.

Factual finding:

4.

10.
11.

All the components of the remuneration that have been claimeg
personnel costs are supported by underlying documentation.

The employees in the sample were employed directly by thefiBiang
in accordance with applicable national law and were working undg
sole supervision and responsibility.
Their empl oyment
policy;

Personnel costs were duly documented and consisted solelyadEsg
social security contributions (pension contributions, health insurg
unemployment fund contributions, etc.), taxes and other statutory
included in the remuneration (h

The totals used to calculatbet personnel unit costs are consistent
those registered in the payroll and accounting records;

To the extent that actual personnel costs were adjusted on the b
budgeted or estimated elements, those elements were releva
calculating the peonnel costs and correspond to objective and verifi
information. The budgeted or estimated elements useddar@ndicate
the elements and their values).

Personnel costs contained no ineligible elements;

Specific conditions for eligibility were fulfidd when additiona
remuneration was paid: a) the Beneficiary is registered in the
agreements as a rnqmofit legal entity; b) it was paid according

contracts wer

10



Grant Agreement numbeiingert numbdr[insert acronyr[insert call identifief

FCH 2 JU MultiBeneficiary Model Grant Agreemeintl8.10.2016

Please explain any discrepancies in the body of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

objective criteria generally applied regardless of the source of fun
used and c) remunerationaw capped at EUR ®0 per fulitime
equivalent (or up to up to the equivalent{pata amount if the person d
not work on the action fullime during the year or did not wor
exclusively on the action).

D. Productive hours

XVI.

If method B is applied

The number of productive hours per ftithe employee applied [glelete as
appropriate]:

A. 1720 productive hours per year for a person working-tiolée
(corresponding proata for persons not working full time).

B. the total number of hours worked in the ydar a person for thg
Beneficiary
C. the standard number of annual hours generally applied by

beneficiary for its personnel in accordance with its usual cost accoy
practices. This number must be at least 90% of the standard &
workable hours.

XVII.

XVIII.

XIX.

If method C is applied

The calculation of the total number of hours worked was done as fol
annual workable hours of the person according to the employ
contract, applicable labour agreement or national law plus ove
worked minus absences (suchsak leave and special leave).

0Annual wor kabl e hoursé are ho
wor ki ng, at the employerds dis
duties under the employment contract, applicable collective Ia
agreement or n@inal working time legislation.

The contract (applicable collective labour agreement or national wo

time legislation) do specify the working time enabling to calculate
annual workable hours.

Procedure (same sample basis as for Section C: Personnel costs):

V The Auditor verified that the number of productive hours applied i
accordance with method A, B or C.

V  The Auditor checked that the number of productive hours pettifak

employee is correct.

V If method B is applied the Auditor verified i) the manner in which
total number of hours worked was done and ii) that the contract spe
the annual workabldours by inspecting all the relevant docume

national legislation, labour agreements and contracts.

If method C is applied the Auditor reviewed the manner in which
standard number of working hours per year has been calculatg
inspecting all the alevant documents, national legislation, lab
agreements and contracts and verified that the number of productive
per year used for these calculations was at lea% @9 the standarg
number of working hours per year.

Factual finding:

General

12. The Beneficiary applied a number of productive hours consistent
method A, B or C detailed in the Idfand column.

13. The number of productive hours per year per-finle employee wa
accurate.

If method B is applied

14. The number of 6 a n n edirhe andoabderces| vg
verifiable based on the documents provided by the Beneficiary an

11
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Please explain any discrepancies in the body of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

XX. The standard number of produeivhours per year is that of a ftiline calculation of the total number of hours worked was accurate.
equivalent. ) ) ) 15. The contract specified the working time enabling to calculate the al
XXI. The number of productive hours per year on which the hourly rate is ba workable hours.
corresponds to the Beneficiary?os;g ] .
90% of the standard number of workable (workihgyrs per year. If methodC is applied
XXII. Standard workable (working) hours are hours during which personnel 16. The calculation of the number of productive hours per year correspa
the Beneficiaryédés disposal pref to the usual costs accounting practice of the Beneficiary.
employment contract, collective labour agreement or national g 17. The calculation of the standard number of workable (working) hour
Ieglsla_tl_on. The_ nun_1bemc standard annual workable (work_mg) hour_s th_at year was corroborated by the documenressented by the Beneficiary.
Beneficiary claims is supported by labour contracts, national legislatior . .
other documentary evidence. 18. The number of productive hours per year used for the calcylatlon q
: . hourly rate was at least 90 of the number of workable (working) hou
[I'f certain statement(s) of section per year.
Beneficiarythey should be listed here below and reported as exception by the Ay
- é ]
E. Hourly rates Procedure
The hourly rates are correct because: V  The Auditor has obtained a list of glersonnel rates calculated by t
Beneficiary in accordance with the methodology used.
XXII. Hourly rates are aoectly calculated since they result from dividing ann V The Auditor has obtained a list of all the relevant employees, basg

personnel costs by the productive hours of a given year and group (e.g
category or department or cost centre depending on the methodology a
and they are in line with the statements madsection C. and D. above.

[I'f the statement of section OE. H
they should be listed here below and reported as exception by the Auditor:
- é]

which the personnel rate(s) are calculated.

For 10 fulttime equivalent employees selected atd@m (same sample basis
Section C: Personnel costs):

V  The Auditor recalculated the hourly rates.

V The Auditor verified that the methodology applied corresponds tg
usual accounting practices of the organisation and is applied consis
for all activities of the organisation on the basis of objective crit
irrespective of the source of funding.

Factual finding:

19. No differences arose from the recalculation of the hourly rate for
employees included in the sample.

12
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Please explain any discrepancies in the body of the Report.

Statements to be made by Beneficiary

Procedures to be carried out and Findings to be confirmed by the Auditor

F. Time recording

XXIV. Time recording is in place for all persons with no exclusive dedication tq
Horizon 2020 action. At least all hours worked in connection with the ¢
agreement(s) are registered ondaily/weekly/monthly basis [delete as
appropriate]using apaper/conputer-based systenjdelete as appropriate]

XXV. For persons exclusively assigned to one Horizon 2020 activity
Beneficiary has either signed a declaration to that effect or hag
arrangements in place to record their working time;

XXVI. Records of time workeddve been signed by the person concerned (on g
or electronically) and approved by the action manager or line manager g
monthly;

XXVII. Measures are in place to prevent staff from:
i. recording the same hours twice,

ii. recording working hours during absence periods (e.g. holidays,
leave),

iii. recording more than the number of productive hours per year us
calculate the hourly rates, and

iv. recording hours worked outside the action period.

XXVIII. No working time wasecorded outside the action period;

XXIX. No more hours were claimed than the productive hours used to calculg
hourly personnel rates.

Procedure

V  The Auditor reviewed the brief description, all relevant manuals ar
internal guidance describing the methodology used to record time.

The Auditor reviewed the time records of the random sample of 1Qirél
equivalents referred to undercien C: Personnel costs, and verified in particul

V that time records were available for all persons with not excly
assignment to the action;

V that time records were available for persons working exclusively f
Horizon 2020 action, or, alternatiyelthat a declaration signed by t
Beneficiary was available for them certifying that they were work
exclusively for a Horizor2020 action;

V that time records were signed and approved in due time and th
minimum requirements were fulfilled;

V thatthe persons worked for the action in the periods claimed,;

V that no more hours were claimed than the productive hours us
calculate the hourly personnel rates;

V that internal controls were in place to prevent that time is recorded t
during absencesf holidays or sick leave; that more hours are clair
per person per year for Horiz&920 actions than the number
productive hours per year used to calculate the hourly rates; that wc
time is recorded outside the action period;

V the Auditor crosshecked the information with humaasources record

13
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Please explain any discrepancies in the body of the Report.

Statements to be made by Beneficiary Procedures to be carried out and Findings to be confirmed by the Auditor

to verify consistency and to ensure that the internal controls have
[Please provide a brief description of ttimme recording systein place together with effective. In addition, the Auditor has verified that no more hours
the measures applied to ensitsreliability to the Auditor and annex it to the presg charged to Horizon 2020 actions per person per yearttteanumber of
certificaté’. productive hours per year used to calculate the hourly rates, and vg

that no time worked outside the action period was charged to the acti

Factual finding:

[ f certain statement(s) of section 20. The brief description, manuals and/or internal guidance on time recg
Beneficiary they should be listed here below and reported as exception by the A provided by the Beneficiary were consistent with managen
- é] reports/records and other documents reviewed and were generally g

by the Beneficiary to produce the financial statements.

21. For the random sample time was recorded or, in the case of emp
working exclusively for the action, either a signed declaration or
records were available;

22. For the random sample the time records were signed by the employs
the action manageirie manager, at least monthly.

23. Working time claimed for the action occurred in the periods claimed:;

24. No more hours were claimed than the number productive hours us
calculate the hourly personnel rates;

25. There is proof that the Beneficiary has checket tworking time has no
been claimed twice, that it is consistent with absence records an
number of productive hours per year, and that no working time has
claimed outside the action period.

26. Working time claimed is consistent with that on recatdthe human

! The description of the time recording system must state among others information on the content of the time recoroagétgfathar action timeecording, for all

personnel or only for personnel involved i2®20 actions), its degree of detail (whether there is a reference to the particular tasks accomplished), its formy périodicit
the time registration and authorisation (paper or a comyateed system; on a daily, weekly or monthly basis; signed amfecsigned by whom), controls applied to
prevent doubleharging of time or ensure consistency with-kfeords such as absences and travels as well as it information flow up to its use for the preparation of the
Financial Statements.

14
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Please explain any discrepancies in the body of the Report.

Statements to be made by Beneficiary Procedures to be carried out and Findings to be confirmed by the Auditor

resources department.

[official name of the[Beneficiary] [Linked Third Party] [official name of the Auditot

[name and title of authorised representatjve [name and title of authorised representatjve
[dd Month yyyy [dd Monthyyyyl

<Signature of thgBeneficiary] [Linked Third Partyp <Signatureof the Auditor
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